Daily Report— 


FBIS-CHI-93-118 
Tuesday 


Daily Report 
China 


FBIS-CHI-93-118 CONTENTS 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 


INTERNATIONAL AFFAIRS 
General 


Developing Countries’ Call for Development Viewed 


[RENMIN RIBAO OVERSEAS EDITION 22 Jum] .......:ccccccecccccessceeseessceseeseeseneceeeeennseeeenees 
Reportage on Human Rights Meeting im Vienna ........................cceeceeeeeeeeeeeeeteeetees 
Vice Minister Meets Delegations (XINHUA) oo.....cccccccccccecccccceccceceeeseeseeeseeeesstneeseeeesnnees | 
Singapore Foreign Minister Cited /RENMIN RIBAO 19 Jun] «00.00.0000... 
Deputy Representative Addresses Committee /XINHUA] o00........0.00600006. | 
Children’s Rights Discussed /XINHUA] .o..c.ccccccccecscseeseeeeeessseesseeteceecetseeseneeseeeeees 
Nonaligned Ministers Urge New Information Order [XINHUA] .........cccccccccccccesceeseceeteeeseee es 
Delegate Addresses UNESCO Education Conference (XINHUA) o.........cccccccccccccceceescceeeeetteeete 
State Council Official Attends Sichuan Trade Fair (Chengdu Radio] .........0......00cc0ccceeccccseeees 


22 June 1993 


DS Nanna hn bh be hiwiwlhit--- 


Shandong Secretary Meets Overseas Businessmen [Jinan Radio] ..............0cc0cccceceeseeee 
Border, Local Trade Fair Ends in Harbin [XINHUA] 0.........cccccccccecseseeseceseeseeseeteeceteeeeeeenes 
Vice Minister Leaves Harbin for Beijing [Harbin Radio] ............ccccccccccscesseeseeeee eee | 
Consultative Meeting on Cambodia Concludes /XINHUA] ...........cccccccccccececcsseecseeeennnnseeeesensneeeeees | 
France ‘Satisfied’ With Meeting /XINHUA] u..0.........ccccccccccccceeeeseecceeessecesseeesseeeeeaeeeseueaeees . 
Christopher Supports Azerbayani President [XINHUA] 0.............ccccccccccccesscessesscesececeseesseeeeeeessneees 
Clinton Urges Japan To Continue To Open Markets [XINHUA] 00............ccccccccccceesstteeeeeeeeee a. ~=66 
UK Fails To Prevent U.S. Jet Sale to Argentina [XINHUA] o.......ccccccccecceescesseeeeesnneeeeenneeees iin © 
Changes in U.S.-New Zealand Relations Assessed [XINHUA] .........c.ccccccccccccccssessesseeesssseeenesennees 7 
Angola, U.S. Establish Diplomatic Relations /XINHUA] 00.............ccccccccccceeescsseeseenseeeeeeees 7 
Central Furasia 
NINHUA Reports on Azerbarams Situation ooo. ccccccccccceccceecseeeseceeceeeeeseceessessesveeceeueceeceueeeeees S 
Gusevnov To Fall “Power Vacuum oo.........cccccccccccsssscseeceececeeeeeeeceesecceececceseeeeeeceseueceececeuueeeseueess 8 
Fichibey Names Acting Premier .....................ccccsccccessseceecceeceeececseussececeseesssseeeeceeeeueeceueeees unease 8 
TG FCC FOE I ainsi ersn tenis eri cerionenien icici eee . 8 
Kravchuk Suspends Decree on Economy, Politics (XINHUA) ..0.........cccccccccccesseeceecenseeeeeeeeneeeeenees . 9 
Ukraine Communists To Form Party ‘Soon’ [XINHUA] .........ccccccccccccccceseessesseseenssessneeeeeeesneeeeens , 9 
Northeast Asia 
Japanese Economic Cooperation Fund Head Visits ...........................005. viasissanianaaenees ) 
TOURS PIU WO VE LATINTIUAL vesincessesinissasnsitisinincicscesececcosiacinnesisssnnsiserincsnessssnsinnsintnens eee 9 
CTE TON TN, TRE IIEOA . easiicetiseececescesgnncesncaaistnsccssisdepstatonacernsesteceratmantieiciamvaaen wee 10 
Li Ruihuan Meets Japanese Business Leader /XINHUA] .............000c.ccccccteeeees 10 
Shandong-ROK Trade Reportedly ‘Booming’ (XINHUA) oo... 10) 
Trade Union Leader Ni Zhifu Meets DPRK Group /XINHUA] oo.....cccccccccceeeees il 
Southeast Asia & Pacific 
Qiao Shi Meets Kiribati Assembly Speaker /AINHUA] ooo... 1] 
Australia’s Keating Begins 8-Day ROK, PRC Tour /XINHUA) ................ 1] 
Views Expanding Asian Ties /AINHUA) ooccccccccccccccceeeeeeeeeeeeeenees 1] 
Visiting Malaysian Prime Minister's Activities Noted 12 
Tours Shenzhen /\/N/7/0 4) bedeiveseciesnden licuieksseseueuees }2 
Addresses Businessmen /Aua/a Lumpur BERNAMA] 12 
Views Outcome of Visit’ /Auala Lumpur Radto] 13 


FBIS-CHI-93-118 


22 June 1993 2 China 
Lee Kuan Yew Meets Visiting Hainan Governor /Haikou Radi 13 

Shandong Governor, Delegation Leave tor Singapore /Jinan Radi \4 

Forestry Cooperation Pact Signed With Thailand /(\/N4/U-4 14 

SRV President Le Duc Anh Receives New PRC Envoy /A/NH/U4 14 

Sihanouk Agrees To Head Cambodian Armed Forces /A/NH/CA i4 

‘ 


Opts Out as Commander /A/N//04 
Near East & South Asia 


Li Langing Begins Gulf Tour, Arnivesin Kuwait /A/NHC4A 15 
Huang Ju Signs “Friendly Cities’ Pact With Hatfa) /AZN/7/0-4/ 14 


Military Leader Li Jing Leaves for Tunisia. Morocco /A/N/1U A) 1§ 
Bangladesh: Law Minister Underlines Need tor Ties /A/N7/0 4 1$ 
Armed Men Kidnap Chinese Engineers in Pakistan /A/N//U 4 Ke 
Fast Europe 

Bulgarian Deputy Prime Minister Visits if 

Views Prospects for Ties /A/N/i04 6 

Meets Qian Qichen ViN7IU 4 16 
Albanian Deputy Prime Minister Tours Guangdong /A\/NHC4 Io 
Czech Foreign Minister Pledges To Promote Trade /A/N//UA, 17 


Croatia To Receive Crude in Exchange for Ferulizer /Split SLOBODNA DALMACIJA 8 Jun 
Latin America & Caribbean 
Cuban Foreign Minister's Visit Reported 
Meets NPCs Tian Jivun //N//04 
Talks With Rong Yiren /A/SN//0 4 is 
Ni Zhifu Meets Latin American Delegation /\/N//U 4) Is 
NATIONAL AFFAIRS 


Political & Social 


Report Says Li Peng Has Second Heart Attack /Hone Aone LIEN HO PAO 22 Jun] 19 
Preview of NPC Standing Committee Session 19 
To Discuss New Companys Law 
[Hong Kone SOUTH CHINA MORNING POST (BUSINESS POST) 21 Jun] 19 
To Discuss Hong Kong Issue /CH/NA DAILY 21 Jun 20 
On Committee for Hong Kong /Hong Aone WEN WEI PO 2) Jun] 21 
PRC Official on Committee ///one Aong WEN WET PO 22 Jun] 22 
Qiao Shi Chairs NPC Standing Committee /\/N#10°4) 23 
Competition Law Deliberated /A/N//0 4/ 23 
Contract Law Amended /\/N//U 4) 4 
Organization Set for Hong Kong /A/N//04/ 24 
Tian Jivun on Organization /V/N//U 4) 24 
Circular Tells Localities To Follow Discipline /AINITUA, 25 
Article Discusses ‘Leftist’ Counteroffensive ///ong Aone LANGT ALIS Jun] 25 
Daily Discusses Treatment of Detained Students ///onge Aong MING PAO 21 Jun) 2 
Circular Urges Legal Service tor Peasants /A/N//U 4] 27 
Farmers Turn to Legal System) /\/N//04/ 28 
Daily Says Open Policy ‘Vitalized’ Literature /CHiNA DAILY 19 Jun) 28 
Economist Urges More Education for Officials (ZHONGGUO NINWEN SHE) 0) 
Li Ximing Leaves Heslongnang for Bening /Marhin Radio/ , 0) 
CPPCC’s Yang Rudai Inspects Jiangur /Nanchang Radio) ie 
Party Publishes Photo Album on Li Niannian /AIN//U4/ 0) 


Science & Technology 


Dava Bay Nuclear Power Station To Begin Tests /A/N//044 3] 


FBIS-CHI-93-118 


22 June 1993 3 China 


Report on Xichang Satellite Launch Center 2....0.00000....ccccccccccecceeeceteeeeeees 7 
Part One /Chengdu Radio] .................... pa eeeeeee ccuereeanineaecera ey eanian 
Part Two /Chengdu Radio] .. Ala ap atin edetcascapicetveensiciaeodss 
New Emulation Computer Passes State Appraisal -[XINHL A] 


Military 


Navy Conducts Education on ‘Clean Administration’ /A/JNHUA) .............. | fas inion ines ees 
SHANDONG GUOFANG BAO Begins Publication = /Jiman Radio) oo... cece. 


Economic & Agricultural 


Planning Commission on 1993 Economic Situation (XINHUA) oo... cee eeteetteetees 
State To Introduce VAT, Income Taxes 
[Hong Kong SOUTH CHINA MORNING POST 22 Jun] ooccccccccccccccccccccccccc cece cece cece cet cece cteeeeees 

Zhu Rong: Diverts Funds To Eliminate IOU’s /Hong Kong MING PAO 21 Jun] occ. 

Chen Junsheng Hosts Teleconference on Farmers /XINHUA) o......000000000000cccccccceees pete 
Lists Fees To Be Abolished /XINHUA] 000.........cccccccccccscsseeseceeeeesseneeeeeceeeceessseecsneeeneneeeens ame 

Report on State Removing Fees From Peasants /CHINA DAILY 22 Jun) ooo: 

Daily Says No ‘Threat’ From Economic Growth /RENMIN RIBAO ] Jun] cocci ecccc cece 

Ni Zhifu on Workers’ Role in Market Economy /RENMIN LUNTAN 10 May/ daesebuawnins 

Zou Jiahua Attends Highway Construction Meeting /Jinan Radio] ..............600..cccececece etc eeee 
Further on Meeting [XINHUA] .00............cccccccccccessccsssesseseeeseeceseseeseesseceueceneceeaeeesenaeeeeeeeeaee eeaes 

Li Lanqing Visits University Inventions Fair (XINHUA) .....ccccccccceccccsesse estes terete eeeeeereeeereen 

Song Jian in Guizhou; Comments on Market Economy /AINHUA) ooo... benassi 

Wen Jiaobao on Economy of Impoverished Areas /NONGMIN RIBAO 28 Mav). 

Commentator on Macroeconomic Regulation, Control /JINGJI RIBAO 23 Mavy/ 

Commentator on Running State-Owned Enterprises /Q/USHI 16 Apr/ 

Beijing To Import 210 Technology Projects (XINHUA) oc 

Lack of Financial Restructuring Causing ‘Chaos’ /Z//ONGGUO XIN WEA SHE] 

Foreign Currency Deposits Increasing /CHINA DAILY (BUSINESS WEEKLY) 20 Jun) 

Report on Increase in Contract Employment /C/H//NA DAILY (BUSINESS WE EKLY) 20 Jun] 


REGIONAL AFFAIRS 
East Region 


Fujian Issues Circular on Price Controls /Fuzhou Radio] 
Technology, Patent Fair Opens in Jiangsu /AJNHU AJ oo... 


Central-South Region 


Guangdong Plans To Issue More Overseas Bonds /4/N//U4/ 
Guangzhou Mayor Sees ‘Modern City’ by 2005 

/Hong Kong SOUTH CHINA MORNING POST 21 Jun] 
Guangdong To Adopt New Old-Age Pension System = /Guangzhou Radio) 
Guangdong Rural Industries Increase Output /A/N//U4/ 


North Region 


Beijing To Boost Telecommunications Regulations /A/N//U4/ | 
Tianjin Municipal CPC Congress Report /77ANJIN RIBAO 1S May/ 


TAIWAN 


New Rules for Computer Exports Announced /CNA/ .......... 

Spokesman Says Military Upgrade Plan Delayed //aipe: Radio| . 

Military Reshuffle Expected in ‘Near Future’ /CHUNG AUO SHIT PAO 14 Jun) 
Examination Yuan President Accused of Abuses /CNA/ . 


$3 
$3 


F BIS-C H!-93-118 _ 
22 June 1993 4 China 


HONG KONG & MACAO 
Hong hong 
Zhu Rong): Meets Hong Kong Securities Figures /W/NHU4 7 
Securities Memorandum Signed /AX/JNHUA 7: 


Official Savs UK ‘Jumping the Gun’ in Talks /Hong Aong VEN WEI PO TIS Ju “4 
XINHI A Repe rts L S Pi I] on Investor \ 1eVs 7§ 


FBIS-CHI-93-118 
22 June 1993 


General 


Developing Countries’ Call for Development 
Viewed 

HK 2206085893 Beyine RENMIN RIBAO OVERSEAS 
EDITION in Chinese 22 Jun 93 p 6 


[““Newsletter” by staff reporters Li Yunfer (2621 0061 
7378) and Huang Qixiang (7806 0366 4382): “A Strong 
Voice From the World Human Rights Conference— 
Developing Countries on the Right to Development” } 


{Text} Vienna, 20 Jun (RENMIN RIBAQ}—On the eve 
of the World Human Rights Conference, the United 
Nations furnished reporters with a set of startling figures: 
At present, across the world, 700 million people are 
unemployed or semi-unemployed, 780 million people 
are malnourished. nearly | billion adults have not had a 
cert@in degree of education: | billon to 1.4 biihon 
people live below the poverty line and another | billion 
are near the poverty line, 1.5 billion people lack medical 
care and medication. !.3 billion people lack clean 
drinking water, and 2.3 billion people lack sanitation 
facilities. 


This 1s our world’s present situation. The overwhelming 
majority of these exceedingly impoverished and desti- 
tute people live in developing countnes. Obviously, 
since the LUN General Assembly adopted the “Declara- 
tion on the Right to Development” in 1986, all coun- 
tries, especially developing countries, are far from 
achieving goa! of the right to development. This 1s a 
serious obstacle for the international community in 
achieving universal human rights. Therefore, in the 
general debates at the World Human Rights Conference, 
developing countries generally attach importance to the 
right to development, stressing that without the mght to 
development it 1s impossible to have lasting and uni- 
versal human rights 


In his speech. Stephen Musyoka, minister of foreign 
affairs and international cooperation of Kenya. said: 
According to statstics gathered by the UN Development 
Program, of the world’s 47 poorest countries, 32 percent 
are in Africa. By the end of this century, the population 
in this region who are living below the poverty line will 
increase by 9 million each year. Therefore, an Africa 
under this situation is unlikely to achieve universal 
human rights. Glant [ge lan te 2706 5695 3676], head of 
the Ghana delegation, held that economic and social 
development are surely preconditions for fully enjoying 
citizen's rights and political rights 


There are many reasons developing countnes cannot 
fully achieve the mght to development, but 1t cannot be 
denied that the irrational international economic order 
iS an important reason. Munange [mu na ge 1191 4780 
2706). head of the delegation of the Zimbabwean Gov 

ernment, pointed out: The present international order 1s 
that poor and developing countnes are deprived of the 
economic means to promote and protect human rights. 
The trade system is nontransparent and discriminates 
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against poor and developing countnies to an extreme 
extent. Bangladesh Foreign Minister Rahman main- 
tained: At present, the economic nght has, in fact, been 
negated by the unfair international trade system and 
unfair and undemocratic international financial and 
economic organizations. 


Therefore, developing countries urged the international 
community to launch extensive cooperation and to 
devote itself to establishing a fair and rational new 
international economic order. “The international com- 
munity should, without delay. establish an international 
environment for developing countries to achieve the 
right to subsistence and the mght to development as 
mentioned in the UN Declaration on the Right to 
Development.” This remark by the head of the delega- 
tion of the Korean Government reflects the voice of the 
vast number of developing countries. 


To remove the major obstacles to achieving the nght to 
development and to promote the development of devel- 
oping countries, the mternational community should 
cooperate extensively, and developed countries in par- 
ticular have an unshirkable responsibility. In their 
speeches, representatives of developing countnes main- 
tained that economic cooperation between nations 
should be established on the basis of equality and non- 
interference in the internal affairs of another country, 
and should not have conditions attached when aid 1s 
given. Burmese Foreign Minister U Ohn Gyaw pointed 
out that developed countries should cooperate with 
developing countries to remove all obstacles to develop- 
ment and that only through constructive dialogue, estab- 
lished on the foundation of the consensus that the right 
to development and all other human rights are equally 
important, can this goal be achieved 


The general debates at the World Human Rights Con- 
ference lasted for one week. Developing countries attach 
importance to the right to development, and this 1s a 
strong voice these reporters have heard in the speeches at 
the conference 


Reportage on Human Rights Meeting in Vienna 


Vice Minister Meets Delegations 


OV 2106134493 Beiine \INHUA Domestic Service in 
Chinese O1S9 GMT 18 Jun 93 


[Text] Vienna, 14 Jun (XINHUA)—Vice Foreign Min- 
ister Liu Huaqiu, head of the Chinese Government 
delegation attending the World Conference on Human 
Rights. had separate meetings today [. June] with the 
foreign ministers of Cuba. Bangladesh, and Yemen and 
their delegations attending the convention. Liu Huaqiu 
also had a meeting with the head of the Pakistani 
delegation. 


The two sides shared identical views on a broad range of 
topics in their discussions on issues concerning the 
human nights convention 


tw 


Singapore Foreign Minister Cited 


HA220607OSY3 Beying RENMIN RIBAO in Chinese 
19 Jun 93 pb 


[Article by staff reporters Li Yunfei (2621 0061 7378) 
and Huang Qixtang (7806 0366 4382): “There Can Be 
No Absolute Standards for Human Rights—Sidelights 
on Singapore Foreign Minister Taking the Floor at the 
World Human Rights Conference” } 


[Text] The concept of human rights, as an outcome of 
historical development, 1s closely related to the society, 
politics, economy. and culture of the mch and colorful 
world today. A different historical development penod 
raises different calls for human mghts. Regarding coun- 
tnes which are at a different stage of development or 
which have different nistorical and cultural traditions, 
there are differences in their human mghts under- 
standing and practice. This 1s self-evident. At the world 
human rights conference held in Vienna, however, some 
people have tried to turn the human rights models of 
certain countries into an absolute standard. This 1s 
impractical and it cannot help promote the cause of 
human rnghts 


The speech delivered by Singapore Foreign Minister 
Wong Kan Seng at the world human rights conference 
gives us some enlightenment 


He said that human rights are not necessary in heaven 
Because of the rivalry for interests among countries, the 
different views on human rights are unavoidable in our 
real world. If the concept of universal human rights is 
applied in order to reyect or cover the actual diversifica- 
tion, it will not only be harmful, but also be deceptive 
Take the United States as an example. the opinions of 
each State vary on the question of the death penalty and 
the right to recerve education. Despite the Supreme 
Court verdict. abortion is still controversial. Similarly, 
Britain and the United States have a jury system, but 
France does not. Can we say that France suppresses 
human rights’ 


He pointed out that the concept of human rights 1s 
related to historical development. Therefore, we cannot 
ignore the differences in the historical and cultural 
background of various societies. Take Britain as another 
example: the country established its parliament in 1215, 
but women did not have the night to vote until 1928. The 
graduates of Oxford and Cambridge and businessmen 
had extra mghts to vote until 1948. The United States 
won independence in 1776, but women did not have the 
right to vote until 1920. The country failed to remove all 
the restrictions on elections until 1965. In this regard, 
Britain took 733 vears while the United States took 189. 
The situation in France 1s more or less the same. These 
three countries used more than 200 years [as published]. 
Since many countnes won their independence in this 
century and they stil lack sufficient education, eco- 
nomic. and social conditions, can we demand that 
people of these countnes should enjoy the same rights as 
those of the developed nations? 
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Like other parts of the world, Foreign Minister Wong 
Kan Seng said. Singapore does not hold that pornog- 
raphy 1s a manifestation of the freedom of speech. Some 
of Singapore's practices in the political and social fields 
have evoked foreign comments, believing that the laws 
enforced in Singapore are too stern. For example. 
policemen, anti-narcotics officials, and customs officials 
in Singapore have the mght to conduct urine tests on 
suspects. If the test proves positive, the officials have the 
right to force these people to receive treatment. Such a 
practice may be regarded by some countries as a move 
against the constitution or a violation of privacy. They 
do not know that the interests of the whole society may 
be sacnficed because of the human mnghts of the drug 
addicts and that criminal activities arising from drugs 
may increase sharply. 


The Singapore foreign minister said with pride at the 
conference that those criticizing us cannot enjoy in their 
countnes the things Singaporeans do. Our practices may 
not be applicable to others, but they are good for us. The 
Singaporeans are responsible for the future of their own 
country. 


Deputy Representative Addresses Committee 


OW 2106168793 Beiyine XINHUA Domestic Service in 
Chinese 1485 GMT 21 Jun 93 


[By reporter Liu Gang (0491 6921) 


[Text] Vienna, 21] Jun—On 21 June, Zhang Yishan, the 
Chinese delegation’s deputy representative to the World 
Conference on Human Rights, addressed the main com- 
mittee of that organization. He said: Assistance for 
economic development will provide a “fundamental 
guarantee” for the full enjoyment of human rights 1n 
Third World countnes. 


Zhang Yishan said the above when delivering his speech 
“On the Special Topic of Protecting Human Rights and 
Basic Freedoms of Fragile Social Groups.” He said: 
“Poverty, the major obstacle to the full enjoyment of 
human mnghts,” has 2 direct bearing on groups that have 
had their human mghts infringed upon—women, chil- 
dren, disabled people, and refugees. At present, the 
South-North gap 1s yawning. The vast number of devel- 
oping nations face an increasingly difficult external 
economic environment, and more and more people from 
developing nations are living in extreme poverty. There- 
fore, assistance for economic development and to 
improve living standards in developing countries are 
fundamental guarantees to the full enjoyment of human 
rights by peoples of all nations. 


Zhang Yishan said emphatically: “An indispensable con- 
dition for human rights protection in the international 
community” would be more international cooperation. 
The basis for such cooperation should be “equality and 
mutual respect.” He believed that governments of all 
nations play an irreplaceable role in promoting human 
rights enjoyment among their people. 
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Delegate Addresses UNESCO Education 
Conference 


OW 2206092193 Berne XINHUA in English 0829 
GMT 22 Jun 93 


| Text] Kuala lumpur, June 22 (XINHUA)}—China sees 
the regional cooperation and exchange in the field of 
education as very important to meet the challenges of the 
next centu.y facing Asia and the Pacific. 


Speaking at the on-going sixth Asia and Pacific confer- 
ence of education ministers here today, Chinese delegate 
Wang Mingda proposed that an international research 
and training center for rural education be set up in China 
In cooperation with the United Nations Educational, 
Scientific and Cultural Organization (UNESCO), with 
an aim to serve developing countres and contribute to 
achieving the goal of education for all. 


Wang. who 1s vice-chairman of the State Education 
Commission of China, said that the Chinese Govern- 
ment made such a proposal based on consideration that 
the mayor difficulties in realizing education for all hie in 
rural areas 


Wang also dealt in length with China's achievements and 
difficulties in the educational area. 


In 1992. he said, primary education in China was 
universalized in areas with 91 percent of the national 
population, 97.95 percent of the school-age children 
went to primary schools, and 79.61 percent of the 
primary school graduates went to junior middle schools. 


The total enrolment of students at colleges and univer- 
sities stood at 3,760,000, he added. 


He said that China was set to achieve a 9-year compul- 
sory education and to eliminate illiteracy among the 
young and adults by 2000. 


The four-day conference, sponsored by UNESCO, 1s 
attended by over 150 participants from more than 30 
countries in the region. Their discussion centers on the 
success since the last conference in 1985, especially in 
the quality of education, literacy and basic education, 
the directions of development and the priorities and 
modalities of regional and international cooperation in 
the field of education 


State Council Official Attends Sichuan Trade Fair 


1K2106111293 Chengdu Sichuan People's Radio 
Network in Mandarin 1018 GMT 18 Jun 93 


[Excerpts] Deyang City’s Third Dragon Boat Economic 
Trade Fair opens on Jinghu Lake this morning. At 0900, 
(Qiu Jiucai), deputy secretary of Deyang city pariy 
committee, announced the opening of the dragon boat 
fair. [passage omitted] 


Mayor (Yan Rugao) delivered a speech at the opening 
ceremony. He said: Today is the 10th anniversary of the 
founding of Deyang City. Reform and construction over 


FBIS-CHI-93-11F 
22? June 1993 


the past 10 vears have transformed Deyang from a small 
county in western Sichuan into a new industrial city with 
definite economic sirengih. [passage omitted] 


Over 1,000 people attended today’s opening ceremony, 
including friends from Hong Kong. Taiwan. Japan, 
Singapore, and Russia and over 20 delegations from 
other parts of the province and the country. Also present 
at today’s meeting were An Chengxin. deputy secretary 
general of the State Counci!. Han Bangyan. vice 
chairman of the provincial Chinese People’s Political 
Consultative Conference committee. and veteran com- 
rades such as (Tian Bao) and (Yang Chao). 


Shandong Secretary Meets Overseas Businessmen 


$K2206071793 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21] Jun 93 


[Text] In the Haitain Hotel on the afternoon of 20 June, 
Jiang Chunyun, member of the CPC Central Commit- 
tee’s Political Bureau and secretary of the Shandong 
provincial party committee. and Zhao Zhihao. deputy 
secretary of the provincial party committee and gov- 
ernor of the province. received honored overseas guests 
and businessmen and the representatives of our coun- 
try’s overseas offices attending the 1993 Chinese eco- 
nomic and trade talks in Qingdao. 


During the reception, Jiang Chunvun welcomed the 
guests by quoting an old Chinese saying regarding what a 
delight it would be 1f a friend were to come from afar. He 
also briefed the guests and businessmen on the excellent 
situation created by Shandong in reform and opening up 
over the past few years. on the province's achievements 
in industry and agriculture. and on the province's 
improvement in the investment environment and in the 
intangible and tangible environments. Jiang Chunyun 
wished the overseas friends greater success in their 
investments and cooperation with Shandong. 


During the reception, Governor Zhao Zhihao bnefed 
participating guests on reforms conducted by the prov- 
ince in the accounting and judiciary systems in order to 
promote the connection between the province's 
economy and international markets 


Attending the reception were 2 foreign guests and 
businessmen, including (Tante Colav), principal of the 
Bavaria Brewery School of Gernany. (Lin Ruguang), 
chairman of the board of directors of the Jiafeng Private 
Lid. Company of Singapore: (Harvkin). president of the 
Woova International Corporation of the United States; 
and (Wu Guozhan), president of the Jinlong Ltd. Com- 
pany of Hong Kong, as well as a number of representa- 
tives of our country’s offices stationed in foreign coun- 
tries. 


Also attending the reception were leading personnel 
including Han Xikai and Song Fatang. 
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Border. Local Trade Fair Ends in Harbin 


OW 2106224093 Beirne XINHUA in English 13533 
(sAST 2] Jun 93 


une 21 (XINHU A}—The one-week-long 
Fourth Annual Border and Local Economic and Trade 
Fair ended today in Harbin. the capital of northeastern 
( ilongnang Province 


By en from China. Russia. the Czech Republic 
Romania. Poland. Vietnam. Mongoha. Hong Kong 
Macao and other countnes and regions took part in the 


. fs - 
fair. which had a total business volume of 6.29 billion 


contracted volume of eco- 
co-operation projects respec- 
tumes and 9 percent compared 
res from last vear’s fair 


tively increased by five 1 


Wang Zongzhang. deputy governor of the 


province. this year’s fair showed improvements in the 
following areas 


—Former fairs were merely held for Chinese and Rus- 
a t this fair invited businessmen 
from Japan. Korea. Singapore. Malaysia and other 

tries and regions 


—The fourth fair allowed for the first time foreign 
en to set up exhibition stands. Large and 
medium state-run Chinese enterprises were granted 
the mght to directly do business with overseas busi- 


ar cmen 
‘ . 


si, ‘air ff ? rn! hand 


. handled barter trade and cash trade. 
hut also hosted talks on economic and technological 


Vice Minister Leaves Harbin for Beijing 
SAL10604 2193 Harhin Heilonenane People’s Rad: 


Nermork in Mandarin 0000 GMT 21 Jun 93 


iText] Gu Yongyiang. vice minister of foreign trade and 
left Harbin and returned to Be- 


. perati nN 


During his stays in Harbin. Gu Yongyang attended the 
first meeting of the Chinese-R ussian Government 
nd Regional Economic and Trade Cooperation 
Permanent Work Group and attended the Harbin 
Border and Regional Economic and Trade Fair 


Consultative Meeting on Cambodia Concludes 
OW [806222792 Be WN Ain Enelich 1710 


(,\f/ js AL ye 


[Text] Phnom Penh. June 18 (XINHU AMmAn interna- 


tional consultative meeting attended bs 11] countries 
ncluding the five permanent members of the U.N 
Security Council. has decided to provide Cambodia with 
4) millon US. dollars in assistance 
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The two-day informal consultative meeting 
cluded here today discussed the present political and 
military situation in Cambodia 


Participants at the meeting told XINHUA that the 
emergency assistance 1s earmarked for paving the salar 
for working staff of ar interim government in the coming 
three months and wil! facilitate the stability of Cain- 
bodia 


Thes said the meeting condemned those who were 
against the U.N. Transitional Authority in Cambodia 
(UNTAC) and refused to recognize the results of the 


UNTAC-held election 


A summary paper issued this evening at the conclus: 
of the meeting called for all Cambodians to respect the 
results of the election 


The participants encouraged the constituent assemb!s to 
draft a new constitution for Cambodia at an earlier date 
and in accordance with the principles laid down int 
Paris agreements 


es pal ibute to the leadersh'p and continuing role 
They paid tribute to th jersh'p and g 

of Prince Norodom Sihanouk in his efforts 1 
about national reconciliation. to restore peace to Cam- 
bodia and to establish mutually agreed transitional 
arrangements for the interim period 


They all appealed to all Cambodiars to respect the 
cease-fire throughout the countn. tu. cooperate with 
UNTAC, to support and respect the new government of 
Cambodia. when it 1s formed on the basis on the new 
constitutior 


The participants pointed out that political stability wall 
facilitate the giving of aid by the international commu- 
nity. They added that there 1s an impending need for 
UNTAC to support the transitional process by 
cially assisting the restructuring and adjustment of the 
existing administrative. police and defence structures 


, - 
finan- 


The participants also welcome the proposal bs Japan to 
convene the first IDORO (International Coordinative 
Organization for Cambodia's Rehabilitation and Recon- 
struction) meeting in Paris by the end of August to 
provide the new Cambodian Government with a time! 

assistance in its reconstruction 


Representatives from Japan. Australia. Indonesia. Thar- 
land. Canada and Germans and the five permanent 
members of the U.N. Security Council attended the 
two-day meeting. Prince Sihanouk this morning met 
with representatives from the 11] nations 


France ‘Satisfied’ With Meeting 
OW 2206022393 Being XINHUA in English 0014 
GMT Oo Jun G3 


[Text] Paris. June 21 (XINHUA)—France said on 


Monday that it 1s satisfied with the result of the meeting 
held in Phnom Penh last Thursday and Friday between 


Prince Norodom Sihanouk and the delegat 
five permanent members of the United Nations Securnts 
Council 


the French Foreigr 


merc? ne s7uate. 
. 


Richard Duque. the spokesman | 
Ministry. said in a news release that the 
ated by the two co-chairmen of the international peace 
conference on Cambodia. France and Indonesia. has 
given support to the creation of a provisionan govern- 
ment of national reconstructic.n in Cambodia 


The meeting also agreed that dunng the next three 
months of 11s mandate. the United Nations Transitional 
Authont, in Cambodia. the UNTAC. will pay the UN 
and Cambodian civilian and military and staft who work 
in the areas that are under the control of the UNTAC 
and the Cambodian Government 


The Khmer Rouge guernilas. who did not join the UN 
organized general elections in May which produced the 
new government. now control around 20 percent of the 
terntorn of Cambodia 


The UNTAC will end as mandate in August when 11 
transfers its power to the Cambodian Government 
headed by Norodom Sihanouk 


Apart from the tive members of the UN Security 
Council, delegates from Germans. Australia, Canada 
Indonesia, Japan and Thailand also joined the meeting 


Christopher Supports Azerbaijani President 
OW 2206084193 Being NINHUA in English 0388 
GMT 22 Jun 93 


[Text] Moscow, June 21 (NINHUA}—U-S. Secretary of 
State Warren Christopher today voiced his support to 
Averbayan President Abultaz E!chibes. who was forced 
to flee Baku for the safety in his hometown last week 


In a message to Elchibes. Christopher stated the United 
States backs him as the president of Avzerbayan and calls 
on him to implement his presidential dutis in the former 
Soviet republic 


At about the same time. rebel leader Suret Guseynoy 
said he will take over all powers in Azerbaijan, adding 
“there 1s nobody who can stop this.” 


Gusevnoy claimed power soon after the $0-member 
standing parliament in Baku declared its support for 
Elchibeys and summoned him back to the capital to carry 
out his presidential duties 


Guseynov said he will take control of the country to fill 
the “power vacuum created by the sudden departure of 
President Elchibes from Baku. the ca; 1tal 


Elchibey fled for the safety of his hometown on Thursday 
night after the rebel forces said they would attack the 
capital 
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Fichib sho was still holed up at Ordubad the 
remote Nakhicheva ce announced on Sunday he 
was still president of the « te 

Ihe forn T (susesi nas accused 
Fichibes of bungling the $-vcar-old war with neighboring 
Armer the Nag Karabakh territ whose 
ethnic Ar in residents are fighting 1 ndependence 


Clinton Urges Japan Io Continue lo Open 
Narkets 

OW > 00045 4095 Beuing 
(,4f/ +) Jun 4? 


VINHU 4 in English 0349 


21 (NINHU A—President Bill 
Clinton urged Japan today 1 ontinue to open its 


, Lew? tove rT ; ‘ ’ . 1. | 
markets to foreign products despite the present political 


Speaking in a radio interview, the President also said 
that Japan's economic pol uuld take the direction 
“that we support almost no matter who gets elected 


prime minister 


Japan's Prime Minister Kanchi Mivazawa. who ts due to 


lew hb by . seetina ‘ AuPn 

1) ay ricyst TO the summit ect ‘ ‘ the (; ip) « t Never 
"tes * ] 1 e ] } 7 fasled *¢ rr. ‘ 

countries OA ul’ died to win a vote of 


Clinton said. “thes re going 


is 


No matter who leads Japan 


to have to continue to open their economy to our 
products” 
The Japanese have te ntinue to stimulate their 


economy with more spending “because thes don t havea 
budget deficit.” the president stressed 

Speaking of the forthcoming summit, which wll make tt 
possible for Clinton to take hrs first foreign trip since he 


took office in January. the President appeared confident 


ect a lotr done at this 
convinced we can” 


“It's going to be a challe 


summit. Clinton noted 


The three-day summ:t meeting of the leaders of the 
United States. Japan. Canada. France. Britain, Italy and 
Germanys 1s expected to tackle the problems surrounding 
the current multinational trade talks and aid to Russia 


Uk Fails To Prevent U.S. Jet Sale to Argentina 
OW 0060245928 Rornne VIN find nelish OO4] 
GMT 19 Jun 93 


[Text] London, June 20 (NTNHUA)}—Britain failed to 
prevent the United States to sell a squadron of 12 strike 
jets to Argentina. THE SUNDAY TELEGRAPH 
reported today 
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The newspaper said British diplom-ts in Wast ington are 
working hard io prevent the transfer of two move squad- 
rons in a move which could represent a renewed military 
threat to the Falkland Islands and spark a major Anglo- 
Amencan row 


The ex-U.S. Manne Corps A-4M Skyhawks will be 
transferred later this year to the Argentine Aur Force. 


The Pentagon was quoted as saying that the deal “will 
contnbute to the foreign policy and national security 
policy of the United States by helping to improve the 
security of a fnendly country.” 


Britain has been working hard to rebuild relations with 
Argentina. Foreign Secretary Douglas Hurd made a 
recent visit to Buenos Aires to try to improve the 
relations 


A Ministry of Detence source in London said they were 
watching the deal closely, but could see no mayor threat 
“as long as the aircraft were on a one for one replacement 
basis.” 


Changes in U.S.-New Zealand Relations Assessed 


OW 2006060693 Berne \INHUA in Enelish 0450 
GMT 20 Jun 93 


[Unattributed “Roundup” feature] 


[Text] Wellington. June 20 (XINHUA)}—New Zealand 
[NZ] Prime Minister Jim Bolger’s recent call for a thaw 
of the New Zealand United States relatvons has got no 
positive response from the US. At the same time it 
resulted in a divided reaction within the major political 
parties on the country’s anti-nuclear legislation. 


Seemingly driven by an election motivation, Bolger 
called on the United States early last week to “move 
first’ to accept NZ's nuclear-free policy while promising 
that the National Party would go into the 1993 elections 
endorsing the policy 


Though welcoming Bolger’s call for a thaw of U.S/NZ 
political relations and noting the U.S./NZ relationship 
was under review. the U.S. Government has not com- 
mitted to an automatic change of its policy under which 
the NZ Government would first make a compromise on 
its anti-nuclear stand before the defense links between 
the two countries were to improve. 


In direct response to Bolger’s call at a press conference 
last week, President Bill Clinton avoided the nuclear 
issue and the possibility of his meeting with NZ leaders, 
thus kicking the ball back again to NZ's court, local 
observers have said 


The U.S. broke off in 1986 its military relationship with 
New Zealand in protest of NZ’s anti-nuclear policy, kept 
NZ out of the ANZUS (Auc.ralia/New Zealand/United 
States pact) and top-level political contacts between the 
two countries have been severed since. 
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The anticipated resurgence of the nuclear issue as an 
election year routine tnggered by Bolger has however 
given rise to an unexpected mft among senior govern- 
ment ministers. Deputy Pnme Munuister and Foreign 
Minister Don McKinnon and Defense Minister Warren 
Cooper are believed to have led the otherwise group less 
commitied to the nuclear-free stance. [sentence as 
received] 


In a parlhament debate forced by the opposition, 
McKinnon slashed the birth of the policy. stating that 
the policy had been founded on a campaign of fear and 
emotion rather than facts. He conceded that the legisla- 
tion was supported by the public but “wasn't really 
necessary”. 


In his previous speeches, McKinnon stressed that New 
Zealand had “sacrificed” its relationship with the US. 
“on the altar” of its insistence on nuclear-free. Echoing 
McKinecn's view, Cooper. an advocate of > return to the 
ANZUS relationship with Washingt« 1 public 
opinion on the nuclear ban might ch). * th. ug. the ban 
was supported by a majority of the ple 


The Labor opposition has whipped «  ...°s commit- 
ment as “currying favor” with Washington and “tempo- 
rary,” just for the November election. McKinnon had 
given the impression that the policy would change if he 
was in charge, the opposition said. 


Angola, U.S. Establish Diplomatic Relations 


OW 2206022193 Beying XINHUA in Enelish 2243 
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[Text] Luanda, June 21 (XINHUA)}—Ange!a and the 
United States signed here today a declaration estab- 
lishing diplomatic relations. 


The declaration was signed by Angolan Foreign Minister 
Venacio de Moura and U.S. Assistant Secretary of State 
for African Affairs George Moose. 


On Tuesday, the U.S. representative office in Angola will 
be upgraded to the level of embassy and activities will be 
held to celebrate the establishment of the Angolan-U.S. 
diplomatic ties. 


The United States supported the rebel National Union 
for the Total Independence of Angola (U)NITA) during 
the 16-year-long civil war which broke out in Angola 
after the country gained independence from Portugal in 
1975. 


Toget*er with Portugal and the former Soviet Union, the 
U.S. mediated a peace accord between the Angolan 
Government and UNITA in May 1991. 


The U.S. and Angola set up representative offices in cach 
other's capitals one vear after the Angolan Government 
and the UNITA signed the peace accord on May 31, 
1991, which formally ended the civil war. 


The U.S. formally recognized the Angolan Government 
in May this year, a few months after a renewed war broke 
out following the general elections held in Angola tn 
September last year. 


Central Furasia 


XINHUA Reports on Azerbaijani Situation 


Guseynov To Fill ‘Power Vacuum’ 
OW 2206030693 Beyine XINHUA in bnelish Of 42 
GMT 22 Jun 93 
[Text] Moscow, June 2] (XINHU Aj—Rebel leader Suret 


Guseynov today said he will take over all powers in the 
former Soviet republic of Azerbayan 


Guseynov said he will take control of the country to till 


the “power vacuum” created by the sudden departure of 


President Abulfaz Elchibey from Baku. the capital. last 
week. 


Anti-government forces headed by Guseynoyv have 
seized half the country since June 4. He forced President 
Elchibey to flee Baku for the safety of his hometown on 
Thursday night after the rebel forces said they would 
attack the capital. 


Elchibey, who was still holed up at Ordubad in the 
remote Nakhichevan region, announced last weekend he 
was still president of the country 


“In connection with the power vacuum ... | will take all 
absolute power into my hands.” Guseynoy said today in 
nationally televised comments from his base in the 
eastern city of Gyandzha. “There is nobody who can 


stop this.” 


The former army colonel has accused Flchibey of bun 
gling the five-year-old war with neighboring Armenia 
over the Nagorno-Karabakh territory. whose ethny 
Armenian residents are fighting for independence from 
Azerbayan. 


Guseynov claimed power earlier today after the S0Q- 
member standing parliament in Baku declared its sup- 
port for Elchibey and summoned him back to the capita! 
to carry out his presidential duties 


Eichibey Names Acting Premier 
OV 2206034393 Betying XINHUA in bnelish 0208 
GMT 22 Jun 93 


[Text] Moscow, June 21 (XINHU A)—Averbayan: Pres- 
ident Abulfaz Elchibey. who has taken refuge in his 
hometown of Nakhichevan. today appointed first 
Deputy Prime Minister Vakhid Akhmedovy as acting 
premier, the INTERFAX NEWS AGENCY reported. 


Akhmedov will replace Panakh Guseynoyv, who resigned 
earlier, to lead the government in the former Soviet 
republic. 
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This was Elchibey’s first official act since fleeing the 
capital last Thursday, but it was not clear whether the 
new appointee would wield any authority in practice 


At about the same time. rebel leader Suret Gusevi 


said he will take over all powers in the former Sovict 
republic of Azerbayan 


CGruseynoy said he will take control of the country to fill 
a “power vacuum’ creaied by the sudden depariure last 
week of Elchibes from Baku. the capital 


“There 1s nobody who can stop this.” the rebel leader 


pointed out 


Anti-government forces headed by Guseynov have 
seized half the country since June 4. He forced Elchibey 
to flee to the safety of his hometown Thursday night after 
rebel forces said they would attack the capital 


Fichibey. who was still holed up at Ordubad in the 
remote Nakhichevan region, announced last weekend he 
was Still president of the country. 


Rebel Forces Near Baku 
OV 2206083992 Beying XINHUA in Enelish O825 
GAf] J? Jun Y3 


[Text] Moscow, June 21 (XINHUA)}—Rebel forces. 
headed by Suret Guseynov, were marching into a region 
about 1S kilometers from Baku, capital of Azerbaijan, 
parliament speaker Gaydar Aliyev said today. 


\t_ an emergency session of parliament. Alivev also 
called on President Abulfaz Elchibey to return to Baku 
and resume presidential duties. and urged Guseynoy to 
take steps to prevent bloody conflicts between his forces 


and government troops. 


According to local reports, a group of 300 rebels were 
marching from their base at Navoi to position them- 
selves overnight on the fringes of Baku. with the support 
of tanks and armored cars 


About 30 rebels have entered the city, said reports 
reaching here from Baku 


Government soldiers did not try to stop them, but 
embraced them and escorted them down the road. the 
reports said 


Moreover. another group of rebel troops are stationed in 
a place about 78 kilometers from Baku, according to the 
reports. 


Guseynov claimed power in the former Soviet republic 
today soon after members of parliament met in session 
Meanwhile, his forces stand poised in suburbs of Baku. 


“A power vacuum has been created and the reality of 
today’s situation does not allow the chairman of parlia 
ment to take responsibility on himself.” he said in a news 
conference from his western stronghold of Gyandzha 
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“So Lam obliged to take all responsibilities and powers 
on myself,” he said. 


Guseynovy launched the rebellion in western Azerbayan 
on June 4, demanding Elchibey’s resignation. !n one 
week, his forces have marched all the way to the outskirts 
of Baku without meeting resistance from government 


troops. Even though Elchibey left for his hometown of 


Nakhichevan last Thursday to take refuge, he insists he 
has not resigned. 


Kravchuk Suspends Decree on Economy, Politics 


OW 2206030893 Beyine XINHUA in Enelish 0221 
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[Text] Kiev, June 21 (XINHUA}—Ukrainian President 
Leonid Kravchuk today decided to suspend a decree he 
signed on June 16 on immediate steps for stabilizing the 
economic and political situation in Ukraine. 


Kravchuk said his decision was based on proposals by 
the people's deputies and cabinet members and was for 
the greater cooperation between the president and gov- 
ernment. 


According to the June 16 order, the president would 
control the cabinet directly and create a single cabinet 
committee to cope with inflation, stabilize production, 
Strengthen social services and prevent social chaos. 


Parliamentary members opposed the decree and said it 
violated the constitution. 


Prime Minister Leonid Kuchma had said the decree 
actually stripped the post of prime minister and made 
him act in the role of vice president. The decree would 
affect the work of government, he said. 


Kuchma stressed that although the president was the 
country’s top leader and his orders must be imp!-- 
mented as prime minister he could not do his work 
under the current situation. Last Saturday in Dnepro- 
petrovsk, Kuchma made the final decision to resign. 


Ukraine Communists To Form Party ‘Soon’ 


OW 2206030893 Beyine NINHUA in Enelish 0144 
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[Text] Kiev. June 21 (XINHUA)—Communists in 
Ukraine have decided to found a Ukrainian communist 
party soon, the URRINFORM-TASS NEWS AGENCY 
reported today. 


The decision was made at the Ukrainian communist 
revival congress which last Saturday concluded in the 
eastern city of Donetsk. A total of 529 deputies from 
Ukraine and the Crimea Republic attended the congress. 


The deputies approved a party constitution and program 
Statement after sharp debate. 


According to the documents, the new party 1s legal 
successor to the former Ukrainian Communist Party. It 
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will adopt Marxism-Leninism as its norm, oppose 
changing the social political system. support develop- 
ment of the social democracy, and establish sold unions 
with the former Soviet republics 


Petr Simonenko was elected tirst party secretary, and the 
party will take part in Communist Party unions of the 
former Soviet Union after it registers 


Ukraine announced a decree banning activities of the 
Ukrainian Communist Party after the coup in 1991. The 
Ukraine Parliament allowed Communist Party organiza- 
tions to form in May asa result of more and more people 
this vear having appealed tor the ban to be lifted 


Northeast Asia 


Japanese Economic Cooperation Fund Head Visits 


Talks With Wu Yi 
OW 2106128093 Beijing NINH UT 1 im English 1183 
GMT 21 Jun 93 


[Text] Beying, June 21 (XNTINHU A}—Chinese Minister 
of Foreign Trade and Economic Cooperation 
(MOFTEC) Wu Yi met with visiting president of the 
Japanese Overseas Economic Cooperation Fund (OECF) 
Akira Nishigaki here this afternoon 


They exchanged views on Japanese loans to China and 
some other related issues 


Akira Nishigakt first expressed his congratulations on 
Wu's appointment as minister of MOFTEC in March 
this vear. 


Wu told the president that the Japanese loan to China for 
the vear 1993, totaling over 138.7 billhon Japanese ven 
(about one billion US. dollars) has already been fixed by 
the two sides. 


She appreciated Akira Nishigaki’s efforts in providing 
China with the loan, saying that up to now. the Japanese 
Government has offered more than 10 bilhon US 
dollars in loans to China, which put Japan at the top of 
the list of countnes that provide China with govern- 
mental loans 


She noted that the loan will help strengthen bilateral 
fnendly relations and facilitate economic development 
and the raising of the people's living standards in China 


She told the Japanese guest that projects making use of 
the loan are under construction or mn operation 


Akira Nishigaki pledged to make further efforts in 
expanding bilateral economic and trade relations. He 
said that the Japanese OFCE has provided governmental 
loans for 76 countries in the world since it was set up in 
1961 
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He told Wu that he had visited the port and piers of 


Qingdao, a port city in east China’s Shandong Province 
yesterday, and he would travel to some places in north- 
east China provinces. 


During his visit in China, he will inspect some of China's 
projects exploiting the use of Japanese loans and 
acquaint himself with the life of the Chinese people. 


Both sides held that Sino-Japanese friendly relations 
should be maintained forever, which will contribute a lot 
to world peace. 


The Japanese OECF 1s an official financial organ in 
charge of loans provided by the Japanese Government 
for the governments of developing countries 


By the end of 1991, the GECF had offered governmental 
loans totaling over 60 billion US. dollars to more than 
70 countnes. 


Since 1979, China has been making use of such loans for 
the purchase of equipment, materials and technology for 
its infrastructural projects in areas such as hydroelectric 
power, communications and telecommunications. 


Meets Rong Yiren 
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[Text] Beying, June 22 (XINHUA)}—Chinese Vice- 
President Rong Yiren met with visiting President of the 
Japanese Overseas Economic Cooperation Fund (OECF) 
Akira Nishigaki and his party here this morning. 


Rong said that Japanese yen loans to China, supplied 
through OECF, have played a very positive role in 
China's economic construction. 


He said that the loans have been used mainly in infra- 
structure, communications and energy projects. “China 
attaches importance to the effective use of the loans,” he 
added. 


Rong expressed the hope that the two sides will coop- 
erate to make sure that the Japanese yen loans better 
serve China's economic construction. 


Briefing the guests on China's current economic situa- 


tion, Rong said that China will not change tts policies of 


reform and opening and focusing on economic construc- 
tion. 


“Although some problems may crop up as the economy 
develops,” he said, ““we will try our best to prevent big 
problems from happening.” 


Akira Nishigaki, who is on his third visit to China, said 
that the Chinese departments concerned, especially the 
Ministry of Foreign Trade and Economic Cooperation, 
have cooperated well with the OECF. He expressed the 
hope that the cooperation will be enhanced so that the 
Japanese yen loans to China will be used more effectively 
and better help promote Japan-China relations 
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The Japanese OECE ts an official tinancial organ in 
charge of loans provided by the Japanese Government 
for the governments of developing countries 


By the end of 1991, the OFCE had offered governmental 
loans totaling over 60 billion US. dollars to more than 
70 countnes 


Since 1979, China has been making use of such loans tor 
the purchase of equipment, materials and technology for 
its infrastructural projects in areas such as hydroelectric 
power, communications and telecommunications 


Li Ruihuan Meets Japanese Business | cader 
OW 2206034293 Being VINHU tin brglish 02381 
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[Text] Beying, June 22 (NINHUA)}—Li Ruthuan, a 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party (CPO) Central Com- 
mittee, met with Seny Umeda. ex-chairman and advisor 
of the Kawasaki Heavy Industries, Ltd of Japan, here 
today. 


Li, also chairman of the National Committee of the 
Chinese People’s Political Consultative Conterence 
(CPPCC), called Umeda, who ts also in charge of a trade 
promotion council of Kobe. an “old trend” who has 
done a lot for Sino-Japanese tnendship 


Li said Sino-Japanese friendly cooperation is very 
important at present and he hoped that Japanese tnends 
will make joint efforts with the Chinese side tor ats 
development 


Shandong-ROK Trade Reportedly ‘Booming’ 
OW' 2206084893 Bering VIN tan bnelish 0240 
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[Text] Qingdao, June 22 (SINHE AY Economic and 
trade cooperation between cast | Ss Shandone Prov 
ince and the Republic of Korea (ROS) is booming 
according to an ongoing 1993 Oingdao torerysn economac 
and trade seminar here 

Shandong has approved the establishment of 429 enter 
prises funded by ROK business people. involving a total 
investment of 368 million US) dollars in the tirst tive 


months of this vear 


The number of ROK-tunded enterprises now rank fitth 
among foreign-funded companies in Shandong They are 
located mainly in the coastal cities of Qingdao, Yantar 
and Wethai 


The ROK investment is in building materials. textiles, 
garments, leather products, clectronic products, food, 
tovs, machinery, chemicals and the aquatic processing 
industry. 


In addition, the ROK has opened more than 30 agencies 
in coastal areas of Shandong. It has become the third 
largest trade partner of the province 
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A statistical report shows that Shandong’s trade with the 
ROK last year amounted to 721 mullion U.S. dollars. 
Included were exports totalling 440 million U-S. dollars, 
up 40.6 percent oi the previous year and accounting for 
9.4 percent of the province's total exports 


A provincial official in charge of foreign trade said that 
Shandong mainly exports crude oil, raw materials, 
cement. coal, cotton, yarn and clothes, farm and aquatic 
products, and imports textiles, chemicals, machinery 
and electrical apphances and leather products 


The cooperation and exchanges between Shandong and 
the ROK began in 1988 


Trade Union Leader Ni Zhifu Meets DPRK 
Group 

OW 2206115493 Beying XINHUA in English 1121 
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[Text] Beijing. June 22 (XINHUA)—N) Zhifu, president 
of the All-China Federation of Trade Unions (ACFTU), 
met here today with a five-member delegation of the 
General Federation of Trade Unions of Democratic 
People’s Republic of Korea (DPRK) led by its Vice 
President Kim Kuk-sam 


The delegation arrived here today as the guests of the 
ACFTU 


During their week-long visit. they wall also visit Shen- 
yang and Dalian cities in northeast China's Liaoning 
Province 


Southeast Asia & Pacific 


Qiao Shi Meets Kiribati Assembly Speaker 


OW 2106134893 Beyine XINHUA in Enelish 1257 
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[Text] Beyying. June 21 (XINHU A)}—Qliao Shi, chairman 
of China's National People’s Congress (NPC) Standing 
Committee, met with Beretitara Neeti, speaker of the 
parliament of Kiribati. here today 


Qiao extended a welcome to the visitor and expressed 
the belief that the visit would enhance the friendly 
relationf between the two parliaments and the fnendly 
relations and cooperation between the two countries. 


China has always maintained that all countries, big or 
small, are equal, Qiao said. 


He added China 1s a large and populous country but it 1s 
a developing country under socialism. China 1s willing to 
develop friendly relations with all countries in the world, 
including Kiribati. 


Neeti said Kiribati values its friendly ties with China. He 
added that the exchange of visits would strengthen the 
relations between the two countries as well as the two 
parliaments. 
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Wu Jieping. vice-chairman of the NPC Standing Com- 
mittee, was present at the meeting 


After the meeting, Qiao hosted a dinner in honor of the 
visitor 


Australia’s Keating Begins 8-Day ROK, PRC 
Tour 


OW 2006025093 Being XINHUA in English 0121 
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[Text] Canberra, June 20 (XINHUA}—Australian Pnme 
Minister Paul Keating left here this morning on an 


official visit to South Korea and China from June 20 to 
27. 


This 1s his first overseas trip since the Labor government 
won the federal election in March, indicating that the 
Keating government attaches significant importance to 
Asia. 


South Korea 1s the first leg of Keating's eight-day tour of 
the Asian countnes. 


Keating's visit to China will be his first one as prime 
minister and 1s also the first by an Australian head of 
government in seven years. 


During his visit to China from June 24 to 27, he will 
meet Chinese President Jiang Zemin, Premier Li Peng 
and Vice Premier Zhu Rongyi. 


Top on the agenda of their talks will be bilateral rela- 
tions, especially trade ties between the two countnes, 
issues Of regional security and Asia Pacific economic 
cooperation as well as other issues of common interest. 


Keating will also visit China's largest city of Shanghai, 
where he will sign a contract of Fosters-Huaguang joint 
venture and lay a foundation stone of the joint venture. 


The relationship between China and Australia has been 
growing in the past years, especialiy en the economic and 
trade fields. 


Australia’s official statistics show that China has become 
Australia’s ninth largest export market and trading 
partner, with a total bilateral trade volume rising by 28.8 
percent to 4.19 billion Australian dollars (2.8 billion U.S. 
dollars) last year. 


Views Expanding Asian Ties 
OW 2206034193 Beying XINHUA in English 0244 
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[Text] Canberra, June 22 (XINHUA}—Australian Prime 
Minister Paul Keating has said that Australia and China 
are “on the threshold of a new era of even closer and 
more productive bilateral relations.” 


Keating made this remarks in a written interview with 
the Australian-based Chinese journalists on the eve of 
his visit to China 


Keating will arrive in Beying tomorrow night to start his 
first visit to China as prime minister 


He said that his current visit to China. the first by an 
Australian prime minister in more than seven sears. 
underlines “the importance the Australian Government 
attaches to expanding bilateral relations, particularly 
economic relations” 


Talking about the purpose of his visit to China, Keating 
said that he has three main objectives in visiting China 


One 1s to demonstrate “Australia’s continuing commit- 
ment to the Asia-Pacific region and to increasing eco- 
nomic engagement with the region ~ 


The second one. he said. 18 “to underline the importance 
of enhancing the Australia-China economic relation- 
ship.” 


Thirdly. “I want to reintorce with the Chinese Govern- 
ment and business the significance of the Asia-Pacific 
Economic Cooperation (APEC) process and the need for 
practical achievements in regional trade liberalization 
this year. he said 


Keating has also expressed his satisfaction with the 
growing economic relationship between Australia and 
China 


In 1991, according to the prime minister, total bilateral 
trade volume jumped by 23.8 percent. from 2.62 bilhon 
Australian dollars (1.8 billon US. dollars now) in 1990 
to 3.28 billhon (2.2 bilhon US. dollars now) 


Last sear. the figure rose by 28.8 percent to 4.19 billion 
Australian dollars (2.88 billion U.S. dollars now), thus 
making China Australia’s ninth largest export market 
and trading partner overall 


On the Asia-Pacific region. Keating said that during the 
1980s, the countries of East Asia grew twice as fast as the 
rest of the world and they seem likely to repeat that 
performance in the 90s 


He said that in recent vears, “Australia has worked hard 
to position itself to yon in this dynamic growth.” 


Over the past sears. Australia has attached special 
importance of developing relations with Asian countries 
bx pursuing an Asian-onented foreign policy 


“Australias economic integration with the countnes of 
the Asia-Pacific region 1s proceeding rapidly. and | am 
determined to further this process.” said the prime 
minister 
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Visiting Malaysian Prime Minister's Activities 
Noted 


Tours Shenzhen 
OW 2106141793 Benne \INHUA in Enelish 1311 
Vf] Dd | Jun v3? 


[Text] Shenzhen. June 2! (NINHU A}—Visiting Malay- 
sian Prime Minister Datuk Sn Mahathir bin Mohamed 
today called on Malaysian industrial and commercial 
circles to tap the potential of China’s huge market and to 
Strengthen economic cooperation with China 


Mahathir made the remark while touring Shenzhen, a 
prosperous special economic zone that borders Hong 
Kong 


Mahathir said he was convinced that the two countnes 
can carry out mutually beneficial investment projects 
based on their complementary resources and technical 
know-how 


He made these statements while attending Sino- 
Malaysian trade talks held here today. 


The prime minister also said that Chinese businessmen 
were welcome to invest in Malaysia. 


Mahathir and his party, which includes over 150 Malay- 
sian businessmen, arnved in Shenzhen yesterday. 


According to incomplete statistics, Malaysian invest- 
ments in Shenzhen’s economy, includ.ng industry and 
hotels, stand at 1§ million U.S. dollars. 


Mahathir also visited the Shekou industmal area this 
afternoon 


Before coming to Shenzhen, Mahathir toured northwest 
China’s \injpang Uygur Autonomous Region and south- 
west China’s Yunnan Province. 


Addresses Businessmen 


BAl060S8 8893 Kuala Lumpur BERNAMA in English 
0234 GMT 22 Jun 93 


[From Abdul Rahman Sulaiman] 


[Text] Shenzhen, June 22 (OANA—BERNAMA)— 
Malaysian investments have now been successfully 
located in Iran, Papua New Guinea, Cambodia, 
Vietnam, Thailand, and the South Pacific, and other 
countnes, said Prime Minister Dr. Mahatiiir Mohamed 
here. 


The government's encouragement to Malaysian busi- 
nessmen to look outwards for reverse investment 1s 
beginning to produce results. he said. 


Addressing about 300 Malaysian and Chinese busi- 
nessmen here Monday, Dr. Mahathir who 1s at the end of 
his 10-day official visit to China, said he was pleased to 
note that the Malaysian private sector had made suc- 
cessful inroads in property and hotel development, palm 
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oil refining, timber industries, manufacture of spring 
mattresses, cables, copper alloy, corrugated cartons, 
rubber products, animal feed, food, and tiles, and many 
other areas. 


He said that though these investments were relatively 
small in the context of overall direct foreign investment 
in China, they were significant considering that both 
countries had only recently lifted travel restrictions. 


China last year recorded another year of buoyant growth 
of 12.8 percent in real terms. 


Its manufacturing output increased by 144 percent 
during the 1980 to 1991 penod, while last year’s manu- 
facturing growth rate was at 20 percent. 


Dr. Mahathir said he was confident that with the con- 
tinuing inflow of direct foreign investments into China, 
which last year alone amounted to U.S. $58.6 billion, it 
would continue to reap the benefits of the current 
accelerated economic development. 


The prime minister said it was also the government's 
wish to see the expansion of direct bilateral trade instead 
of through third countries, which was still very promi- 
nent. 


Two-way trade between Malaysia and China increased 
from RM [Malaysian ringgit] 1.647 million (U.S. $658.8 
million) in 1987 to RM 4,446 million (U.S. $1,778.4 
million) last year with imports from China surpassing 
Malaysia's exports to it. 


He said Malaysia's 1992 total exports to China 
amounted to RM 1,961 million (U.S. $784.4 million), 
which represented an insignificant 0.94 percent of its 
total imports. 


Views Outcome of Visit 


BK2106150793 Kuala Lumpur Radio Malaysia 
Network in Malay 1300 GMT 21 Jun 93 


[Excerpts] Datuk Sri Dr. Mahathir Mohamed, con- 
cluding an official visit to China today, described it as 
the most successful of the many overseas delegations he 
had led so far. He was visibly overwhelmed by the 
outcome of the China visit, the second since 1985. 


The prime minister has been to many nations, especially 
to developing South countries in his efforts to woo 
foreign investment, expand trade, explore new markets 
for Malaysian products, or seek new investment oppor- 
tunities. He said not only was he able to establish direct 
coniact with the Chinese leaders, both at the national 
and provincial levels, but the Malaysian businessmen 
accopanying him had also succeeded in securing substan- 
tial deals. As a result of this, each side now enjoys a 
greater understanding and appreciation of the other. 
Following the visit, he said bilateral relations will see a 
great move forward with leaders of both countries 
enjoying a personal relationship. 
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Speaking to Malaysian newsmen at the news conference 
in Shenzhen, he expressed confidence that economic and 
close ties between the two coutnes will be further 
extended. Datuk Sn Dr. Mahathir brought along with 
him senior cabinet ministers, chief ministers and senior 
officials, a 143-member business delegation and a 17- 
member cultural troupe. 


He had visited Being. the Xinjiang Autonomous 
Region, and the provinces of Yunnan and Guangdong 
since June 13. He leaves for Hainan Island tomorrow 
before returning home. During the 10-day tour, the 
prime minister held discussions with Chinese Premier Li 
Peng and other Chinese leaders. He also met provincial 
governors, and mayors of major Chinese cities. [passage 
omitted] 


Meanwhile Malaysian businessmen accompanying 
Datuk Sr Dr. Maharthir have secured 1,494.2 million 
ringgit worth of contracts with their Chinese counter- 
parts, which is the biggest so far. [passage omitted] 


Lee Kuan Yew Meets Visiting Hainan Governor 


1K2206100693 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 18 Jun 93 


[Text] Mr. Lee Kuan Yew, senior minister of the Singa- 
porean Government, met Hainan Governor Ruan 
Chongwu, who 1s heading a provincial-level delegation 
on a visit to Singapore, at the Prime Munister’s Resi- 
dence at 1500 yesterday afternoon [18 June]. The 
meeting was conducted in a cordial and friendly atmo- 
sphere. Governor Ruan gave Senior Minister Lee a 
detailed briefing on Hainan’s current economic growth, 
investment environment, and plans for fuhure develop- 
ment. He also put forward a proposal for cooperation 
between Hainan and Singapore. 


Senior Minister Lee was concerned about Hainan’s cur- 
rent development. He listened to Governor Ruan’s 
briefing with great interest and acquired detailed know!}- 
edge of the province's infrastructural construction, 
tourism, and industria! and agricultural production. He 
also aired his views on developing Hainan’s economy 
and promoting cooperation between both sides. Lee 
spoke highly of Hainan’s plans to further develop its 
economy and introduce more foreign investment, which 
Governor Ruan had described during the meeting. The 
two sides also discussed arrangements for future 
exchanges. 


The meeting. which lasted over an hour, was also 
attended by Yang Wenchang, PRC ambassador to Sin- 
gapore, and (Jiao Kewen), chief of Hainan’s Economic 
Cooperation Bureau 
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Shandong Governor, Delegation Leave for 
Singapore 

SK2206072193 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21 Jun 93 


[Text] At the invitation of the Singapore Government, 
the delegation of the Shandong Provincial People’s Gov- 
ernment, which 1s headed by Zhao Zhihao, deputy 
secretary of the provincial party committee and gov- 
ernor of the province, left Qingdao on the morning of 21 
June by special plane for a visit to Singapore. Accompa- 
nying the governor on the visit were leading personnel 
including Wang Yuyan, vice chairman of the provincial 
Chinese People’s Political Consultative Conference com- 
mittee. 


As was learned, Singapore has regarded Shandong as a 
focal point in its investments in foreign countries. The 
visit paid by Governor Zhao is aimed at further devel- 
oping the bilateral economic and trade relations. During 
their visit, our province will hold an exhibition of 
cultural relics collected from the hometown of Con- 
fucius. 


Prior to their departure Han Xikai, secretary general of 
the provincial party Standing Committee, Yu Zhengsh- 
eng, member of the provincial party Standing Com- 
mittee and secretary of the Qingdao city party com- 
mittee; and Vice Governor Song Fatang sponsored a 
farewell party for them. 


Forestry Cooperation Pact Signed With Thailand 


OW2206110093 Beying XINHUA in English 1031 
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[Text] Bangkok, June 22 (XINHUA)—Thailand and 
China signed a memorandum of understanding here 
today to promote mutual cooperation in forestry sector. 


Deputy Agriculture and Cooperatives Minister Suthep 
Thuaksuban and visiting Chinese Vice-Minister for For- 
estry Shen Maocheng signed the pact on behalf of their 
respective governments. 


Under the memorandum, the areas of cooperation 
between the two countries will include troprca! forest 
management, the integrated utilization of wood, wood- 
panel production, the establishment of fast-growing 
plantations and related environmental issues 


The cooperation could well extend to the exchange of 
information, publications and other relevant forest sci- 
ence and technology literature, the exchange of seeds, 
seedlings and technical consultations between the two 
countries. 


Shen arrived here on Monday for a week-long visit to 
Thailand at the invitation of the Thai Agriculture and 
Cooperatives Ministry. 
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SRV President Le Duc Anh Receives New PRC 
Envoy 


OW 2206101793 Beijing XINHUA Domestic Service in 
Chinese 1253 GMT 18 Jun 93 


[By reporter Zhang Jiaxiang (1728 0592 4382)} 


[Text] Hanoi, 18 Jun (XINHUA) —Dunng a meeting 
today with new Chinese Ambassador to Vietnam Zhang 
Qing [1728 7230], SRV President Le Duc Anh said the 
Vietnamese side will do everything it can to further 
develop the friendly and cooperative relations between 
Vietnam and China and between the parties of the two 
countries. 


Le Duc Anh and Ambassador Zhang Qing had a cordial 
and friendly conversation at the Presidential Office. Le 
Duc Anh said: The friendly relations between Vietnam 
and China have a long history. After a tortuous period, 
the friendly relations between the two countries now 
have been restored. Our two parties, two countries, and 
the peoples of our two countries are working hard to 
further develop and better these relations. 


Ambassador Zhang Qing conveyed President Jiang 
Zemin’s regards to President Le Duc Anh. He said the 
party and government of China place great importance 
on developing the friendly relations with Vietnam, 
adding that these relations contribute to the forming of a 
stable regional and international environment, as well as 
to the economic development of the two countnes. 


Sihanouk Agrees To Head Cambodian Armed 
Forces 


OW'2206022993 Being XINHUA in English 0131 
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[Text] Phnom Penh, June 2! (XINHUA)—Prince 
Norodom Sihanouk, Cambodia's head of state, has 
agreed to become the supreme commander of the 
nation’s armed forces. 


This was announced on the radio run by the 
FUNCINPEC party which won the most seats in the 
recent national election and 1s headed by Sihanouk’s son, 
Prince Norodom Ranariddh. 


According to the broadcast, Sihanouk made the decision 
at the request of Ranariddh and Hun Sen, co-chairmen 
of the interim national government of Cambodia. 


The radio also reported that Sihanouk last Saturday 
appointed Heng Samrin, honourary chairman of the 
Cambodian People’s Party (CPP), CPP Chairman Chea 
Sim and Vice Chairman Hun Sen five star generals of the 
Cambodia Royal Armed Forces and Prince Norodom 
Chakkrapong, vice premier of the Phnom Penh regime, a 
four star general. Prince Ranariddh has already been 
appointed a five star general 
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Opts Out as Commander 


OV 2206082993 Bevine \INHUA in Enelish 0714 
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[Text] Phnom Penh, June 22 (XINHUA)—Prince 
Norodom Sihanouk, Cambodia's head of state, said 
yesterday that he had no intention of becoming com- 
mander in chief of the nation’s armed forces as had 
earlier been suggested in a radio broadcast. 


In a statement signed by him and released by his office, 
Sihanouk said that although most liberal democratic 
countries heads of state were also the armed forces chief, 
he had no intention of taking up the post. 


Near East & South Asia 


Li Langing Begins Gulf Tour; Arrives in Kuwait 


OW 2106223593 Beyine XINHUA in English 1907 
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[Text] Kuwait City, June 21 (XINHUA)—Chinese 
Deputy Premier Li Langing arrived here today on a Gulf 
tour aimed at enhancing China’s economic cooperation 
with Kuwait and other Gulf states. 


Li, greeted by Kuwaiti Minister of Finance and Planning 
Nasir al-Ridan upon the arrival, expressed his apprecia- 
tion for Kuwait's efforts in extending loans to China. 


He said he was deeply moved by Kuwait's uninterrupted 
efforts in this regard despite economic difficulties facing 
the war-battered state, which was trod upon during a 
seven-month Iraqi: occupation in 1990-1991. 


The deputy premicr is accompanied by a delegation of 
Chinese construction experts who have had links with 
Kuwait in the held of economic cooperation. 


The experts are cherishing a strong desire to do their 
utmost to push forward such cooperation, Li said. 


He expressed hope that his talks with Kuwaiti leaders 
would steadily strengthen ties of fnendship and cooper- 
ation between China and Kuwait. 


Li's Kuwait trip came within the framework of a Gulf 
tour that covers Iran and all six Gulf Cooperation 
Council (GCC) states—Saudi Arabia, Kuwait, Qatar, 
Bahrain, Oman and the United Arab Emirates. 


Huang Ju Signs ‘Friendly Cities’ Pact With Haifa 


OW 2106224493 Bevine NINHUA in English 1457 
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[Text] Shanghai, June 2) (XINHUA)—Shanghai, 
China's biggest industrial city, and Haifa, Israel's leading 
sea port, became friendly cities according to an agree- 
ment signed here today 


Huang Ju, mayor of Shanghat, and Jurel Shleme Arie 
[spelling of name as received], mayor of Haifa, signed 
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the agreement on the establishment of fnendly cities 
between Shanghai and Haifa. 


Under the agreement, fnendly exchanges between peo- 
ples of the two cities will be further strengthened so as to 
promote their mutual understanding and fnendship on 
the basis of the traditional friendship and friendly coop- 
eration between the Chinese and Israeli people. 


Haifa, also an industrial center and a tounst city of 
Israel, is the 23rd city in 2! countnes that has become a 
fnendly city with Shanghai. 


Military Leader Li Jing Leaves for Tunisia, 
Morocco 


OW 2206115393 Beijing XINHUA in English 1059 
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[Text] Beying, June 22 (XINHUA)}—A Chinese military 
delegation headed by Lieutenant General Li Jing, deputy 
chief of the General Staff of the Chinese People’s Liber- 
ation Army (PLA), left here by air today for an official 
visit to Tunisia and Morocco at the invitation of the 
military forces of the two countries. 


Li was seen off at the airport by Lieutenant General Xu 
Huizi, deputy chief of the General Staff of PLA, and 
diplomatic envoys of Tunisia, Morocco and Egypt. 


— Law Minister Underlines Need for 
es 


OVW 2106224393 Beijing XINHUA in English 1621 
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[Text] Dhaka, June 21 (XINHUA)}—Law Minister of 
Bangladesh Mr. Mirza Golam Hafiz underlined here 
today the need for further cooperation and coordination 
between Bangladesh and China in order to improve 
regional peace and stability in particular and global 
harmony in general. 


He was formally inaugurating the new office building of 
Bangladesh-China Friendship Association on Sonargaon 
Road in the capital today. 


Paying glowing tributes to the substantial contribution of 
China to Bangladesh's over-all economic development, 
particularly in the fields of communication, energy, 
sports and culture, Mr. Hafiz, who is also the president 
of the friendship association, reaffirmed that China had 
proved itself as the most trusted and tested friend of 
Bangladesh. 


He called upon the association members to launch 
country-wide campaign for acquainting the people with 
its noble missions aimed at further strengthening the 
existing bond of friendship between Bangladesh and 
China. 


Referring to the rapid progress and prosperity of China, 
Mr Hafiz said that it had been able not only to enhance 
the living standard of its one thousand and two hundred 
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million people, but also greatly helped other Third 
World countries in improving their living conditions. 


Armed Men Kidnap Chinese Engineers in 
Pakistan 

OW 2206062393 Beying XINHUA in Enelish OSS2 
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[Text] Islamabad, June 22 (XINHUA)—Two Chinese 
engineers were kidnapped on Monday by six unidenti- 
fied armed men in Baluchistan Province in Pakistan. 


Chinese Embassy sources here confirmed that Wang 
Qinpin, 29, and Zheng Hongbao, were kidnapped while 
they were working on a project in Bostan area, some 40 
kilometers away from Quetta, the capital of Baluchistan 
Province. 


Some locals who were present on the spot were blind- 
folded by the culprits reported to be armed with auto- 
matic weapons. 


The Chinese Embassy 1s very much concerned about the 
incident and ts contacting the Pakistan Interior Ministry 
to rescue the kidnapped Chinese 


In October last year, six Chinese engineers were kid- 
napped by armed Afghans in the same province. 


Kast Europe 


Bulgarian Deputy Prime Minister Visits 


Views Prospects for Ties 
OW 1906025193 Bering AINHUA in English 0150 
GMT 19 Jun 93 


[Text] Sofia, June 18 (XINHUA)—Bulgarian Deputy 
Prime Minister and Minister of Transports Neycho 
Neev said today that he hoped the Chinese people would 
achieve greater successes in the reforms. 


Meeting with Chinese ambassador to Bulgaria on the eve 
of his visit to China, Neev said that China 1s a great 
nation and the Chinese people are constructing their 
country with full confidence. 


He hoped to find new forms of economic and trade 
cooperation between the two countries through his visit. 


Chinese Ambassador Bai Shoumian expressed the hope 
that the forthcoming visit by Neev would push forward 
cooperation between the two governments and would 
contribute to deepening ties of friendship between the 
two peoples. 


Meets Qian Qichen 
OW 2106141893 Beyine NINHUA in English 1330 
GMT 21 Jun 93 


[Text] Bering, June 21 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen today 
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exchanged views on bilateral relations with Neycho 
Neev, visiting Bulgarian deputy prime minister and 
minister of transportation. 


Official sources quoted Qian as saying that the peoples of 
China and Bulgaria have enjoyed traditional friendship. 
Qian said that bilateral relations have maintained a 
steady pace of development due to mutual efforts over 
the last few years. 


He said China is willing to further develop its friendiy 
relations and cooperation with Bulgaria on the basis of 
the Five Principles of Peaceful Co-existence in the fields 
of politics, the economy, trade, science and technology. 


Qian pointed out that there exists greater potential for 
economic cooperation and trade, and said cooperative 
areas can be expanded by using flexible and vaned 
means. 


The Chinese Government will encourage Chinese enter- 
prises to conduct direct cooperation with their Bulgarian 
counterparts and welcomes Bulgarian entrepreneurs to 
come to China to explore ways of cooperation, he said. 


Neev said that in recent years, bilateral relations have 
been developed on the basis of equality and mutual 
benefits despite differences between the two countries in 
terms of ideology. 


Neev said he hoped his current visit to China would 
further promote growth in bilateral ties. 


The Bulgarian Government and entrepreneurs are 
willing to undertake varied forms of economic coopera- 
tion with the Chinese side, including the establishment 
of joint ventures, he said. 


During the talks, Neev reaffirmed that the Bulgarian 
Government will persist in upholding its “one China” 
position. 


Sources said the talks also focused on the situation in the 
Balkans. 


Following the talks. the two vice-premiers signed an air 
transportation agreement on behalf of the two govern- 
ments. 


This evening, Qian hosted a dinner in honor of Neev and 
his party, who arrived here this morning at the invitation 
of the Chinese Government. 


Albanian Deputy Prime Minister Tours 
Guangdong 

OW 2106145393 Beying XINHUA in English 1428 
GMT 21 Jun 93 


[Text] Guangzhou, June 21 (XINHUA)—Visiting Alba- 
nian Vice-Premier Bashkim Kopliku said here today that 
Albania welcomes Chinese entrepreneurs from both 
state-owned and private enterprises to go to invest in the 
country. 
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h PTR d his party arrived here Dv air this morning 

from Tianjin 

Phis evening. Vice-Governor of Guangdong Province | 

7honghe met with and hosted a dinner 'n honor 

Roop d his party 

Lu briefed them on Guangdong s economic development 

since the implementation of reforms and opening to the 
tsrace ! ind said that Cysuar gcone is willing to 

strengthen economic and trade cooperations with alba 

Nid 

Ropliku and parts are scheduled to visit Zhuha 

Special Economic Zone tomorrow, and then thes will 


rd their China visit and leave Zhuhai on June 23 


Czech Foreign Minister Pledges Lo Promote 
lrade 
OW ]y 4/743 Beane 


1, VJINJ/0 tan bnelish Us4¢ 
GMT 19 Jun 93 


Peat! Prague. June 18 (NINHU A)—Ceech Foreigr 

Minister Josef Zicleniec today said trade between Cec! 
Republic] and China has developed smoothly and his 
nirs is willing to open its market to China 


The Foreign Minister made the remarks in an exclusi 


nterview with NINHUA on the eve of his forthcoming 
sit to China 

Ziclen ud China is a big country im the world with 

great economic potentials. Compared with China. he 


haisa small nation. But itis an important part 
of Europe and can play a role there. he added 


lhe foreign minister said that it 1s ver important | 
Prague to promote its trade and economic ties wit! 
Beijing. He also eapressed the hope that his visit te 
(hina will further boost the traditional economic Coop- 
eration and trade between the two countries 


Croatia Lo Receive Crude in Exchange for 
Lertilizer 

TT LL LA: Sp/ SSTOBODNA DALALACTIIA in 
Serbo-Croatian & Jun 93 p 3 


[U'nattributed report: “Contract Worth $600 Million’) 


[Text] Bernge—Part of the talks on possible cconomi 
cooperation between China and Croatia was held at the 
Ministry of Foreign Trade. The talks were lead by Franyo 
(sroguric, representing the interests of the onl industry 
while Sprro Vukman, director of the “Split” shipyard 
presented the possibilities of Croatian shipbuilding 
Representatives of the “China National Transport 
Machinery” ship trading company, which has. until now, 
hought over 30 ships from Croatia tor China, were also 
present. Croatia used this meeting to restore China's 
interest in purchasing ships from Croatia, with special 
emphasis on ships with a short delivery deadline. They 
also discussed the possibility of trading second- hand 
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ships. © roatia offered the so-called Trogir ship, a 40,000- 


gross ton ship, as a possible model. A special meeting of 
shipburiders with “Cosco.” China’s major shipping com- 
pan isp ‘d tor luesday 


n talks = delegation of INA [Croatian 
Industry of Ou) Protucts} and “Sinochem,” headed by 
| ranjo Greguric and Zheng Dunxun, 
m tuture business coopera- 
is the biggest orf company in China 
The Chinese partner will deliver the agreed quantities of 
rude oil to INA exer. sear. and INA wall, in turn, 
sunt of artificial fertilizers for 
bor 1994.11 was agreed on 2 million 
25 million tonnes, for 


an agreement was reached 


: ‘ ' 

provide the equivaient an 
, 

ts C hinese pariner 

Lomne ft crude on. tor tivo 


| WA sf fon: es 


“Whatis the srenificance of this deal tor INA?” we asked 
Horvat. evccutive commercial director of the 


‘ mpan' 


Mamie 


[Horvat] This agreement leaves open the option for 
for crude oil from China, and 

already now. The figure of 

nillon dollars per year, which 1s the 
cment. includes the value of mineral 
ered to China. Croatia is already present 
on the Chi market with this product, thanks to our 
ration with Chinese partners 


reasing import Queld 
those figures are realist 
approximately 60 
value of this 


fertilizers dk 


We also d sed potential investments of “Sinochem,” 
and the agreement includes a special tem that speaks 
in our refineries. The most con- 

ele project is the HDS) (hydrodesulphurization) 
project. tus about the sulphurization of products; with 
of this $48-millon project at the Riyeka 
¢ top-quality fuel. 


about the 1 estment 


} ‘ 


the realization 
refiners, INA will produ 


ns other form of cooperation” 


Horvat] When the Adriatic orl pipeline starts operating, 
se have agreed to act together on the sale of crude oil to 
Hungary. Slovakia. the Czech Republic, and the 
l kraine 


The coordinator of the economic part Franjo Greguric 
announced a return visit by the delegation of Chinese 
(Croatian economists have 
received strong support from the Ministry of Foreign 
continuation of talks on the possibility of 
cooperation in shipbuilding. the pharmaceutical 
ind the railroad industry 


CCONOMISTS § | | C Poalia 
[rade tor the 
mdustt 

Latin America & Caribbean 
Cuban Foreign Minister's Visit Reported 


\Mleets NPC's Tian Jiyun 
OW 2706145098 Reyine NINHUA in Enelish 1339 
(,\S/ 


[Text] Bering 


chairman of the 


lune 2) (XNINHtUA}—Thian Jiyun, vice- 
Standing Committee of China's 
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National People’s Congress (NPC), met here today with 
visiting Cuban Foreign Minister Roberto Robaina 
Gonzalez and his party. 


Tian expressed satisfaction over the progress made in 
relations between the two countnes and their legisla- 
tres. 


He said that the legislatures of the two countries, China’s 
NPC and Cuba's National Assembly of the People’s 
Power, have been in close contact and that their leaders 
have conducted regular exchanges, which has played a 
positive role in promoting bilateral ties. 


The Standing Committee of the NPC has extended an 
invitation to Ricardo Alarcon, chairman of the National 
Assembly of the People’s Power of Cuba, to visit China. 


Tian expressed the belief that Cuba, under the leadership 
of President Fidel Castro, will overcome temporary 
difficulties by upholding the spirit of self-reliance and 
hard work. 


Robaina said that during his stay in China he has felt the 
fnendship and good-will of the Chinese people. “Though 
the two countries are far away from each other geograph- 
ically, the tres binding them are strong enough to surpass 
the geographical barriers,” Robaina said. 


He said that Cuba's legislature attaches great importance 
to its relations with China's NPC, ark added that 
Alarcon will visit China as soon as possible. 


Rovaina also briefed Tian on Cuba's domestic situation 
and its economic reform. 


Chinese Vice Foreign Minister Liu Huaqiu and Cuban 
Ambassador to China Jose Armando Guerra Menchero 
were present al the meeting. 


Talks With Rong Yiren 


0.4 2206090793 Beying XINHUA in English 0834 
GMT 22 Jun 93 


[Text] Beijing, June 22 (XINHUA)—Chinese Vice- 
President Rong Yiren met here today with visiting 
Cuban Foreign Minister Roberto Robaina Gonzalez and 
his party. 


Rong said that China attaches great importance to devel- 
oping friendly cooperative relations with Cuba, and the 
Chinese Government and people cherish a traditional 
friendship with the Cuban Government and people. 
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“We are happy to see tha! in rece t years relations 
between China and Cuba have progressed smoothly, on 
the basis of the five principl.s of peaceful co-existence,” 
Rong said. 


As developing countries, China and Cuba sympathize 
and support each wther in the strugele of safeguarding 
independence and sovereignty. opposing external inter- 
ference and striving for common development, Rong 
noted. 


He said that he believed that Robaina’s current visit io 
China will surely contribute to further developing the 
relations between China and Cuba 


Robaina said that his cur: cnt visit to China rs his first 
visit abroad since becoming foreign minister. “It 1s nota 
coincidence, instead 11 shows the development of the 
bilateral ties. 


“The Cuban Government and people are resolved to 
further strengthen the friendly cooperative relations with 
China,” he said, adding that one of the purposes of his 
China visit is to learn about China's experience in 
economic construction. 


He thanked China for the support it gave to Cuba, and 
said that Cuban people harbor goodwill and friendship 
towards Chn.cse peopte. 


Rong expressed sympathy over Cuba's temporary diffi- 
culties and expressed hope that the Cuban people will 
overcome difficulties through joint efforts. 


Chinese Vice Foreign Minister Liu Huaqi and Cuban 
Ambassador to China Jose Armando Guerra Menchero 
were present at the mecting 


Ni Zhifu Meets Latin American Delegation 


OW 2106142993 Beijing XINHUA in English 1416 
GMT 21 Jun 93 


[Text] Beijing, June 21 (XINHUA)—Ni Zhifu, president 
of the All-China Federation of Trade Unions (ACFTU), 
met here today with a four-member delegation of the 
Latin America’s Metallurgical, Mechanical and Indus- 
trial Workers’ Federation led by its executive chairman 
Andres Mercau. 


Both sides expressed the wishes for developing 
exchanges and cooperation between the two organiza- 
tions. 


The delegation arrived here earlier today as guests of the 
ACFTU. 


During their eight-day visit, they will also visit Shanghai 
and Suzhou. 
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Political & Social 


Report Says Li Peng Has Second Heart Attack 


HK2206022193 Hone Kone LIEN HO PAO in Chinese 
2? Jun 93 p 2 


{Report from Hong Kong by correspondent Li Min-an 
(3680 3046 1344): “Li Peng Hospitalized Again for 
Heart Attack” 


[Text] While recuperating. Chinese Premier Li Peng has 
had another heart attack. He has been hospitalized again 
for treatment, and his condition 1s raiher senous 


Li Peng has been hospitalized again after appearing in 
public in apparent good health and meeting with Maiay- 
sian Prime Minister Mahathir. According to the doctor, 
Li is suffering trom myocardial infarction. His situation, 
similar to that of Hu Yaobang. 1s rather serious 


Li Peng 1s receiving treatment at the 301 Hosputal. 
namely. the General Hospital of the People’s Liberation 
Army [PLA]. His wife Zhu Lin has accompanied him 
since he contracted the heart disease, taking utmost care 
of him. Visitors, except members of the Political Bureau, 
are rejected. 


Li Peng was sent to the 301 Hospital twice since he 
contracted the disease on 25 April: this 1s the third time 
As his condition improved on the previous two occa- 
sions, his wife asked to move back to the Wanshou Road 
compound across from the hospital for recuperation. 


Li Peng was in good health in the past, except for slightly 
high blood pressure. When Singaporean Prime Minister 
Goh Chok Tong was in China fora visit, Li played tennis 
with Goh. Later, he caught a cold and at the same time 
contracted heart disease. 


Regarding foreign conjectures about Li Peng’s illness, 
whether it 1s a political or a physiological one, political 
analysts believe that Li Peng contracted a physiological 
illness because of political problems. According to fig- 
ures close to Li Peng, since the National People’s Con- 
gress [NPC], Li Peng has not been in a good mood. These 
are the reasons: First, Li was upset by the NPC elections, 
which became a standing joke. Second, some people 
blamed the incompetence of the State Council for the 
recent poor economic situation. Li Peng has tried to 
defend himself, believing that the overall situation 1s fine 
and there are only partial problems. He insisted that the 
situation would be fine by strengthening macroeconomic 
control and regulation and that the State Council and he 
himself did not have to be held responsible for the 
current situation. Third, Li Peng 1s not satisfied with the 
situation of Jiang Zemin’s comprehensive involvement 
in economic work, which 1s a similar situation to when 
Hu Yaobang squeezed Zhao Ziyang out 


Some State Council officials said that adaptation was Li 
Peng’s biggest strong point. When he finds that the 
situation 1s not to his advantage, he would adopt the 
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views of others and change the policies. Moreover, he 
was rather prudent following the 4 June incident and 
adopted a tolerant attitude toward the localities and 
central departments. As a result, he won slightly more 
support within the party than Jiang Zemin, who indulges 
in empty talk. 


Despite Li Peng’s illness, some people say he will con- 
tinue his premiership for a period of time. Deng 
Xiaoping clearly stated that stability should be main- 
tained after the readjustment of the NPC leading body. 
Instead of changing from time to time, it 1s necessary to 
g0 all out to deepen reform and seize the opportunity. 


Thus it can be seen that Li Peng’s illness will not lead to 
a change 1n his political life in the near future or affect 
the CPC's current political situation. It will only offer 
more space and time for Jiang Zemin and Zhu Rongj: to 
display their talent in managing the economy. 


Preview of NPC Standing Committee Session 


To Discuss New Company Law 
11K 2106024093 Hone Kone SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
21 Jun 93 pl 


[Article by Kent Chen in Being] 


[Text] The Chinese parliament is to deliberate the 
nation’s first company law at a meeting next week during 
which deputies will decide if mayor amendments to the 
draft legislation are necessary. 


The Legislative Affairs Committee of the National Peo- 
ple’s Congress [NPC] standing committee took the ini- 
tiative to draft the company law last September, 
although the executive branch, the State Council, had 
easlier produced its own draft 


The first draft of the NPC-initiated company law was 
submitted to the congress standing committee for discus- 
sion in February and an extensive consultation exercise 
was undertaken with central and local authorities. 


Legislative Affairs Commission vice-chairman Bian 
Yaowu said that during the mecting next week, the NPC 
standing committee would hear reports from the Legis- 
lative Affairs Committee on the results of consultation 
over the past months. 


He said the law would cover such areas as company 
structure, company activities, conditions for setting up 
companies, accounting and financial systems, and take- 
overs and mergers. 


Although Mr Bian would not give a date for the enact- 
ment of the company law, he stressed that the NPC had 
attached great importance to the drafting of economic 
legislation and the company law drafting would be given 
priority 
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Its believed that if the NPC standing committee does 
not ask for major amendments to the first draft during its 
meeting next week, the legislation could be passed some 
time this year. 


Mr Bian said a company law was necessary as there were 
already 480,000 registered companies at the end of last 
year. 


The total at present could be as high as 600,000 if new 
registrations and foreign funded companies were taken 
into account. 


Noting that Shenzhen had already published ts com- 
pany regulations, which are the equivalent of local com- 
pany law, Mr Bian said the NPC would absorb the 
experience of its implementation. 


He said the publication of a national company law was 
not only in-:portant for the improvement of the perfor- 
mance of enterprises, but would also have a positive 
impact on the development of China's securities law. 


Although the experience of overseas jurisdictions would 
be borrowed when drafting the company law, Mr Bian 
said the company law would retain some Chinese char- 
acteristics. 


He said the significant proportion of state owned enter- 
prises in the national economy would require some 
special treatment as they became shareholding compa- 
nies. 


In a bid to Iiberalise the economic law-making system 
more quickly, the NPC has adopted a specialisation 
system instituted by the new standing committee of the 
congress. 


The NPC has called on talents from various sectors 
around the country and organised special task forces to 
draft laws, especially economic ones. 


The idea 1s to speed up the legislative process considered 
to be very slow by overseas legal experts. 


Although the Beying authorities had promised laws for 
many areas of business activity, they were insufficient to 
guarantee equality in the market place, China analysts 
said. 


To Discuss Hong Kong Issue 


HMAKO10601S893 Beyine CHINA DAILY in Enelish 21 
Jun 93 pl 


[By staff reporter Chang Hong: “Legislature To Discuss 
a Range of Draft Laws” ] 


[Text] The Standing Commitice of the National People’s 
Congress (NPC), China's China's legislature, wall begin 
an I 1-day session in Beying tomorrow. 


The committee meets from time to time im between 
annual sessions of the NPC. 
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Zhou Chengkui, spokesman of the Standing Committee, 
told a press conference on Saturday [19 June} that 1i will 
review a package of draft laws, the national cconomuc 
situation and key work areas during the five-year term of 
the Exghth National People’s Congress 


Among the draft laws Zhou listed are: a bill on scientific 
and technological progress, agriculture and promotion of 
agricultural technology. 


Lue legislators will also consider additional proposed 
regulations for tougher penalties for makers of shoddy 
goods and sellers of poor goods, he said 


For the first time, amendments are to be submitted to 
the session on the | 11-year-old Economic Contract Law, 
which 1s about how cconomic contracts should be 
assigned, and a draft law against unfair competition. 


The draft law against unfair competition prohibits 12 
types of unethical business practices, including false 
advertisements. 


It 1s also aimed at banning marketing methods used by 
some companies to boost sales of their products by 
offering buyers lottery tickets with goods purchased 


Minister of Finance Liu Zhonglh will report on last vear's 
final account of China's revenue and expenditure 


Minister of Agriculture Liu Jiang will brict legislators 
about rural developments. 


In addition, a report on the formulation of a corporate 
law wall be heard, Zhou said. 


The Standing Committee will also consider a proposal to 
set up a special group to help in preliminary preparations 
for the transfer of power in Hong Kong 


The group will be known as the Preparatory Committee 
for the Hong Kong Special Administration Region. 


The idea for the preparatory commitice was proposed in 
March 1n a motion submitted during the first session of 
the Exghth NPC by the Guangdong delegation 


As it is only four years ahead before 1997, Zhou sand, “1 
is both timely and of great necessity to establish the 
preparatory work organ.” 


The Hong Kong Basic Law provides that a preparatory 
committee should be set up before 1996 to oversee the 
territory's handover from Britain 


Zhou said discussions about the preparatory commiuttec 
should not be perceived as a negative signal so far as the 
current Sino-British talks on Hong Kong are concerned 


He told reporters that NPC deputies from Hong Kong 
will not be attending the upcoming session, adding that 
Hong Kong deputies to the NPC and people from all 
walks of life in the territory have been frequently con- 
sulted, 
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Meanwhile. foreign agencies reported from Hong Kong 
that most peole there want Britain to keep negotiating 
with China 


According to the survey in the South China Sunday 
Morning Post. 71 per cent said talks must continue 
regardless. while only 20 percent favoured breaking 
them of! 


The poll comes 10 days before Governor Chris Patten 
flies to London for top-level talks with British Prime 
Minister John Mayor on how to move forward from here 


On Committee for Hong Kong 
HAO O06081093 Hong hone WEN WEI PO in Chinese 
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[Special Article” by staff reporter Chen Chien-ping 
(7118 1696 1627). “On the Functions of the Preliminary 
work Committee for the Preparatory Committee of the 
Hong Kong Special Administrative Region” ] 


[Text] Being. 20 Jun—The Eighth National People’s 
Congress [NPC] Standing Committee will hold the 
Second Standing Committee meeting next week to 
examine the draft of the “Decision on the Establishment 
of the Prelaminary Work Committee for the Preparatory 
Committee of the Hong Kong Special Administrative 
Region [SAR].~ According to the agenda of the meeting. 
the results of the examination will be announced on | 
July 


Will It Become a Second Power Center? 


When announcing the above news yesterday, Zhou 
Chengkui, spokesman of the NPC Standing Committee, 
said that the main purpose of establishing the prelim:- 
nary work committee for the Preparatory, Committee of 
the Hong Kong SAR ts to make early preparations in 
various aspects for China to resume the exercise of 
sovereignty over Hong Kong in 1997. Thus we can see 
that the work of this preliminary work committee for the 
Preparatory Committee in the future will involve poli- 
tics, economy, law, social security, culture. and educa- 
tion. Because 1997 1s approaching daily and the influ- 
ence on Hong Kong of the country to hand over 
sovercignts 1s diminishing and that of the country to take 
over 1s increasing, will this preliminary work committee 
become a second power center in Hong Kong before 
199°" 4 person famshar with Hong Kong affairs granted 
an interview to this reporter, during which he said that 
the Preliminary Work Committee will not become a 
second power center during Hong Kong’s transitional 
period and that it 1s impossible for 1 to become so 
Those who think so have misunderstood the nature and 
mission of this work organ 


This person said this so-called “power center” refers to 
Hong Kong's administrative power. The Sino-British 
Joint Declaration expheitly states: “During the transi- 
tional period between the date of the entry into force of 
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this Joint Declaration and 30 June 199°. the Govern- 
ment of the United Kingdom will be responsible for the 
administration of Hong Kong with the object of main- 
taining and preserving ils economic prosperity and 
social stability; the Government of the People s Republic 
of China will give its cooperation in thrs vonnection.~ 
The Chinese side's sincerity and determination tor the 
past sears in implementing the Joint Declaration. 
including this provision, are obvious to all. In other 
words, on the question of specific administrative power, 
the Chinese side. as in the past and at present. will 
remain consistent during the last four sears of the 
transitional ‘eriod. Just at its name implies. the to- 
be-established preliminary work commutice will perform 
preparatory work for Hong Kong's steady transition 
toward 1997. How will this preparatory work proceed? It 
will proceed according to Basic Law provisions and the 
relevant resolutions of the NPC. Therefore this prelimi- 
nary work committee 1s not an organ of power. Everyone 
can see from this organ’s responsibility. power, and 
actual operation that it will make preparations tor the 
future 


The Work Scope of the Preliminary VW ork Committee 


This person said: It 1s sure that the preliminary work 
committee will discuss the formation of the first Hong 
Kong SAR Government, its legislative council, and that 
it wall raise proposals and suggestions for this, but the 
power to form the first Hong Kong SAR Government 
and its legislative council hes with the Hong Kong SAR 
Preparatory Committee established by the NPC. The 
preliminary work committee will review whether Hong 
Kong's current laws and regulations contradict the Basic 
Law. But according to Article 160 of the Basic Law, the 
power to abolish Hong Kong’s current legal provisions 
which contradict the Basic Law hes with the NPC 
Standing Committee. In short. all problems relating to 
Hong Kong's steady transition will be discussed by the 
preliminary work committee, which will also make all 
the necessary preparations for this main issuc. But what 
it will do and study will serve as reference for the 
relevant department. Therefore it 1s impossible for the 
preliminary work committee to become a power center 


Is This a Posture of “Creating a New kitchen”? 


At a time when the Chinese and British Governments 
are holding talks on the arrangements for Hong Kong's 
1994 and 19958 Legislative Council elections, consider- 
ation 1s being given to the establishment of the prelims- 
nary work committee. Is the Chinese side making a 
posture of creating a new kitchen to exert pressure on the 
talks” This person indicated that “creating a new 
kitchen” mentioned by the Chinese side completely 
refers to Hong Kong Governor Chris Patten’s “three 
violations” constitutional reform package. In other 
words. Chris Patien’s constitutional reform package 
actually means refusing to hold consultations with the 
Chinese side, obstinately going his own way, negating 
agreements, and that Chris Patten has already created a 
new kitchen contrary to the Basic Law. Such being the 
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case, the Chinese side has no alternative but to over- 
throw Chris Patten’s kitchen and follow the kitchen 
already set up by the Basic Law. This is the meaning of 
creating a new kitchen mentioned by the Chinese side. If 
everything had proceeded according to the Basic Law 
during Hong Kong’s transitional period, there would 
have been no such thing as creating a new kitchen. Since 
the preliminary work committee 1s making preparations 
for the implementation of the Basic Law, it is not 
creating a new kitchen, nor is it directing this against the 
British side or exerting pressure on the talks. The Chi- 
nese side has held a consistent stance in implementing 
the Basic Law: Hong Kong’s constitutional reform 
arrangements should conform with the Basic Law and 
the relevant resolutions of the NPC; the purpose of 
forming the preliminary work committee is to do things 
according to the Basic Law on the basis of the relevant 
resolutions of the NPC. Therefore, establishing an organ 
is establishing an organ, Sino-British talks are Sino- 
British talks. The establishment of an organ is not aimed 
at anyone. 


Will It Duplicate the Work of the Joint Liaison Group? 


Since the preliminary work committee will make prepa- 
rations for Hong Kong's transition in 1997, wall it 
duplicate the work of the existing Sino-British Joint 
Liaison Group [JLG], or will it affect its routine work? 
This person said that Annex II to the Joint Declaration 
has explicitly defined the nature and functions of the 
JLG. To put it simply, it 1s a liaison organ for the two 
governments to take measures for a steady transition 
toward 1997, whereas the preliminary work committee 1s 
a preparatory organ making preparations for the Chinese 
side to resume exercise of its sovereignty over Hong 
Kong. This 1s exactly like the UK making internal 
preparations before withdrawing from Hong Kong. This 
is something within the framework of sovereignty. These 
two organs cannot replace each other. If the preliminary 
work committee can produce effects on the JLG, theses 
effects will be positive. The Chinese side has stressed 
time and again over the last few years that it wishes to 
practice the policy of “one country, two systems” 1n 
Hong Kong. Its sincerity in thoroughly implementing the 
Basic Law can prove this. 


This person said: The purpose of forming the prelim:- 
nary work committee is to smoothly found the Hong 
Kong SAR and its government on | July 1997 so that this 
special administrative region will operate smoothly 
according to the Basic Law as soon as it 1s founded, and 
to ensure that Hong Kong will remain prosperous and 
stable for a long time under the policy of “one country, 
two systems.” Now a great deal of urgent wo-k needs to 
be done at once. Therefore the measures to establish this 
organ are positive and the results will be good to Hong 
Kong now and in the future 
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PRC Official on Committee 
HK2206111093 Hong Keng WEN WEI PO in Chinese 
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{Unattributed report: “Zhang Junsheng Says That the 
Preliminary Work Committee for the Preparatory Com- 
mittee of the Hong Kong Special Administrative Region 
(SAR) Must Be Established As Soon As Possible™’] 


[Text] When attending a cocktail party in celebration of 
the fifth founding anniversary of the Lianxiang Group 
yesterday, Zhang Junsheng, deputy director of the Hong 
Kong Branch of the XINHUA NEWS AGENCY, talked 
about the establishment of the Preliminary Work Com- 
mittee for the Preparatory Committee of the Hong Kong 
Special Administrative Region [SAR]. 


Zhang Junsheng said that the National People’s Coti- 
gress [NPC] Standing Committee will start meeting 
tomorrow, adding that one of the 1tems on the agenda 1s 
to discuss the establishment of the Preliminary Work 
Committee for the Preparatory Committee of the Hong 
Kong SAR according to the decision of the First Session 
of the Eighth NPC. As a spokesman from the NPC 
Standing Committee said, the formal name of this organ 
1s the Preliminary Work Committee for the Preparatory 
Committee of the Hong Kong SAR. The NPC made the 
decision to create this body in March, and the NPC 
Standing Committee will implement this decision and 
establish the preparatory organ. 


Zhang Junsheng said: The establishment of this organ 
was proposed by the Guangdong delegation during the 
First Session of the Eighth NPC. The session made the 
decision and entrusted the NPC Standing Committee 
with its implementation. The Guangdong delegation 
included incumbent Hong Kong NPC deputies, and, 
therefore, when consideration was being given to the 
establishment of this Preliminary Work Committee, 
some Hong Kong NPC deputies expressed the hope that 
they could be invited to the meeting. But the NPC 
Standing Committee will decide whether the NPC 
Standing Cominittee will invite them to the meeting to 
discuss the problem. Several days ago, the NPC Standing 
Committee spokesman said that other NPC deputies will 
not be invited to the upcoming discussion. He added 
that, as a matter of fact, this proposal was raised by the 
Guangdong provincial delegation, which included Hong 
Kong NPC deputies. Moreover, opinions from various 
circles have been expressed through all kinds of channels 
on the establishment of this work committee. | think the 
NPC Standing Committee will seriously consider it. 


Zhang Junsheng stressed that this 1s only a work organ— 
not a power organ—and added that Hong Kong repre- 
sentatives will certainly be among the members of the 
Preliminary Work Committee. 


When a reporter asked whether there will be directly 
elected legislative councillors on this committee, Zhang 
Junsheng said: You have asked me about the members of 
the organ. Of course, | do not know the answer. The NPC 
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Standing Committee will start meeting tomorrow. It has 
not been announced when this subject will be discussed, 
but I am sure that Hong Kong representatives will 
participate in the Preliminary Work Committee. 


Zhang Junsheng said that everyone 1s concerned about 
this matter and that the relevant organ should be estab- 
lished as soon as possible. Hong Kong returns in four 
years and nine days. According to the NPC decision, the 
SAR Preparatory Committee should be established in 
1996, a little more than two years away. I think that the 
Preliminary Work Commuttee should be established as 
soon as possible. | think it 1s appropnate for the NPC 
Standing Committee to discuss the implementation of 
the NPC decision at this time. The Preliaminary Work 
Committee will make preparations tor the establishment 
of the SAR Preparatory Committee according to the 
Basic Law and the NPC decision. 


Qiao Shi Chairs NPC Standing Committee 
OW 2206080293 Bering N\INHUA in English 0744 
GMT 22 Jun 93 


[Text] Beying, June 22 (NINHU AA package of draft 
laws on science and economy were deliberated by Chi- 
nese legislators today who are attending an 11-day ses- 
sion of the Standing Committee of the National People’s 
Congress (NPC) which started today. 


The session, presided over by Qiao Shi, chairman of the 
NPC Standing Committee. first listened to deliberation 
reports on dralt laws on scientific and technological 
progress, agriculture and popularization of agricultural 
technology 


Proposed revisions on additional regulations of the NPC 
Standing Committee on punishment for shoddy goods 
makers and sellers were also submitted to the legislators 
for deliberation 


These four dratt laws have already been preliminarily 
examined by legislators in previous sessions. 


Deputy director of the Commission of Legislative 
Affairs ot the NPC Standing Committee, Bian Yaowu, 
reported to the session opinions on the draft corporate 
law. 


“Formulating such a law will have great significance in 
protecting the legal rights of companies,” he said. 


The draft law has fairly complete contents and a proper 
frame. according to the deputy director. He suggested 
adopting it after some necessary revisions. 


Director of the Bureau of Legislative Affairs of the State 
Council Yang Jingyvu presented an explanation of the 
draft amendments to the Economic Contract Law at the 
opening session. He attributed the need for amendments 
to the deepening of retorms. that have left the law lagging 
behind the realities and conflicting with some of the laws 
formulated after it. 
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It was learned that a total of 25 revisions have been 
added to the original law, which will cancel the provi- 
sions on functions of the state mandatory plans and 
higher administrative organs in signing and fulfiling 
economic contracts. 


Director of the State Administration for Industry and 
Commerce, Liu Minxue, presented an explanation to the 
session on the draft law against unfair competition, 
including the necessity and procedure of formulation 
and scope of the law, the kinds of unfair competitions, 
legal responsibilities and administrative organs. 


Vice Chairman of the NPC Standing Committee Tian 
Jiyun explained to the participants the draft decision on 
establishing the preparatory work organ for the prepara- 
tory committee of the Hong Kong Special Administra- 
tive Region under NPC Standing Committee. and the 
draft namelist of 1ts members. 


The organization, with members from Hong Kong taking 
up more than half, will have representatives from all 
walks of life from both Hong Kong and the Chinese 
Mainland. 


“To do the preparatory work well is closely linked with 
the stable transition of Hong Kong and the vital interests 
of Hong Kong compatriots.” Tian said 


The draft decision on the Portuguese text of the Basic 
Law of the Macao Special Administrative Region was 
also distributed to the legislators for deliberation 


Competition Law Deliberated 
OW 2206092393 Being NINH UA on Enelish OSS4 
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[Text] Beying, June 22 (XINHUA}—The draft law 
against unfair competition, which 1s expected to meet the 
realities in China and conform to international conven- 
tions, was submitted for deliberation to the Standing 
Committee of the National Peopie’s Congress (NPC) 
today 


Since China began reforms over a decade ago, the 
commodity economy has kept developing and the 
market has become more active. At the same time unfair 
competition has become widespread and hurt the legiti- 
mate rights of those engaged in economic activities. 


The State Administration for Industry and Commerce 
(SAIC) started to draft the law in 1987. It has been 
revised four times to take account of reforms and the 
experience of countries with developed market 
economy. 


With 33 articles in five chapters, the law includes stipu- 
lations covering action against unfair competition, 
supervision and penalties and legal responsibilities. 


Liu Minxue, director of SAIC, explained to the legisla- 
tors who met here today, that most of the proposed steps 
against unfair competition parallel curbs overseas. Only 
a couple of measures are specifically applicable to China. 


24 NATIONAL AFFAIRS 


The draft forbids sales promotions with extra incentives 
The director explained that some businessmen seek 
profits through the opportunistic psychology of con- 
sumers instead of raising quality. reducing cosis and 
improving service 


Commercial secrets should be protected, according to 
the draft law. 


Civil, administrative and criminal! responsibilities are 
specified for those who breach fair competition 


Economists believe that the law. once adopted. will 
promote the socialist market economy 


Contract Law Amended 


OW 2206094293 Beying NINH tain bnelish 092] 
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[Text] Beying. June 22 (XINHU AC hina’s legislature, 
the Standing Committee of the National People’s Con 
gress (NPC), 1s going to make an overa!! amendment of 
the 11-year-old economic contract !aw to make it surt 
economic realities better 


The draft amendments to the law. which were submitt 
to the legislators for deliberation today, involve a total of 
25 articles 


The amendments, in addition to enlarging the scope of 
the law and rectifying the system of solving disputes 
economic contracts, will eliminate the provisions in t} 
original law on the function of the state mandator. plas 
and higher administrative organs in signing and fulfiling 
economic contracts 


Director of the Bureau of Legislative Affairs of the Sta 
Council, Yang Jingyu, told the legislators that since 
law was put into force on July 1. 1981. it has played a 
great role in protecting the legal rights of signatones 
maintaining the economic order and promoting the 
development of socialist commercial economy 


' ; 
rOrmulated at the 


However. the director pointed out, 
early stage of reforms. some provisions of the law have 
become more and more incompatible with 
realities of the country, and now even cont) 
laws formulated afterwards on a serics of important 
ISSUES. 


COnNOMI 


Twith some 


The amended draft now also covers contracts signed by 
private businessmen, rural households and other eco 


nomic units 


The draft also eliminates some prox isions o 
ning in the economic contract law 
prices of all products, except those designated by the 
State, can be negotiated by signatories 


1 State plan 


nd provides that 


To reflect the spirit of promoting ent 
management, the original provision that enterprises shall 
shoulder no responsibility for breaking contracts if thes 
close down, stop production or shift to other businesses 
1s also eliminated 


CIPTis¢ mre pendent 
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Invalidity of contracts can only be contirmed by courts 


Or arbitrating Organizations, according to the drait 
amendments 
Phe draft amended economic contract law has also madk 


new Provisions on the system of solving contract dis 
putes management of econom 
tracts. and revisions on the regulations tor the entorce 


ment of the law 


aagminist: itive 


Organization Set for Hong Kong 
OW O2067 10398 Being NINHUA in Eng 
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[Text] Bening, June 22 (XINHU A}—The establishment 
of a special organization was deliberated by Ch 
leersiators today in order to mak« preparations for ¢ 


to resume Sovereignty over Hong Kong in | 


The establishment of the organization, the Preparaton 
Work Organ of the Preparatory Committee tor the Hong 
Kong Special Administrative Region under the Standings 
Commitiee of the 
was adopted at the First Plenary Session of the Eighth 


NPC in March 


National People’s Congress (NPC 


ihe organization's duty ts to make preparations for the 
Preparatory Committee of the Hong Kong Special 
Administrative Region which ts to be set up 
including the forming of the first government and 
lative council, and to put forward opinions and sugges 
tions for jointing the social, political. economic and lega 
aspects with the Basic Law of the Hong Kong Specia! 
Administrative Region 


The organizatior 


sith members trom Honey K 
m more than hall. wall be composed Ol a tot 


representatives trom all walks of lift 


Phe organization will end ats function atter 1 Prepara 
tors Committee of the Hong Kong Special Ad: 
tive Region is set up 


The legislators hold that only tour vears reman 
China resumes sovereignty over Hong Kong. To prepa 
well has direct impact on the smooth trans tion of Hong 
Kong. and it ts also a kind of basic work. and conce 
the vital interests of Hong Kong compatriot: 


lian Jivun on Organization 


ine MINHA Domestic Ser 
inese O8S7 GMT 22 Jun 93 
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[Text] Being. 22 Jun (XINHUAj— Addressing 1 
Second Session of the Eighth Nationa! Pee 
[NPC] Standing Committee toda 
chairman of the NPC Standing Committee 
draft decision of the NPC 
establishing a work organ tor the Hong Kong Spe 

\dministitive Region [HKSAR] Preparatory Con 


pie § ( neres 
lian Jivun. vi 
CaxApIained a 


Standing { ommiuttee on 
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Tian Jiyun said: There are only four years before China 
resumes exercising its sovereignty over Hong Kong. In 
light of the HKSAR Basic Law and the NPC decision on 
the methods of producing the first HKSAR Government 
and legislative council, the work of making proper prep- 
arations for the smooth transition of power in Hong 
Kong can no longer be delayed. Hence, a special work 
organ—a work organ for the HKSAR Preparatory Com- 
mittee—should be established under the NPC Standing 
Committee to handle various tasks about establishing 
the HKSAR Preparatory Committee in 1996, including 
making preliminary preparations for the establishment 
of the first HKSAR Government and Legislative 
Council, and presenting views and suggestions on Hong 
Kong's social, political, economic, and legal affairs and 
the convergence with the HKSAR Basic Law. The afore- 
mentioned work organ will stop functioning when the 
HKSAR Preparatory Committee 1s established. 


Tian Jiyvun pointed out: Proper preparations for the 
HKSAR have a direct bearing on the smooth transition 
of power in Hong Kong. They are essential for China to 
resume exercising sovereignty over Hong Kong, and they 
are closely related to the vital interests of countrymen in 
Hong Kong. Thus, the aforementioned work organ 
should be composed of personages from vanous quar- 
ters. To fully reflect the wishes and requests of people 
from all social strata in Hong Kong, the committee 
members from Hong Kong should be broadly represen- 


tatuuve and they should account for at least $0 percent of 


the membership. 


Tian Jivun also explained the draft namelist of the 
committee members 


Circular Tells Localities To Follow Discipline 


OW 2106164293 Beyine XINHUA in Enelish 16123 
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[Text] Bering. June 2) (XINHUA}—The Central Com- 
mission for Discipline Inspection of the Communist 
Party of China (CPC) and the Ministry of Supervision 
recently issued a joint circular demanding that all local- 
ities Strictly abide by the principles of discipline outlined 
by the parts and government 


The circular 1s aimed at making sure that all policies and 
regulations issued by the CPC Central Committee and 
the State Council on economic work will be imple- 
mented. according to the circular. 


The circular notes that since the second half of last year, 
the CPC Central Committee and the State Council have 
drawn up a Series of documents to counter problems that 
had already emerged or were likely to emerge, so as to 
keep the smooth progress of reform and opening up. The 
policies and regulations in these documents were put 
forward on the basis of summarizing the experience and 
lessons of economic work 1n the past, of analyzing the 


current economic situation, and of taking the interests of 


the whole in mind. They are necessary, timely and 
effective 
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Many localities have seriously carried out these policies 
and regulations, the circular says. However, it adds, 
some localities and departments have not taken serious 
and effective actions to implement the the documents. 


For example, some localities and departments have not 
delegated power to enterprises as instructed. Some sul 
set aside or divert without authorization tunds allocated 
especially for purchasing farm produce and _ sideline 
products. Some are still imposing burdens on the peas- 
ants. Some have set up financial institutions without 
approval to collect funds directly with high rates of 
interest. 


The circular stresses that party and government officials 
at all levels should strictly abide by and execute the 
discipline of the party and the government. They should 
setexamples and strictly supervise localities and depart- 
ments in carrying out the policies and regulations of the 
CPC Central Committee and the State Council so as to 
ensure these policies and regulations are implemented. 


Those who have set an example in implementing the 
policies of the central authorities will be praised. while 
those who violate discipline will be investigated and 
punished, the circular says. 


Article Discusses ‘Leftist’ Counteroffensive 


HK2106181093 Hone Kone TANGT Al in Chinese No 
27, 15 Jun 93 pp 18-19 


[Article by He Po-hsih (0149 0130 2457): “Jiang Zemin 
Tacithy Consents to Counteroffensives by “Leftist” 
Princes] 


[Text] In his speech to the meeting for “six provinces and 
a municipality.” Jiang Zemin made a policy decision on 
ideological matters, pointing out the need to take tough 
measures against “bourgeois liberalization” and the 
need to exercise tight control over. criticize, and punish 
the press, the publishing industry. and individuals. Jiang 
Zemin said: “If we do not have to keep an eve on other 
issues, We Must On this issue (ideology ). otherwise, there 
will be political turmoil.” 


The Leftist Faction Is Going lo Start Something Again 


In the second half of May, leftists were very active as af 
they were ushering in an excellent climate favorable to 
them. 


Xu Wercheng. executive deputy head of the CPC Central 


Committee Propaganda Department. criticized by name 
ii Rui. former member of the Central Advisory Com- 
mission, and his new book Va Zed harlyv and Late 
Years. He also criticized Nu Lianesing ss frame (Nu was 
officially expelled from the party ading party 
group of the Chinese Academy of Sciences and 1s m 


longer required to pay party membership dues) and 
ordered the China Association for Science and Tech- 
nology to lax off Wang Jianvin, editor-in-chief of the 
magazine WEILAL YU FAZHAN [FUTURE AND 
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DEVELOPMENT], which carried Xu_ Liangying’s 
article: “Reform Will Go Nowhere Without Political 
Democracy” in its October issue last year. 


Wang Jialiu, deputy secretary of the Beying Municipal 
CPC Committee, said at a meeting: “The ‘Historical 
Trend’ article openly takes exception to Comrade Deng 
Xiaoping under the disguise of publicizing his talks given 
during his south China tour. It 1s an out-and-out reac- 
tionary book.” Her speech was relayed at various col- 
leges and universities in Being. 


The party committee of the People’s University of China 
laid off Li Huaichun as editor-in-chiet of the university's 
publishing house. The reason was that Li refused to 
make self-criticism of his decision to publish the “His- 
torical Trend” article and to order Yu Yunpeng, the 
editor directly responsible for publication of the book, to 
make self criticism. Li has been deprived of his senior 
title “supervisory editor” and the consequences are 
unpredictable. 


Leftists Questioned Reform and Opening Up 


Leftist magazines such as the ZHONG LIU [MID- 
STREAM] and ZHENLI DE ZHUIQIU [IN SEARCH 
OF TRUTH] continued to attack the book 4nt-Leftist 
Memorandum, criticizing not only the author of the 
book, but also former CPC General Secretary Zhao 
Ziyang, by name. 


In the chorus against bourgeois liberalization in May, 
there appeared the highest pitched sound: The magazine 
XUEXI YANJIU CANKAO [STUDY, RESEARCH, 
AND REFERENCE} jointly run by China's two supreme 
consultation bodies (the CPC Central Policy Research 
Center led by Wang Weicheng and the State Council 
Research Office led by Yuan Mu) carried a signed article 
“A Contribution From a Peasant,” which openly 
declared: 


Individual farming now restricts the development of 


productive forces in rural areas. As many places have 
achieved agricultural mechanization, individual farming 
1s detrimental to unified cultivation, planning, and 
arrangement. An individual peasant household cannot 
handle certain things properly by itself and it 1s not 
cost-effective even if it can. The gap between the rich 
and the poor is widening in the countryside. Some 
upstarts have not taken good care of the fields contracted 
out to them, while some poor peasants have no money to 
invest in the fields left to their care though they wish to 
do a good job in tilling the fields. All this seriously 
hampers China's agricultural development.” 


Clearly this peasant took exception against the existing 
“contract responsibility system on a household basis 
with remuneration linked to output.” If the 800 million 
peasants were organized into production teams again, 
what would the consequences be” 


This peasant continued: “Our industry 1s getting into 
serious difficulties. Some enterprises, large and medium 
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state-owned enterprises in particular, are operating ala 
heavy loss, manutactured goods are piling up. and 
workers are being left in fear of unemployment. To 
improve the situation, the state imtroduced the con- 
tracted managerial responsibility system for individuals 
and the joint stock system, made enterprises responsible 


for their own profits and losses, created a pattern of 
comprehensive opening up. introduced large amounts of 


foreign finds; set up Sino-forengn jornt ventures, and 
invited foreigners to China to run factories, mines, and 
other enterprises. What will result from all this’ Tbeheve 
that if things go on this way. our industry wall collapse 
Al present the main reason tor the great difficulties our 
industry is getting into 1s that foreign goods monopolize 
our markets.” 


The peasant came out against not only deep-seated 
enterprise restructuring but also opening up. This runs 
against the article “The Current: Economic Tasks” 
written by Jiang Zemin for the June issue of the maga- 
zine TZU CHING [BAUHINIA] published in Hong 
Kong. The article, which has also been carried by the 
XINHUA News Agency. ransed three issues) which 
should receive pnornty: Deepening retorm. opening 
wider to the outside world. and “allowing some areas 
and individuals to grow nich first while trying to achieve 
common prosperity through introducing regulatory pol- 
icies and the peasants’ own efforts” 


The important message given by the May issue of the 
magazine WEILAL YU PAZHAN indicates that under 
the banner of “Combating bourgeois Irberalization.” the 
leftist forces in the CPC hnerarchy arc propagating and 
explaining, step by step, the political program calling tor 
“depriving those of them rights who deprived others of 
their nghts” put forward by Deng Liqun recently 


Chen Nitong Banned Wu /uguang From Holding 
Painting Exhibition 


On 25 May. Chen Nitong. secretary of the Bering 
Municipal CPC Committee, personally gave an order to 
call off the painting and calligraphy exhibition to be held 
by Wu Zuguang and his wife Ninfengrxia that day. This 
became a big scandal which shocked Bering. People 
asked: “How could such an absurd thing come about?’ It 
is reported that at a later meeting of Bening s hierarchy, 
Chen Xitong accused Wu Zuguang of advocating bour- 
geors liberalization on various occasions Chen \itong 
said: “Wu Zuguang also invited Wang Dan, a Bering 
University student, to the exhibition. Has Wang just 
been released? (The facts that Wang was not invited by 
Wu. Again, why could Wang not visit a painting and 
calligraphy exhibition? Ihe was forbidden to do so, why 
was he allowed a certain degree of freedom. Did the 
Beying Public Security Bureau not allow him to tour 
south China and gave him 3,000 yuan to cover his 
expenses”) 


Another source also quoted the person in charge of a 
certain court as saving: “We had every sympathy tor Wu 
before, but the speeches he made recently were simply 
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Outrageous. We should teach him a good lesson.” 
Everyone 1s now waiting to see how the court will give 
Wu a lesson by legal means. 


Reporters Are Not Allowed To Give Coverage to Figures 
on the Blacklist 


A total of four reports written by a reporter from a 
certain newspaper in Being were rejected by the author- 
ities concerned. In the meantime, the reporter was 
warned that all his reports covered figures on the “black- 
list.” The reporter asked the official to show him the 
blacklist so that he would not commit the same mistakes 
in the future, but his request was turned down. The 
reporter, said the official, will only be notified when he 
happens to cover a figure on the blacklist, and the 
reporter 1s to be held responsible for his mistakes. 


Yu Guangyuan, a famous economist, was also openly 
criticized recently. An article carried by the JIEFANG 
RIBAO [LIBERATION DAILY] went so far as to put the 
characters for a famous economist in quotation marks, 
meaning he 1s a “fake, shoddy” economist. Such an 
insult can only find its parallel during the “Cultural 
Revolution.” 


Daily Discusses Treatment of Detained Students 
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[Special Dispatch”: “Nine University Students Were 
Arrested in Beijing During Fourth Anniversary of 4 June 
Incident, and Bejing Says That They Intended To Orga- 
nize Petition Signing Activities’’] 


[Text] Around the fourth anniversary of the 4 June 
incident, nine students from Beying University and 
Chinese People’s University were arrested. The author- 
ities Said that these students were trying to organize 
petition-signing activities. Now, at least one of these 
students 1s still under detention. 


The student still under detention is Guo Baosheng, a 
second-year student in the Philosophy Department of 
Chinese People’s University. On 3 June, the authorities 
took action against him and other four students, 
accusing them of printing a handcuff pattern on T-shirts 
and trying to organize petition-signing activities in an 
attempt to overthrow Premier Li Peng. In addition, four 
students in Beijing University were arrested for partici- 
pating In antigovernment activities around the anniver- 
sary of the 4 June incident. 


In order to prevent trouble in the sensitive days, the 
security authorities issued “stability and unity allow- 
ances” to some problem people, requiring them to leave 
Beijing in that period. Some problem people who refused 
to take the money and leave were given another option; 
that 1s, to stay in jail until the sensitive days passed. 


Reportedly. around the anniversary of the 4 June inci- 
dent, more than 30 problem people were detained by the 


NATIONAL AFFAIRS 27 


authorities on various grounds for a number of days. The 
security department was on the alert internally up to 15 
June. 


According to informed sources, graduate student Liao 
Jiaan of the Philosophy Department of Chinese People’s 
University, who was arrested last year for spreading 
antigovernment leaflets on 1991 anniversary of the 4 
June incident on the school campus, was tried by the 
Beying Municipal Middle Level People’s Court last 
Saturday [19 June] and was found guilty of a counter- 
revolutionary crime. He will be sentenced within one 
month. Because the court put up a notice about the tral 
only one day before the trial began, Liao’s relatives could 
not come to Being to listen to the court session. 


Wang Shenglhi, another student of Chinese People’s Uni- 
versity accused of the same crime, was released last May 
after the charge against him was withdrawn. After 
leaving prison, he told his fnends that Liu Gang, a 
student leader arrested and jailed for participating in the 
1989 prodemocracy movement, was often beaten up by 
other convicts. After a professor learned of this, he wrote 
a letter to PRC President Jiang Zemin, requiring the 
authorities to improve Liu’s conditions. However, Jiang 
has not replied yet. 


Circular Urges Legal Service for Peasants 


OW 1906122693 Beijing XINHUA Domestic Service in 
Chinese 0640 GMT 18 Jun 93 


[Text] Beijing, 18 Jun (XINHU A)—Recently, the Min- 
istry of Justice issued a circular calling on judicial 
administrative organs at all levels to vigorously provide 
peasants with legal services and protection so as to 
lighten their burden and protect their legitimate mghts 
and interests in accordance with the laws. 


The circular pointed out: Judicial administrative organs 
and law publicizing organs at all levels must concentrate 
some time and necessary effort on conducting propa- 
ganda of and education in the State Council's “Regula- 
tions on the Expenses To Be Borne by Peasants and 
Administration of Their Labor Services” as well as 
relevant laws and regulations in the near future in a bid 
to enhance the understanding of policy by the broad 
masses of cadres and the people, and enable them to 
conscientiously use the laws to standardize their own 
behavior and protect the legitimate rights and interests 
of peasants in accordance with the laws. 


The circular required lawyers to further do a good job of 
being legal advisers to the governments, be good legal 
staff, and take the initiative to make timely judicial 
Suggestions to the governments in all areas and all 
departments on implementation of the “Regulations” so 
as to promote implementation of the guidelines of the 
central authorities instructions on lightening the peas- 
ants’ burden. It required that such illegal actions as 
violation of the personal and democratic rights and 
interests of peasant litigants be subjected to timely and 
just legal sanctions through court defense and proxy. 


Notarizing work must actively process notarization of 
contracts for peasants, and help them improve contract 
terms so as to establish the relationship between mghts 
and obligations concerning peasants on the basis of 
truth, legality, and equality. Notarized contracts must 
provide stipulations on stopping “lOU's.” 


Farmers Turn to Legal System 
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[By XINHUA correspondent Wang Zhenzhong] 


[Text] Hefei, June 20 (NINHUA)—Chinese farmers, 
who used to suppress their rage at exorbitant levies 
imposed by some officials at grass-roots levels, have 
begun turning to the legal system for protection of their 
legitimate rights and interests 


Earher this vear, 207 farmers in Lezhi County of south- 
west China’s Sichuan Province, filed a lawsuit in a local 
court accusing their township government of imposing 
exorbitant levies. The court ordered the township gov- 
ernment to return all excessive levies to the farmers. 


Liu Demian. a plaintifl, said excitedly: “The law has 
helped us win the lawsuit! We can no longer afford to be 
ignorant of laws.” 


Liu’s family of five 1s required to pay $8.5 vuan (about 
10 US. dollars) to the state a vear. However, the town- 
ship government charged hrs family 345 yuan. 


Influenced by the traditional idea of “government offi- 
cials are superior while common people are humble.” 
many farmers still regard government officials as the 
embodiment of laws 


However, since the administrative procedure law came 
into force in October 1990, the Chinese Government has 
launched a nationwide campaign to educate citizens on 
the legal system.) As a result, Chinese farmers have 
enhanced their legal awareness and have begun using law 
as a Weapon to protect their legitimate mghts and inter- 
CSts 


li Zhanjun, a farmer in Songping village, in central 
China’s Henan Province. said, “having learned the law, 
we now know where to obtain justice.” 


Li filed a lawsuit against the Wuyang County Chemical 
Fertilizer Plant in Henan Province tor the return of 
150,000 yuan (about 26.300 US. dollars) his village had 
paid for the purchase of fertilizers 


A local court ordered the plant to return the money to 
the village immediately 


7hang Dianmin, deputy director of east China’s Anhur 
Provincial Legal Affairs Office, said. “The lawsuits filed 
by common people against government officials indicate 
that the period in which power and words took the place 
of the law has ended. Laws are being mastered by the 
broad masses of the people.” 
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Wu Yunying. a farmer in Caocun town, in Anhui Prov- 
ince, refused to pay 260 yuan to her local community. 
Consequently, township officials decided to take back 
the farmland she contracted from the collective. 


Wu said this action had deprived her of the most basic 
right to exist. So she filed a lawsuit in a local court, which 
ruled that the town government had no right to confis- 
cate Wu's farmland. The court also ordered the govern- 
ment to compensate Wu for her loss of 980 yuan in farm 
production. 


However, the court also criticized Wu for refusing to pay 
the money due to the community. 


Chen Yuanbin, a well-known young writer in Anhui 
Province, in “The Story of Quu Ju”, describes how a 
rural woman brings a lawsuit against her village head for 
senously beating her husband. 


A film made from the novel proved to be a great success 
and was listed as one of the most popular films this year 
among Chinese farmers. 


The film, which won the Golden Lion Prize at the 49th 
International Venice Film Festival in September of 
1992, was directed by Chinese Director Zhang Yimou. 
Sociologists agree that with the enhancement of farmers’ 
legal awareness, government officials are becoming 
increasingly subject to supervision by the common 
people. This has brought about changes in the work style 
of government offices at all levels. 


Authonties in Shandong and Anhui Provinces have 
decided that farmers can turn to laws for refusing to pay 
exorbitant taxes. 


The Ministry of Justice has urged judicial departments at 
all levels to help relieve farmers of financial burdens by 
providing them with legal services and guarantees. 


Analysts say the market economy China ts shifting to 1s, 
in essence, an economy based on management by law. So 
government organs can no longer intervene in economic 
affairs as much as they did as under the planned 
economy. 


They noted that after recognizing initial benefits from 
relying on law for the protection of legitimate rights and 
interests, farmers wall begin to study laws even more 
diligently and turn to the law more often for help. 


Daily Says Open Policy ‘Vitalized’ Literature 


HK 1906080893 Beryine CHINA DAILY in Enelish 19 
Jun 93 p4 


{Article from the “Opinion” page by Xi Mu: “Economic 
Reform Has Vitalized China’s Literature™| 


| Text] With the new era of economic reform and opening 
to the outside world that began in the late 1970's, 
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Chinese literature entered its most promising period 
since the People’s Republic of China was founded in 
1949. 


“From 1979 to the present, China has produced more 
than 2,000 novels, compared with 320 in the 17 years 
preceding the ‘cultural revolution (1966-76)." said 
Zhang Jiong, deputy director of the Institute of Litera- 
ture under the Chinese Academy of Social Sciences. 


“In 1981 alone, 45,000 poems were written. Now China 
has some 3,000 poetic associations and more than 600 
literary magazines.” 


Not since the May 4th Movement in 1919 has Chinese 
literature so flourshed. 


“And,” Zhang said, “the writers have been trying hard to 
establish their own styles and are eager to experiment 
with new ideas.” 


Before 1985, writers tackled their experiences and reflec- 
tions about the “cultural revolution”, their impressions 
about economic reform, and their search for cultural 
roots. 


The year 1985 was a turning point. Writers began paying 
more attention to techniques than to raw maternals— 
they learned to love exploring style, structure and narra- 
tion. For instance, in the stones of Ma Yuan, the 
characters sometimes assume the role of narrators. 


Even the language itself has undergone change, 
becoming far more subjective. 


“Thanks to the open policy, the young writers have 
received much overseas influence, which 1s openly rec- 
ognized by some and can be easily detected im their 
works,” Zhang said. 


The creative spirit has extended even to the theatre. 


Some dramatists have had their plays performed on a 
small stage surrounded by the audience. In one case, 
playwr ,>' Gao Xingjian decided to divide the stage with 
severa’ belts of light to represent different periods of 
time, and sometimes scenes in several belts go on simul- 
taneously. 


In poetry, while the generation of established poets 
pursued realism, some youngsters, especially college stu- 
dents, began experimenting with a new style using rela- 
tively obscure images and unconventional wording. 


“It 1s said that in 10 years the Chinese artists experi- 
mented with the major artistic schools that took West- 
erners more than 100 years to create,” Zhang said. 


“There were about 100 poetry schools in 1986 in China. 
But somehow it is not so easy for common people to 
appreciate the efforts made by young artists.” 


After 1986 some of them began focusing on the worldly 
life of the common people. Unlike the old realism that 
advocates typical personalities in typical environments, 
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the younger writers made no attempt to render life. They 
simply portray life as it is, with all its trvialities. In this 
way their works might be more popular. 


Meanwhile, pop literature, which was insignificant after 
1949. has regained popularity. 


Qiong Yao, who writes sentimental love stories, and Jin 
Yong. who spins martial arts sagas, have almost become 
household names in the mainland 


Some pop literary magazines command a readership of 
up to 6 million, helping to drive up the price of scarce 
paper. 


It is not uncommon tor some serious stories to remain 
unpublished because of the shortage of paper. 


So some writers began writing pop works to finance their 
more serious creations and some literary magazines 
resorted to publishing serious and pop literature alter- 
nately. 


A Itterary magazine in Shandong Province would print 
$00,000 entertainment issues and later, 10,000 more 
serious ones. 


Pop Itterature can make money. Liu Ni, a writer in 
Tianjin, said one of his best-sellers brought him more 
money than all his serious works combined 


“That's one of the powers of a market economy,” Zhang 
said. 


According to Zhang. the imtroduction of a market 
economy has also played its part in other areas. 


Some writers have been gripped by a sense of loss. It 
seems that without much money, writing as a profession 
has lost its allure 


Lu Xinghua, whose story “Scar” gave the name to the 
literary trend that analyzed the wounds caused by the 
“cultural revolution,” was among the first writers who 
shifted to business and pop literature. 


“But the majority of writers stay on.” Zhang said. “For 
them, only writing can give them the delight they desire. 
Money 1s not the solution.” 


Whether in a market economy or a planned economy, 
only good works can last 


“Implementation of a market economy should not lead 
to speculation that the government should have no 
business in artistic creation,” Zhang said. 


While the government should not interfere with literary 
creativity, he said, it should follow its own preferences, 
such as by banning illegal and pornographic publications 
and rewarding preferred books 


Ata recent conference, Minister of Culture Liu Zhongde 
said economic reform demands cultural reform, which 
will ultimately serve the market economy 
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Liu pointed out that one purpose of reform 1s to stimu- 
late writers’ creativity. 


“The great importance attached to the creativity of 
individual artists will help create a more liberal atmo- 
sphere for artistic creations,” Zhang said. 


To stimulate the creativity of writers, Zhang said China 
must strictly observe copyright protection laws and 
improve royalties. 


The cultural market also needs a shakeup, Zhang sand. 
For instance, he said some books and artistic perfor- 
Mances are loo expensive. 


Economist Urges More Education for Officials 


HA OO0OOTSS9S Being ZHONGGUO AINWEN SHE 
in Enelish 0241 GMT 19 Jun 93 


[ Text] Beying, June 19 (CNS}—Noted Chinese econo- 
mist Mr Yu Guangyuan recently said here that China 
faced the important and urgent task of educating its 
officials in various fields. 


Mr. Yu held the view that realizing reform of the 
socialist economic system ts the common mission facing 
the entire nation and the role of officials in this drive ts 
even more important. With reform needing implemen- 
tation, the officials are in direct control of the state 
machine and much of the reform 1s directly affected by 
those organs in which they are working. The role played 
by officials, therefore, regardless of whether it promotes 
or obstructs reform, 1s much greater than that plaved by 
the ordinary population. Because of this, Mr Yu sug- 
gested that China should pay greater attention to the 
education of officials. 


China’s officials, Mr. Yu said, are big in number and 
have great responsibilities and powers while enjoying 


certain special interests devolving from the old system. If 


thes do not abandon such interests, their thinking and 
actions will go against ongoing reform. The state should, 
therefore, make them aware that reform will bring them 
interests far greater than those they now have and their 
best interests lay in ongoing reform 


Li XNiming Leaves Heilongjiang for Beijing 
SA2106038 793 Harbin Heilongjiang People’s Radio 
Network in Mandarin 0000 GMT 21 Jun 93 


{ Text] Li Neming, vice chairman of the National People’s 
Congress, and Ma Wenru, former vice chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, ended their activities in our 
province and left Harbin for Bering respectively on the 
evening of 19 June and on the afternoon of 20 June. 


Sun Weiben, Zhou Wenhua, Chen Yuntin, Qi Guiyuan, 
and Dai Moan, and other provincial leading comrades 
saw them off at the railway station. 


During their stay in the province, Li Ximing and Ma 
Wenrut listened to work briefings given by the provincial 
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party committee and the provincial government, and cut 
the mbbon to mark the opening of the trade fair. They 
also inspected Hethe, Suifenhe, Daqing, and Mudan- 
ylang. 


CPPCC's Yang Rudai Inspects Jiangxi 


HA 18061238593 Nanchang Jianeu People’s Radio 
Network in Mandarin 1100 GMT 1S Jun 93 


[Text] From 7 to 14 June, Yang Rudai, vice chairman of 
the Chinese People’s Political Consultative Conterence 
[CPPCC] National Committee, conducted an inspection 
tour in our province. Escorted by provincial leaders, 
Yang Rudar went successively to the cities of Jrujang, 
Jingdezhen, and Nanchang to inspect industrial and 
agricultural production as well 2s the situation of intra- 
structure construction and of opening up and develop- 
ment zone construction. He also listened to the eco- 
nomic work report of the provincial party committee 
and the provincial government, and the special report of 
the CPPCC provincial committee. 


Yang Rudar pointed out during his inspection tour that 
Jiangxi had done a very good and specitic job in eco- 
nomic work. The most outstanding characteristics were: 
First, basic agriculture 1s being grasped firmly, in partic- 
ular, a quick pace of agricultural restructuring has 
achieved good results. This is of solid, general signifi- 
cance to agniculture’s adaptation to the market to 
increase its economic benefits. Second, the construction 
of development zones has achieved success. Rather than 
setting up development zones everywhere, efforts are 
being made to concentrate on developing the whole 
stretch of the Nanchang-Jiujang industrial corndor, and 
to rely on the favorable conditions in infrastructure of 
such cities as Nanchang and Jiujiang, the Communist 
Youth League City, and some large and medium enter- 
prises. In this way, with small investment and quick 
results, foreign businessmen will find at very attractive. 
Third, limited funds are being used in infrastructure 
construction, such as communications and energy, and 
in technological transformation. Many localities have 
shown their characteristics and stressed their main 
points, thus enhancing their stamina. The planning and 
posture of Jiangxi’s economic development ts very good 
and 1s getting onto the track of a robust evcle. It can 
absolutely cope with the temporary problem of shortage 
of funds. The work conducted in Jiangxi stands a very 
good chance of success in realizing the second phase of 
development objectives. 


Party Publishes Photo Album on Li Xiannian 


OW 2106018193 Betyine NINTIUA in Enelish 0O19 
GAIT 21 Jun 93 


[Text] Beying, June 21 (XTINHU A)}—With the approval 
of the Central Committee of the Chinese Communist 
Party (CPC), a large photo album on late proletanan 
revolutionary and former Chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) Li Niannian was published 


FBIS-C Hi1-93-118 
22 June 1993 


recently by the Central Literature Publishing House 
under the party | ulterature Research Center of the CPC 
Central Commitice 


The album. including 480 pictures, shows how Li, the 
son of a common farmer. gradually became a firm 
Marxist. brave general and an outstanding leader of the 
party and the state as well as his close relations with 
battle companions, friends, and colorful life interest and 
his household life as a common man. 


The album was edited by the party Literature Research 
Center of the CPC Central Committee and the XINHUA 
NEWS AGENCY 


A book. collecting articles written by Chen Yun and 
other veteran leaders who cherish deep memories of the 
late CPPCC chairman, will soon be published by the 
same publishing house 


[Beyying NINHU A Domestic Service in Chinese at 2119 
GMT on 19 June transmits a 432-character report on 
this same subject. The Chinese version adds that in 
addition to the Chen Yun article, the photo album also 
features articles by Liu Huaqing and Quan Qichen.] 


Science & Technology 


Daya Bay Nuclear Power Station To Begin Tests 


OW 1906132193 Beyine \INHUA in Enelish 1300 
GALT 19 Jun 93 


[Text] Shenzhen, June 19 (NINHUA)—The Daya Bay 
nuclear power station in Shenzhen, south China’s 
Guangdong Province, will go into commercial operation 
by the end of )his year after undergoing a series of tests, 
an official trom the China National Nuclear Corporation 
(CNNC©) said here todas 


With an investment of four billion US. dollars and two 
900,000- kilowatt generating units, construction on the 
nuclear power station, which began six vears ago. 1s 
nearl. completed, said Zan Yunlong, deputy manager of 
CNNG¢ 


The loading of fuel in the No. | generating unit has been 
completed, and the No. 2 generating unit 1s expected to 
produce electricity in June of 1994. 


After both of the units are put into production, Zan said, 
the Daya Bay nuclear power station will generate 10 
billion kwh of power annually, 70 percent of which will 
be supplied to Hong Kong. “This will play a big role in 
maintaining Hong Kong's economic prosperity and pro- 
moting Guangdong’s economic development,” Zan said. 


Management of the nuclear power station has been 
strengthened with a command system led by the opera- 
tion manager under the principle of Sino-foreign coop- 
eration, Zan said 


Meanwhile. professional supply and procurement, con- 
tract management and quality assurance branches have 
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been created at the plant. A full-scope simulator 1s being 
used to train personnel. Nearly 800 operation staff 
members are expected to be in place by the time Unit 
One 1s commissioned, Zan said. 


About 50 km from Hong Kong and 45 km from Shen- 
zhen, the earth crust underlying the Daya nuclear power 
station remains stable. “The Daya nuclear power station 
project consistently sticks to the guideline of ‘quality 
first, safety first’. Zan said. 


A pre-operational safety review team from the Interna- 
tional Atomic Energy Agency carried out a three-week 
review of the power station between May 17 and June 4 
this year. 


Team leader B.M. Moore praised coordination and 
liaison between the project department and the opera- 
tions department, as well as plans and facilities to deal 
with emergencies. 


Report on Xichang Satellite Launch Center 


Part One 


HK2106138593 Chengdu Sichuan People’s Radio 
Network in Mandarin 1018 GMT 17 Jun 93 


[Excerpts] Since China's successful launch of its first 
telecommunications satellite in 1984, the Launch and 
Test Station of Xichang Satellite Launch Center has been 
responsible for the testing, checking, and launching of 
satellite rockets. Today, this heroic collective has suc- 
cessfully completed 12 launches, and its success in 
launching the Asiasat | telecommunications satellite on 7 
April 1990, in particular, has opened the door to the 
world’s commercial satellite launch market. Last year, 
the station successfully sent two U.S.-made Australian 
telecommunications satellites into space, representing 
another of China's significant strides in winning world 
recognition for its astronautical technologies. Recently, 
the CPC Central Military Commission issued an order 
awarding the station a Collective Citation for Merit, 
First Class. [passage omitted] 


Starting today, this station will carry a series of reports 
on the center's meritonous services. The following 1s the 
first part of the report: Pioneering a Great Cause on the 
Old Road of the Long March. 


It has been known by everybody for the past several 
thousand years that going up in the sky is impossible. 
However, the descendants of China's Yan and Huang 
Emperors, in a country with an ancient civilization, 
refuse to take this as a truth. In the early 1970's, on the 
order of the Commission of Science, Technology, and 
Industry for National Defense, an astronautical con- 
struction contingent moved from the Gobi Desert, sev- 
eral thousand miles away, into a remote mountain valley 
here. [passage omitted] 
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The most urgent task at the treme was to build up a 
technically and politically qualified contingent of tech- 
nicians. This task fell upon the shoulders of Zhang 
Qibin, deputy head of the launching station, who had 
taken part in and commanded many carrer rocket tests 
and launches. During China's first missile-carried 
nuclear weapons test, Zhang Qibin [passage indistinct} 
basement at the msk of his life and was subsequently 
commended as one of the seven warnors in China's 
astronautical history. 


In the early 1970's when China decided to build this new 
launch base, full of pride and enthusiasm, Zhang Qibin 
came without demur to this remote and sparsely popu- 
lated mountain valley where life was very hard. Like a 
silkworm spinning silk. he dedicated all hrs screntific and 
technological knowledge to the country without reserva- 
tion for the following dozen years. He compiled teaching 
materials on three mayor subjects including carrier 
rockets for missiles and [passage indistinct] and held 
technical training classes 148 umes, giving lectures to 
almost all these classes. In addition, to enable techni- 
cians to work precisely and accurately, he also worked 
out nearly 300 rules and regulations of operation, of 
which nearly 100 are still in use today 


Part Two 


HK2106140093 Chenedu Sichuan People’s Radio 
Network in Mandarin 1018 GMT 18 Jun 93 


{Excerpts} The following ts the second part of a report on 
China's astronautical cause: Facing the Challenges of the 
World 


The Nichang Satellite Launch Center was opened to the 
outside world in September 1988. and tourists and 
visitors have visited the center mn an endless stream since 
then. A number of countnes and companies which 
intended to launch satellites mn China also came to the 
Xichang Satellite Launch Center for inspection. In Jan- 
uary 1989. the Asian Satellite Telecommunications Lim- 
ited and China's Great Wall Corporation formally 
signed a contract to launch Asiasat | using China’s Long 
March I! carner rocket. After the signing of the con- 
tract, the parties concerned gathered together and held 
discussions on concrete technical issues. The United 
States raised a number of harsh terms, moreover, in spite 
of the usual international practice of giving the satellite 
launcher 33 months for technical preparation, it 
demanded that Asiasat I be launched within 14 months. 
This meant a severe test for the Chinese astronautical 
workers. 


There is always one thing to conquer another. To abide 
by the agreement on launching a foreign-made satellite, 
the vast numbers of technical personnel in the launching 
Station persistently upheld the basic principle of pro- 
viding a fine quality, safe, and highly efficient service: 
they carned out hard struggles with a firm faith on 
rejuvenating China and making the country more pow- 
erful. As a result, they successfully fulfilled over 100 
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[words indistinct] tasks assigned by the higher authori- 
ties and foreign businessmen, thus winning great honor 
for the country. [passage omitted] 


American satellites are exceptionally fragile and delicate, 
which demands that the tilt angle of the satellite testing 
room exceed 100,000 microseconds [qing xe du zai shi 
wan ji yi shang]. This posed a new technical problem 
which had never been encountered in China. To meet 
the needs of the Americans in the earliest possible time, 
technical personnel at the launch station were organized, 
with no specialized equipment in hand, to get on with 
the job using local methods. They repeatedly rubbed the 
floor and walls of a 3,000-square-meter hall with silk 
cloth and alcohol dozens of times. Results of careful tests 
conducted by technicians showed that the punfication 
and constant temperature conditions of the hall 
accorded with the demands of the foreign businessmen, 
what was more, the cleanliness also topped the world 
record of 10,000 degrees [jie jing du da dao yi wan ji de 
shi jie zhi zu). [passage omitted] 


New Emulation Computer Passes State Appraisal 


OW 2206053693 Beijing XINHUA in English 0314 
GMT 22 Jun 93 


[Text] Beying, June 22 (XINHUA)}—A new type of 
emulation computer of world standard—the “Yirhe-I)" 
emulation computer—has passed state appraisal in 
Changsha, the capital of south China’s Hunan Province. 


The computer was developed by the Computer Institute 
of the Science and Technology University of National 
Defense. 


China developed it’s first “Yinhe-I emulation com- 
puter in 1985. The new one ts ten times better but is only 
half the size of its predecessor. 


The appraisal committee declared that the new com- 
puters speed, capacity, volume, operational limiting 
surface and emulation function, software environment 
and functional price are up to the world advanced 
standard. 


Cumputer emulation systems can be widely used in 
many areas such as energy, automotive, power, space 
and defense industries, said Professor Jin, chief designer 
of “Yinhe-II”. 


Jin said that they have received many orders to buy the 
new computer. They plan to promote sales at home and 
abroad. 


Military 


Navy Conducts Education on ‘Clean 
Administration’ 

OV 2006073593 Beyyine XINHUA Domestic Service in 
Chinese 0236 GMT 14 Jun 93 


[By reporter Huang Cathong (7806 1752 5725)—Beying 
XINHUA Domestic Service in Chinese at 1514 GMT on 
14 June transmits a service message “temporarily” sus- 
pending the following item] 
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up. which are aimed at establishing a socialist market 
economy, and the functions of market mechanisms have 
further expanded. The economy as a whole has main- 
tained a strong growth momentum on the basis of last 
year’s rapid growth. Production, construction, circula- 
tion, and economic and technological exchanges with 
foreign countries have all expanded. The gross national 
product [GNP] in the first quarter of this year increased 
15.1 percent over the same period last vear, and the GNP 
during the first six months of this year is expected to rise 
13-14 percent. In agricultural production, despite the 
decrease in grain acreage, the total output of summer 
grain is expected to approach last year’s level. From 
January to May, total industrial output value at and 
above the township level grew 23.8 percent from the 
corresponding period of last year, leading to some 
improvements in economic results. The total retail sales 
volume climbed 20.2 percent, and urban and rural 
markets flourished. Foreign trade continued to grow. 
From January to April, foreign funds actually put to use 
nationwide rose 47.9 percent from the same period of 
last year, of which direct foreign investment increased 
153.3 percent. People’s living standards continued to 
improve. and we scored new progress in all social under- 
takings. 


This year, the state invested more in key projects. In 
building key projects, all localities and departments 
vigorously deepened reform, strengthened coordination, 
and overcame various difficulties to speed up construc- 
tion. 


As our economy continues to make great strides, some 
contradictions and problems have cropped un, and they 
are quite acute im some areas. The macroeconomic 
environment 1s rather trying. While the money supply 
has surged. people's savings have grown slowly. Invest- 
ment in fixed assets has increased sharply, and its 
structure is irrational. Institutional purchasing power 
has grown too fast, and funds for key project construc- 
tion are in short supply. Rapid industrial growth has 
further tightened the “bottleneck” in infrastructure and 
basic industries. Commodity prices in some cities have 
risen by a large margin. To solve problems that we 
encounter during the course of development, we need to 
quicken the pace of reform and take macroeconomic 
contro! measures that are suitable for the development of 
a socialist market economy. As long as we take proper 
macroeconomic control measures, we can gradually 
solve or alleviate problems, and the national economy 
can be expected to maintain rapid growth in the second 
half of this vear. 


As a socialist market economy ts being developed, the 
timely release of accurate economic information by state 
departments in charge of macroeconomic management 
is of great significance to providing guidance for the 
functioning of the national economy. Therefore, the 
State Planning Commission recently instituted an infor- 
mation (news) briefing system. From now on, it will 
release macroeconomic and market information and 
offer bricfings on the economic situation and economic 
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trends on an ad hoc basis. This represents one of the 
important steps taken by the State Planning Commussion 
following the State Council's instituuional reform to 
further change its functions, reform planning work, and 
strengthen and improve macroeconomic control. 


State To Introduce VAT, Income Taxes 


HK2206011593 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Jun 93 pp 1, 10 


{Article by Chris Yeung] 


{Text} China ts to introduce personal income tax and a 
far-reaching Value Added Tax to help reign in the 
economy and put the central government's accounts in 
order. 


Although the tax on individual income 1s designed to 
address the widening gap between nmch and poor, offi- 
cials gave assurances that people who worked hard 
would be able to accumulate wealth. 


Finance Minister Liu Zhongl, elected to the post at the 
National People’s Congress plenum in March, said the 
tax laws would be simplified and VAT introduced ona 
wide range of products gradually. although he gave no 
indication of the percentage or timetable. “The VAT will 
be applied from the very early stages of manufacturing 
right up to the retail business.” he said 


The Director of State Administration of Taxation, Jin 
Xin, said special commodities such as cigareties, wine, 
petrol and limousines would be taxed. Non-commodity 
business, such as the service mndusiry. will also become a 
new source of tax revenue. Attempts to introduce any 
form of consumer tax, whether at the point of manufac- 
ture or sale, has met strong opposition throughout the 
world and has been consistently ruled out for Hong Kong 
as troublesome. 


But Mr Liu said the imposition of a broader income tax 
would be part of the overhaul. “In the past we followed 
a policy of low salaries and full employment.” he said in 
an interview with a German business daily, Handelsb- 
latt. “People had low income but they had no taxes to 
pay. Now we are introducing the tax declaration system: 
if you don't declare you are treated as a cheater. Our 
specialists are still thinking about how high the personal 
income tax will be.” 


Mr Liu admitted that “some people in China have 
become very rich” with 50 million yuan (HK$67 mil- 
lion) or more. But he said he did not think there were a 
million millionaires. He said China would start with a 
“relatively high” tax threshold so people would be able 
to adjust. “It 1s not desirable to tax the low imcome 
people, but we will not have taxes as high as in European 
countnes,”” he said. Mr Liu sand the problem of evasion 
by companies was “more obvious” because “we are ina 
transition’. 
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Mr Jin was quoted in the People’s Daily as saying a 
unified tax law that treated Chinese and foreign compa- 
nies equally would be introduced. He said all enterpnses 
were to pay 33 percent tax regardless of their ownership. 
The tax revamp 1s one of a number of measures being 
considered to bring the mainland economy under control 
and rebuild the country’s currency and financial mar- 
kets. 


Mr Liu said the imbalance between supply and demand 
triggered by the rapid growth of the economy had put 
pressure on the renminbi. He attmbuted the imbalance to 
the sharp rise of investment in assets. which had jumped 
68.7 percent from January to April this sear. “The way 
to correct this 1s to reduce and slow down the invest- 
ment.” he sand. He also blamed psy chological reasons for 
the depreciation of the renminbi. saying: “As they see 
that the dollar is appreciating substantially they hold on 
to it instead of putting dollars into the swap markets.” 


Mr Liu said the Government also planned to rarse the 
deposit and lending rate of banks to encourage savings 
and reduce money supply. He conceded that the rarsing 
of interest rates by 1.9 percent in mid-May “seemed to 
be not enough”. The central Government would “ever- 
cise restraint” in providing loans and credits to sectors 
such as real estate and development zone projects. while 
ensuring funds for production of sought after goods, said 
Mr Liu. He said he had no idea about reports that his 
ministry would force state-owned companies in Hong 
Kong to remit moneys to China to beef up foreign 
currency holdings 


Bracing for a deficit budget. the finance chief admitted 11 
was simply impossible to have a “clean budget” at this 
stage. as China was developing at a rapid pace. “The 
deficit 1s not the result of recession, but high growth. In 
the current vear the deficit will be 3.2 percent of the 
Gross National Product. That's not too high.” Mr Liu 
explained. He maintained that the central Government 
must provide funds for infrastructure facilities and agri- 
cultural production to cushion against damages incurred 
by disasters or bad weather. Spending. however, would 
be cut on the building of fancy hotels, department stores 
and shopping malls, and the manufacture of products 
such as television sets, whose market had become satu- 
rated, sand Mr Liu. Other money-saving measures 
include the trimming of China's bloated bureaucracy 
and reduction of the purchase of luxury cars 


Although China would mainly rely on domestic funds 
through the issuing of bonds and treasury bills, Mr Liu 
said it would still tap the international capital market 
through borrowings. Conceding the development of its 
financial markets was “a little bit behind in the current 
reforms’, he said the direction of reform was towards a 
more open financial system. Mr Liu stressed that the 
approach to reforming the financial system step-by-step 
was “the night one”. He did not say when China would 
totally lift restrictions on the operation of foreign finan- 
cial institutions on the mainland, such as transactions 
through renminh 
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Mr Liu said China was concerned about the future 
development of stock exchanges on the mainland, 
adding that one major problem was the lack of a sense of 
risk among individual investors who thought buying of 
shares would only result in profit. “That's the reason we 
will only allow Shanghai and Shenzhen (to have stock 
exchanges)... We want strict legal regulations to rule the 
stock exchanges.” The minister also maintained that the 
stock exchange in Chengdu, ihe capital of Sichuan prov- 
ince, was illegal. Set up by a hosital, the stock exchange 
attracted tens of thousands of people to buy and sell 
shares. He said the provincial government had been 
ordered to close the exchange. but admitted 11 was “a 
gradual process” because so many people were involved. 
“It this market 1s allowed you will see that each province 
will want to have a stock exchange. That will cause 
chaos.” Mr Liu sand. 


On the sharing of tax revenue between the central and 
regional governments. Mr Jin suggested a new distribu- 
tron system that would allow localities to “share more 
economic gains’. But he cautioned that reforms must be 
pursued carefully. 


Zhu Rongji Diverts Funds To Eliminate IOU's 
11K 2206121893 Hone Kone MING PAO in Chinese 21 
Jun 93 py 


[Newsletter from Beying™ by special correspondent 
Hsia Hsiao-tan (1115 2556 0030) “Zhu Rongy: Orders 
Transfers of Part of the Fund Earmarked for Hainan for 
Rural ‘1OU' Payments”) 


[Text] Zhu Rongy:, State Council executive vice premier, 
said a few davs ago that he was going to transfer funds for 
Hainan Province to help solve the “lOU™ (issuing lOUs 
for purchasing agricultural products) problem. Officials 
estimate that one-third of Hainan property development 
projects will be sernously affected. The State Council 
General Office has again issued circulars demanding 
cessation of IOU's this year. However, important grain- 
producing counties in provinces hke Shaan, Henan, 
and Sichuan are all seriously short of procurement funds, 
with the agncultural banks there in a state of semiclo- 
sure. 


The State Council recently convened a conference to 
“ensure that no IOL's are issued in this year’s agnicul- 
tural procurement.” at which localities beseeched the 
central authorities and complained of serious fund short- 
ages. In response, Executive Vice Premier Zhu Rong 
pointed out that the state has decided to divert part of 
the funds earmarked for Hainan Province. especially 
those to be spent on property development, to purchase 
farm produce from mayor grain- producing areas. State 
departments concerned estimated that at least one-third 
of Hainan property projects will be seriously affected, 
with Haikou hit the hardest. Some firms may go under. 


Agricultural officials revealed that 1 1s almost certain 
that “IOUs” would still be issued in large grain- 
producing counties of provinces like Shaanxi, Henna, 
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and Sichuan, despite a very recent strongly worded State 
Council circular demanding firm efforts to stop “IOUs”’ 
to avoid weakening peasants’ production incentive. 


This year, Sichuan Province has given firm, military- 
style orders to each level of the hierarchy that issuing 
10Us for purchasing farm produce was to cease. The 
provincial banking sector has also worked hard to raise 
funds for the procurement, though funds are still to find 
their way to where they are needed. Reason: Too large an 
amount of money was invested in the coastal areas and 
remains tied up there. The billions of renminbi that used 
to be remitted by Sichuan workers from outside the 
province remain to this day as “green slips” (the lIOUs 
issued by post offices because they are unable to pay the 
remittances to the payees), which the post offices cannot 
honor. Falling bank savings have also been a factor. 
Financial departments in places in Sichuan Province like 
Da County, have been closed for days. Local officials in 
Sichuan Province asked that the failure to raise procure- 
ment funds for farm produce be reported expeditiously 
to the central high levels. 


While the funds for purchasing this summer’s crop and 
oil-bearing crops from Hubei grain-producing areas are 
sull to be raised, the problem of IOUs for autumn grains 
is already looming on the horizon. A certain large 
grain-producing county ts planning to purchase 300,000 
dan of cotton this year and needs 120 million renminbi. 
But this depends whether the People’s Bank of China can 
allocate 60 million [currency not specified] or more in 
circulating funds to it. The Agricultural Bank of China, 
the county grain bureau, and the cotton procurement 
firm are all saying that it will be hard to avoid IOUs in 
procuring this autumn’s grains and cotton. 


The planned and contractual grain procurement for this 
large grain-producing county this year comes to almost 
500 million kg. Hubei Province has promised to finance 
the purchase by both the county and provincial financial 
departments, which, however, are arguing over the pro- 
portion of the share. Even if the county procurement 
department has to pay for only half of the procurement, 
it will still need 100 million renminbi to be able to 
operate normally. It has raised 20 million yuan, although 
it is running on a financial deficit of some 15 million 
yuan. The county simply cannot undertake the farm 
produce procurement. 


Grain-producing areas across the mainland are all 
reporting to Being that the issuance of IOUs this year, 
coupled with heavy burdens and countless apportion- 
ments, will seriously undermine the state’s credibility in 
the eyes of the peasants, especially in areas of bumper 
harvests, where peasants will generally feel that getting 
rich through farming is out of the question. 


Sources said that recent urgent notices from the State 

Council General Office, and also RENMIN RIBAO 

editorials, demanding a cessation of IOUs to peasants 

were issued in response to reports from several grain- 

producing provinces and counties. The central high 
® 
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levels are plainly worried but fund shortages are 
expected to continue for a while. 


Chen Junsheng Hosts Teleconference on Farmers 


OW 2006181093 Beijing XINHUA in English 1610 
GMT 20 Jun 93 


[Text] Beijing, June 20 (XINHUA)—A package of 37 
items of charges, which are burdens on farmers, were 
announced to be abolished at a national working tele- 
conference held here today by the State Council, China’s 
highest governing body. 


At today’s teleconference, State Councillor Chen Junsh- 
eng, on behalf of the Central Committee of the Chinese 
Communist Party (CPC) and the State Council, urged 
officials in different localities across the country to 
oversee cancellation of the charges announced today and 
not to postpone the implementation with any pretexts or 
to collect fees from farmers in other new forms. 


All provinces, municipalities and autonomous regions 
are urged to complete the checkup and examination of 
the provincial-level documents and programs related to 
increasing the burdens of farmers before July 10, while 
localities should abolish similar documents and pro- 
grams published by or initiated by governments lower 
than provincial level. 


The state councillor stressed that in the future, except for 
the Ministry of Agriculture, the State Planning Commis- 
sion and the Ministry of Finance, no other departments 
or units are authorized to publish documents which may 
increase burdens on farmers. 


Chen said the CPC Central Committee and the State 
Council are determined to alleviate burdens on farmers 
and have held special meetings and drawn up a joint 
examination group to look into 93 furd: g programs 
initiated by related departments under the central gov- 
ernment and issued an urgent circular on reducing 
farmers’ burdens. About 43 funding activities launched 
in rural areas and 10 erroneous charges and management 
mechanisms were stopped or corrected in late May. 


“Leaders of local governments at different levels should 
attach great importance to the alleviation of burdens on 
farmers as this is not only a simple economic matter, but 
also a political issue,” the state councillor noted. 


While calling on local officials to do a good job in seven 
aspects, Chen reiterated that protecting the legal interest 
of farmers and their enthusiasm in farming and actually 
helping to alleviate burdens of farmers are an urgent 
political task put forward by the CPC Central Com- 
mittee and the State Council at present, and must be 
firmly carried out and implemented. 


At the meeting, which was presided over by Chen, 
Agriculture Minister Liu Jiang, entrusted by the State 
Council, announced the abolishment of the first list of 37 
items of charges imposed on farmers by different depart- 
ments under the central government. 
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The agriculture minister also read out for correction 
other related measures and demands which involve 
compulsory or irrational charges on farmers. 


Lists Fees To Be Abolished 


OV 2206104093 Beijne XINHUA Domestic Service in 
Chinese 1304 GMT 20 Jun 93 


[Text] Beying, June 20 (XINHUA}—At a national 
working teleconference on lessening farmers’ burdens 
held today by the State Council, Minister of Agriculture 
Liu Jiang, entrusted by the State Council, announced the 
abolishment of a package of 37 tems of contributions, 
charges, and fees which are a burdens on tarmers col- 
lected by various departments under the central govern- 
ment. 


The items are: 


(1) Fees for use of rural residential lands: 

(2) Fees for use of above-quota residential lands: 

(3) The portion of the land registration fees collected in 
rural areas, 

(4) The portion of joint public security expenses col- 
lected in rural areas, 

(5) Fund-raising by Chinese Women’s College in rural 
areas: 

(6) Collection of fees for movie screenings in rural areas: 
(7) Fund-raising for improving water facilities, 

(8) Fund-ratsing jor improving lavatory facilities, 

(9) Fund-raising for the control of rats; 

(10) Collection of fees for the prevention of snail fever: 
(11) Collection of fees for building medical and public 
health facilities in rural areas: 

(12) Collection of fees for power facilities: 

(13) Funds tor construction of hydroelectric facilities in 
rural areas: 

(14) Development funds for construction of water con- 
servation facilities at the county and town levels: 

(15) Collection of fees for farmland capital construction: 
(16) Fees collected for education, 1f they are indeed to be 
used to renovate or rebuild unsafe school buildings, may 
be allowed after the Farmers’ Burdens Supervision and 
Administration Department at the provincial level. in 
consultation with the planning and financial depart- 
ments. examine them and set limits. All other fees 
collection are banned: 

(17) Fees for planning. construction, and administration 
of villages and towns: 

(18) Vessel administration fees collected by towns and 
townships: 

(19) Fee collection tor the maintenance and management 
of pipes and electricity at the town and township level, 
(20) Charges for administration farm machinery, 

(21) Charges for administration fishing vessels and 
fishing ports: 

(22) Fees tor forestry administration, 

(23) Charges for management and construction of for- 
ests, 
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(24) Administrative expenses for town and township 
collective- owned or individually owned mining con- 
cems, 

(25) Fees for construction, maintenance, and manage- 
ment of water conservation projects. 

(26) The portion of the license fee collected in rural areas 
for lands designated for construction planning: 

(27) The portion of the house ownership registration fee 
collected in rural areas. 

(28) The portion of fees for the maintenance of the 
navigation routes of the Chang Jiang collected from 
boats used in agricultural production, 

(29) The collection of fees for the maintenance of inland 
navigation lines from boats used 1n agricultural produc- 
tion, 

(30) Fees for regeneration of forest resources: 

(31) Greening fees collected in rural areas. 

(32) Subsidies for rural doctors: 

(33) Subsidies tor lost working time of students of 
agricultural radio schools, 

(34) Fees for renovating rural collectively owned poles 
tor telephone lines, 

(35) Fees for maintenance of broadcasting networks at 
and below the town and township level: 

(36) The portion of expenses for town and township 
cultural centers borne by collectives or farmers, 

(37) Fees for the use of frequencies by television relay 
Stations set up with funds raised by farmers, 


On behalf of the State Council, Liu Jiang also announced 
the policy and related measures tor rectifving compul- 
sory fee collection, apportioning of expenses, and impo- 
sition of supplementary fees: 


All localities and relevant departments must uphold the 
principle of voluntary participation in expanding old-age 
pensions and other insurance services in rural areas, in 
collecting fees for launching and publishing newspapers 
and journals, for notarization of work or grain purchase 
contracts, and tor hydrologic surveying. weather fore- 
casting, immunization of stocks and poultry, soil testing 
services, and in soliciting contributions for the “Hope 
Project.” Its necessary to firmly put an end to compul- 
sory fee collection or apportioning of expenses in the 
aforementioned work 


Efforts should be made to firmly put to an end to 
supplementary fees that are collected as a tre-in with 
such fee-requiring Services as Marriage registration, pay- 
ment of tuition and incidentals, rural household regis- 
tration, and business registration. 


Tolls may be collected only for the road sections o1 
bridges built with loans and self-rarsed funds. All other 
vehicle tolls must be firmly abolished. 


Report on State Removing Fees From Peasants 


HK220602 71893 Beyine CHINA DAILY in knelish 
Jo Jun 93 pl 


[By staff reporter Wang Yonghang: ‘Farmers’ Burden 
\lleviated More”) 
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[Text] The excessive financial burdens on Chinese 
farmers was alleviated when the government announced 
on Sunday [20 June] a package to abolish 37 items of 
charges imposed on 900 million rural residents. 


This is the second action taken by the central govern- 
ment within a month to reduce the levies borne by 
Chinese farmers. 


In May, the government announced the cancellation of 
43 public duties and 10 other charges imposed by 
government agencies on the rural community. 


At a national working teleconference held in Being on 
Sunday by the State Council, Agricultural Minister Liu 
Jiang, on behalf of the central government, announced 
the annulment of 37 charges, previously imposed on 
farmers by different ministries and departments under 
the central government. 


The charges, which required regular or temporary cash 
payments from farmers, included such items as rural 
public security, housing land charges, rural film and TV 
relay services, rodent control, construction of energy and 
recreational projects, education and township develop- 
ment, tree-planting, subsidies for rural doctors, and 
other personnel-training projects. 


In addition to the 37 items formally abolished, other 
fund- raising items introduced in the rural community— 
such as the promotion of rural insurance, subscription of 
newspapers and magazines or donations to the Hope 
Project—must be done on a purely voluntarily basis. 


No pressures are to be put upon the farmers, Liu pointed 
out. 


And all toll charges on rural vehicle transit, except 
through roads or bridges built through loans or fund- 
raising, would be cancelled, he added. 


Earlier this year, a joint inspection group, set up to look 
into 93 fund-raising programmes initiated by govern- 
ment agencies, issued an urgent circular on reducing 
farmers’ burdens. 


Sources from the group told China Daily yesterday that 
the eradication of more charges would be declared later 
this month. 


At Sunday’s teleconference, State Councillor Chen Jun- 
sheng urged all officials across the country to act imme- 
diately on cancelling the 37 financial levies and warned 
them against any delay or attempt to collect fees from 
farmers in other forms. 


He also urged all provinces, municipalities and autono- 
mous regions to check by July 10 their documents and 
programmes which increased the burden on farmers. 


Chen stressed that, except for the Ministry of Agricul- 
ture, the State Planning Commission and the Ministry of 
Finance, no other government department or unit would 
have the power to impose new obligations on farmers. 
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Daily Says No ‘Threat’ From Economic Growth 


HK2106023093 Beying RENMIN RIBAO in Chinese 
I Jun 93 p 7 


{Random Notes” by Ren Ji (0117 4764): “Talk Com- 
mencing With Assessment of China’s Economy”’] 


[Text] In recent years, China’s economic growth has 
become a topic more frequently talked about in the 
world. 


China has maintained a very high economic growth rate 
over the past more than 10 years since the initiation of 
reform and opening up. This 1s a widely acknowledged, 
undeniable fact. Nevertheless, the conclusions of dif- 
ferent assessments of the size of the China economy vary 
tremendously. For example. the assessment that follows 
the usual worldwide procedures, with the U.S. dollar as 
the reference currency unit in the evaluation of China's 
gross national product [GNP], indicates that China 
ranks only 10th among other countries; and, in terms of 
per-capita GNP, China ranks much farther behind. But 
some other assessments put China much farther ahead, 
maintaining that China’s economic strength should be 
more than 400 percent higher than formerly estimated. 
Thus China becomes the world’s third largest economic 
power, behind only the United States and Japan. Some 
people even predict that China will become the world’s 
largest economic power in 17 years. 


Different countries have different economic structures 
and systems, thus different economic performance 
assessment standards and methods. Therefore discrep- 
ancies in assessment are nothing unusual. 


Generally speaking, the author is happy to hear of any 
positive assessment of China’s economic performance. 
But a recent noteworthy tendency ts that some people 
cite assessments of China's economic strength with 
undertones of stressing “China as a potential threat.” 
They maintain that in the wake of economic growth 
China will embark on military expansion and then pose 
a threat to world or regional security. This we need to 
clarify. 


After all, the Chinese themselves are clearer than other 
people about the present economic condition in China. 
The historical fact that China 1s a country with a large 
population and poor economic strength cannot possibly 
be changed overnight. The ecological environment and 
resources that China has are not good enough, and the 
country’s social infrastructure 1s relatively poor. There 1s 
a very long way for China to go in its economic devel- 
opment, and this needs the hard work of several gener- 
ations. Of course, it 1s definitely possible for China to 
gain a greater competitive power in certain fields of 
world economy, and China does have the right to join 
fair competition and play a part in the realm of world 
economy. 


However, based on this possible trend but no factual 
ground, some people have come to the conclusion that 
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“China constitutes a threat.” Perhaps this can only be 
interpreted as an expression of narrow and unhealthy 
mentality on the pari of these people. 


It is true that in the history of the modern world, some 
countries which led others in economic and technolog- 
ical development tried to expand their sphere of influ- 
ence in the world, practiced hegemonism, and scrambled 
for and occupied colonies. What they did was much 
more than threatening. China was in fact a victim 
threatened and hurt by these countries. It 1s curmous 
indeed that some people now loudly warn of a “threat” 
as China has won national independence and 1s on the 
track of economic growth. Are they evaluating China’s 
motives in light of their own behavioral patterns of the 
past, or do they think that China should not enjoy the 
right to development? 


China, which had been brazenly humiliated by hegemon- 
ists, has consistently opposed any form of hegemonism, 
ever since its rise as an independent nation again, and it 
has held to the principle of peaceful coexistence, 
equality, and mutual benefit regarding international 
relations. China 1s not a superpower now and will never 
seek to become one in the future. This firm conviction 
may be hardly understandable to certain countries which 
have built up their power by practicing hegemonism. 


Since the beginning of the 20th century, hegemonists 
have failed again and again although they had appeared 
to be very strong for a while. Many true cases in history 
have shown that hegemonism gets one nowhere. Those 


who still have not vet awakened from the mentality of 


outmoded power politics are advised to refrain from 
playing the little trick of intimidation but to make more 
real efforts to help establish a new type of international 
relations. Nothing they can do will be more constructive. 


Ni Zhifu on Workers’ Role in Market Economy 
OW 2206132593 Bering RENMIN LUNTAN in Chinese 
No §, 10 Mav 93 p6 


[Article by Ni Zhifu, vice chairman of the National 


People’s Congress Standing Committee and chairman of 


the All-China Federation of Trade Unions: “Rely 


Wholeheartedly on the Working Class” ] 


[Text] The fundamental purpose of establishing a 
socialist market economy, accelerating the development 
of productive forces, promoting overall social progress, 
and building socialism with Chinese characteristics 1s to 
build a prosperous and strong nation and to work for the 
people's well-being. It represents and reflects the funda- 
mental and long-term interests of the working class and 
the people, and will certainly win support from the broad 
ranks of workers and the laboring masses. “The dynamic 
socialist cause was pioneered by the people themselves.” 
To accomplish the magnificent goal of reform and con- 
struction, we must enthusiastically guide, protect, and 
bring into full play the initiative of the working class and 
the people to the greatest possible extent through every 
possible means. 
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At present. all localities are conscientiously immple- 
menting the “Regulations Governing the Change of 
Operating Mechanisms at State-Owned Industrial Enter- 
prises.” The key to implementing the regulations lies in 
separating government and enterprise functions and in 
turning enterprises into legal entities responsible for 
their own decisions about operations and expansion and 
for their own profits and losses. They should become the 
Strongest competitors in the market. It 1s absolutely 
necessary to straighten out the relations between the 
State and enterprises. to quicken the pace of trans- 
forming the operational mechanisms of state-owned 
enterprises, to encourage the development of enterprise 
groups. and to grant enterprises and their leading offi- 
cials operation-related decision-making powers. Other- 
wise, enterprises will not be able to prosper. and we will 
only be making empty talk if we speak of bringing 
benefits to workers. However, at present we must remind 
ourselves that while straightening out relations between 
the state and enterprises, we should further straighten 
out relations between enterpnses and their employees. 
Only when these two kinds of relations are straightened 
out, can enterprises develop on a sound basis and in a 
continuously vigorous manner. The key to straightening 
out relations between enterprises and their emplovees 
lies in tully respecting workers’ status as masters of their 
own country, in protecting their legitimate rights and 
interests, and in arousing their enthusiasm and cre- 
ativity. Therefore, we must further exercise the five 
functions and powers of workers’ congresses as stipu- 
lated in the “Enterprise Law.” Enterprises must submit 
major reform programs to workers’ congresses for dis- 
cussion and approval to ensure that workers can exercise 
their rmghts as masters of their enterprises. We must 
uphold the principle of material benefits and distribute 
income according to one’s work. Meanwhile. we must 
continue to improve workers ideologically, morally, sci- 
entifically, and culturally, so they can better contribute 
their wisdom and talents to developing their enterprises 
and truly develop common interests among the state, 
enterprises, and workers. 


lo build and develop a socialist market economy, state- 
owned large and medium-sized enterprises must accom- 
modate the requirements of the law governing the 
market economy and play a guiding role in the entire 
market economy. The purpose of bringing in foreign 
capital and of learning advanced scientific, technolog- 
ical, and managerial expertise 1s to utihze them for our 
own purposes, to enable the system of socialist: public 
ownership and the market economy to supplement each 
other's strong points, and to fundamentally consolidate 
the socialist system. Inside enterprises, we should con- 
tinue to emphasize the role of party organizations as the 
political core, strengthen ideological and political work. 
persist in the democratic management of workers, ensure 
workers’ status as masters of their own enterprises, and 
follow the principle of distributing income according to 
one’s work. Some enterprises treat the masters of reform 
as targets and outsiders in the reform process, approach 
and handle relations between enterprises and workers as 
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if the latter were wage laborers, and intringe on workers 
legitimate mghts and interests. The entire party and 
society should make concerted etiorts and establish a 
sound legal system to earnestly solve these problems. 


Al present, some enterprises still suffer from serious 
problems because they have completely or partially 
suspended their operauions or are operaling al a loss. 
quite a few workers are in difficult circumstances. These 
problems have affected economic development. the 
deepening of reform, and social stability. Relevant 
departments should pay close attention to these prob- 
lems and take effective measures to solve them. More- 
over, government organizations at all levels and their 
personnel should establish close contacts with people, 
take care of them, do practical work to serve them, free 
them from wornies, and help them soive problems. 


Zou Jiahua Attends Highway Construction 
Meeting 


SK1906094693 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT IS Jun 93 


[Text] The national highway construction work confer- 
ence was held in Jinan on 18 June. Zou Jiahua, member 
of the Political Bureau of the CPC Central Committee 
and vice premier of the State Council: and Jiang Chu- 
nyvun, member of the Political Bureau of the CPC 
Central Committee and secretary of the provincial party 
committee, attended the opening ceremony. 


This conference 1s mainly aimed at conscientiously 
implementing the guidelines of the 14th party congress 
and of the Government Work Report delivered by 
Premier Li Peng at the First Session of the Fighth 


National People’s Congress. and with the subject of 


accelerating the construction of highway and communt- 
cations infrastructure facilities, analyzing the situation, 
summing up experience, clarifying the tasks, accelerating 
the construction pace, and striving to enable our coun- 
try’s highway construction to enter a new stage by the 
year of 2000 


Huang Zhendong. minister of communications, briefed 
on the new situation in developing national highway 
construction and on the problems lying ahead. and put 
forward the national highway construction tasks and the 
related policy measures 


Vice Governor Chen Jianguo introduced to the confer- 
ence our province’s highway construction situation. 
Chen Jianguo said: By the end of 1992. our province's 
highways open to traffic reached 43,134 kilometers, 
which was 1.3 times that of 1978. At present, areas where 
the key highway trunk lines and the main passageways 
have been built or are planning to build have become the 
principal areas in our province's major economic and 
technological development zones and high and new 
technology industrial development zones. Areas along 
the Jinan-Qingdao Expressway were named as Shan- 
dong’s economic corridor. Mountaimnous areas, lake 
areas, islets, and poverty-stricken areas have greatly 
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accelerated their pace in shaking off poverty and 
becoming prosperous, thanks to the development of 
highways and communications. Highway construction 
has promoted economic development. In 1992. ou! 
province's gross domestic products were valued at 195 
billion yuan; and the total industrial and agricultural! 
output value reached 438.3 billion yuan. As promulgated 
by the state, among the 100 economically strong counties 
across the country, 23 of which are located in ou: 
province. 


Zhao Zhihao, deputy secretary of the provincial paris 
committee and provincial governor, gave a speech at the 
conference. Zhao Zhihao pointed out: The establishment 
of the new development objectives has put forward new 
and higher demands on all trades and professions across 
the province, specially on the communications and 
transport industries. Over the past few years, Our pros 

ince has achieved rapid development in its communica 
tions and transport undertakings. This rapid develop 
ment has played an important part in promoting 
economic and social development. However, along with 
the province's accelerated development, the bottlenec! 
situation in the whole province’s communications and 
transport has not been fundamentaily changed, and has 
remained a prominent and weak aspect restricting ceco- 
nomic development. Our province's highways open to 
traffic and the highway density only rank the proving: 
fourth and 11th in the country. More than 6,000 kilo- 
meter of old roads and more than 460 dangerous and 
narrow bridges across the province urgently need reno- 
vation. For this reason, we must regard strengthening th 

building of infrastructure facilities as the priorities of ou! 
work. 


Leaders of the relevant departments of the state. thy 
Ministry of Communications, and various provinces, 
cities and autonomous regions in charge of communica- 
tions work attended the conference. 


Further on Meeting 


OW'1906093093 Beying XINHUA in English OY1Y 
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[Text] Jinan, June 19 (XINHU Aj)—China ts speeding up 
highway construction with foreign investment in orde: 
to meet the demand of fast economic development 


According to an on-going national work meeting on 
highway construction here, 23 provinces, municipalities 
and autonomous regions have used about 1.7 billion 
U.S. dollars in loans from international financial orga- 
nizations and foreign governments to construct 7.000 
kilometers of highways. 


China began to build highways with foreign capital in the 
mid-198Qs. 


In 1985, the State Council officially approved the policy 
of using foreign investment for highways. 
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The program began with 72.6 million U.S. dollars got 
trom the World Bank to build 67 routes including 226 
kilometers of national highways and 1|,370-kilometers of 
rural highways. 


In September last year, China signed agreements to 
borrow 580 million U.S. dollars from the World Bank to 
construct highways in east China’s Zhejiang Province, 
central China’s Henan Province and south China's 
Guangdong Province. Construction began this year. 


In addition, China has used 62 million U.S. dollars from 
the Asian Development Bank to build an express 
highway from Shenyang, the capital of Liaoning Prov- 
ince, to Bengal city. 


It also has used loans granted by the Japanese govern- 
ment to build a round-the-island expressway in Hainan 
Province, and bridges over the Yangtze River at Hua- 
ngshi and Dongling. 


A government official in charge of transport said that 
construction of highways with foreign investment has 
alleviated the country’s transport troubles and improved 
investment conditions, paving the way for coastal areas 
to further open to the outside world and poor and remote 
regions to boost their economies above the poverty line. 


According to statistics, China has built 1,700 kilometers 
of highways with foreign capital and by domestic joint 
ventures 


According to plans, 1,500 kilometers of national high- 
ways and 3,000 kilometers of rural highways are now 
being built with foreign funds and are expected to 
completed by 1995. 


The official noted that the use of foreign capital has 
helped not only solve China’s capital shortage in 
highway construction, but also raise the management 
level of highway construction. 


The country has established a contract bidding system 
for highway construction and management recom- 
mended by the World Bank. 


It is also employing engineers to supervise projects to 
ensure the quality of the work and economic efficiency of 
the projects. 


The official said that construction with foreign invest- 
ment has helped China to train qualified personnel. 


To effectively build highways with foreign funds, the 
country has sent more than 700 technicians and man- 
agers to receive professional training in the United 
States. Japan. Britain, Germany, France and Australia 
while inviting foreign experts to China to help train 
technical workers. 


China has imported more than 700 equipment units for 
highway design, construction and research paid for with 
foreign capital. It has been playing an important role in 
updating China’s techniques in highway construction. 
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Li Langing Visits University Inventions Fair 
OW 2006070993 Being XINHUA Domestic Service in 
Chinese 1248 GMT 18 Jun 93 


[By reporter Jiang Zaizhong (1203 0961 1813)] 


[Text] Bering. 18 Jun (XINHUA) —State Council Vice 
Premier Li Langing visited the ongoing “Hundreds of 
Counties and Thousands of Townships” fair, featuring 
inventions by Chinese university students, at the Beijing 
Library this morning. He spoke highly of successful 
activities launched in connection with the fair, saying 
that they had not only helped students integrate theory 
with practice but had also enabled them to make direct 
contributions to the motherland’s four modernizations. 


Li Langing took a close jook inside every exhibition 
booth and inquired trequently about the potential eco- 
nomic results of the exhibits and the situation regarding 
transactions. After watching the various student inven- 
tions, Li Lanqging said happily: Scientific research con- 
tributes to economic development, while economic 
development defines the goals of scientific research and 
increases the people's appreciation of the value of knowl- 
edge. The key to building a prosperous China lies with a 
contingent of professionally trained people, whose culti- 
vation depends on education. Education is a project of 
vital and lasting importance. We must pay close atten- 
tion to it and train more transcentury personnel who are 
useful in the motherland’s construction. 


Li Langing showed keen interest in practical items 
invented by students that require less input, vield greater 
economic results, and promise quick returns. He said: 
These items are very useful to rural economic develop- 
ment. The lack of technology and professionally trained 
persons has impeded the current development of rural 
agricultural production and of village and town enter- 
prises. We should organize more fairs like the current 
one, with specific goals, to enable people in production 
circles to establish direct contacts with people engaged in 
scientific research. 


The three-day “Hundreds of Counties and Thousands of 
Townships” fair, featuring inventions by Chinese unt- 
versity students, entered its second day today. Scientific 
research achievements scored by more than 100 univer- 
sities and colleges, and scientific and technological bid- 
ding projects from over 100 counties and cities, attracted 
participants from all over China. 


Song Jian in Guizhou; Comments on Market 
Economy 

OW 2106084293 Beying XINHUA in English 0811 
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[Text] Guiyang. June 21 (XINHUA)—Technological 
and scientific work must center on economic develop- 
ment and serve the socialist market economy, according 
to State Councilor Song Jian. 
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During his inspection of southwest China’s Guizhou 
Province from June ¥ to 21, Song, also minister in charge 
of the State Science and Technology Commission, 
stressed the importance of linking scientific work with 
the market economy. 


He explained that, on one hand, efforts should be made 
to ensure the steady development of key basic scientific 
research, high technology and scientific projects relating 
to the national economy and the people’s livelihood to 
support the economic development and the long-range 
development of science and technology. 


(in the other, the scientific workers should be encour- 
aged to turn research findings into commodities and 
make more contributions to the socialist market 
economy. 


Song said that the two aspects are mutually indispens- 
able 


He said the development of non-governmental enter- 
prises specializing in science and technology should be 
given support. 


Song said that non-governmental scientific research 
institutions in various ownerships are expected to 
become a new force in the development of high-tech 
industry and practical technology and play an important 
role in the country’s economy. 


Meanwhile the state councillor stressed the necessity to 
establish and improve iaws and codes of conduct for the 
socialist market system. 


While in Guizhou, Song called on scientists in the 
Institute of Geochemistry and Sophisticated Technology 
Enterprises and urged an improvement of working and 
living conditions for intellectuals. 


Song also visited ethnic minority areas and former 
revolutionary bases including the autonomous pretfec- 
ture of Bouyer and Miao nationalities, Anshun, Guiyang 
and Zunyi. He encouraged large and medium enterprises 
based in Guizhou to make greater contributions to local 
economy. 


Wen Jiaobao on Economy of Impoverished Areas 


11K2106068593 Beying NONGMIN RIBAO in Chinese 
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{Article by Wen Jiaobao: “Some Questions Concerning 
Rural Economic Development in Poverty-Stricken 
Areas”: first paragraph is editor’s note] 


| Text] During an inspection and study tour of villages in 
Shaanxi’s Shangluo and other places in mid-April, Wen 
Jiaobao, alternate member of the Political Bureau of the 
CPC. cuts Committee and member of the Secretariat, 
delivcre? important speech on the question of how 
poverty-.cricken areas should develop the rural 
economy. The speech was divided into seven parts: First, 
consolidate the fundamental role of agriculture; second, 
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energetically develop agricultural productive forces; 
third, vigorously set up and run township and town 
enterprises, fourth, attach importance to infrastructural 
development, fifth, further emancipate the mind and 
insist on seeking truth from facts; sixth, strengthen 
leadership over agricultural and rural work; and seventh, 
conscientiously implement the central authorities’ poli- 
cies and measures regarding strengthening agriculture. 


Let me express a few ideas on the question of how 
poverty-stricken areas should develop the rural 
economy: 


1. Consolidate the Fundamental Role of Agriculture 


Since the Third Plenary Session of the 11th CPC Central 
Committee and under the leadership of the Shaanxi 
Provincial Party Committee and Provincial Govern- 
ment, cadres and the masses of Shangluo Prefecture have 
conscientiously implemented the party's basic line and 
stuck to rural reforms. Their agricultural production 
conditions have improved markedly, the output of farm 
products has increased considerably, the face of rural 
society has changed greatly, the people’s living standards 
have obviously improved, and most poverty-stricken 
households have basically gotten out of poverty. My 
general feeling is that their economy ts developing, 
society 1s stable, cadres and the masses are aroused in 
their enthusiasm, and everybody 1s determined to fur- 
ther develop rural productive forces through reform and 
achieve the goal of eliminating poverty and getting rich. 
Shangluo Prefecture, | can say, has very good prospects. 
However, we should also see that Shangluo Prefecture 
still has a comparatively weak agricultural foundation, 
its ability to resist natural disasters 1s not strong, and its 
present wealth level 1s comparatively low and not yet 
solid. If it encounters great natural disasters, some of the 
masses who have gotten out of poverty will probably 
become poor again. Therefore, the central authorities 
have repeatedly reminded us that we must not overesti- 
mate the economic capabilities of rural areas and the 
wealth of peasants in an impractical way and that we 
must not slacken in the least efforts in agricultural and 
rural work. We should see that developing the rural 
economy and improving the living standards of peasants 
is still a rather strenuous task. This 1s true not only in 
pover \ ctricken areas but even in places whose level of 
agricultural development 1s comparatively high. 


Although there are hundreds of thousands of things to do 
for poverty-stricken areas to enable them to get out of 
poverty and get rich, above all, the foundation ts agri- 
culture. Here agriculture means general agriculture 
which includes farming, forestry, animal husbandry, 
sideline production, and fisheries. In poverty-stricken 
areas, a considerable number of people still has not 
resolved the problem of clothing and food. It 1s necessary 
to consider economic development and the elimination 
of poverty as the central task, to consolidate agriculture, 
in particular, not to relax efforts in grain production, and 
to resolve the problem of clothing and food in the first 
place. Nationally, with eflorts over the past 14 years of 
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reform and opening up, the per-capita grain ration 1s 
only 380 kg. Current grain surpluses in some places are 
structural surpluses at a low level; namely, that they have 
surpluses in ordinary species and few in fine species, 
major production areas produce more whereas moun- 
tainous areas and minor production areas produce little, 
and they produce more primary products and few pro- 
cessed and converted products. This, in fact, reflects that 
the agricultural production structure does not suit the 
consumption structure. We should also see that for some 
time in the future, China will have an annual net 
population growth of 13 to 15 million, while land will 
decrease by several million mu yearly. Even when grain 
production is boosted with doubled effort by the end of 
this century, the per- capita grain ration will come to 
only approximately 400 kg. Our overall agricultural 
foundation 1s comparatively weak, and the ability to 
resist natural disasters is not strong, especially in the face 
of great and continuous natural disasters. Therefore, we 
must never treat the question of agriculture lightly. The 
very key to the current good situation, social stability, 
busy market, and people's living and working in peace 
and contentment is that the agricultural situation 1s 
good. If agriculture encounters problems, it will be 
impossible to reverse the situation in three to five years. 
The central authorities have recently stressed the need to 
strengthen agricultural and rural work because agricul- 
ture has a bearing on the overall national economy and 
on stability in society. It 1s both an economic and a 
political question. 


If. Energetically Develop Agricultural Productive Forces 


Shangluo Prefecture has a large population but little 
land; its per-capita land 1s less than | mu. Some places 
only have 3-5 fen [one fen 1s approximately 66.666 
square meters] of land. Their land is not only little but 
also infertile. In other words, the basic conditions for 
agricultural productions are bad. In these circumstances, 
in order to develop the economy and get out of poverty, 
it 18 necessary to energetically develop agricultural pro- 
ductive forces. First, it is necessary to preserve and bring 
into play the initiative of peasants. Agriculture depends 
on policy, capital input, and technology, and these three 
are inseparable from the initiative of the masses. Reform 
is meant to bring into play the initiative of peasants and 
thus liberate and develop productive forces. It is neces- 
sary to consider the bringing into play of the initiative of 
peasants as the fundamental starting point for us to 
formulate various policies. Since the Third Plenary Ses- 
sion of the 11th CPC Central Committee, the starting 
point for us to practice the contract responsibility system 
on a household basis with remuneration linked to output 
and the series of policies the party has pursued in rural 
areas is for the sake of preserving and mobilizing the 
initiative of peasants. Without the initiative of the 
masses, nothing can be accomplished, and we should 
know this principle. Second, it 1s necessary to depend on 
science and technology and education. By improving 
species, fertilizing in a rational way, cultivating land 
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fertility, increasing the multiple-crop index, and exer- 
cising scientific management, we should increase the 
per-unit yield, improve the quality of crops, and improve 
the comprehensive efficiency of agriculture. It 1s neces- 
Sary to attach importance to rural education, especially 
education in practical agricultural skills, and adhere to 
the integration of agriculture, science, and education. 
With the help of the Northwest University of Agricul- 
ture, Dangfeng County's Lihua village introduced for- 
eign fine species, employed advanced planting methods, 
and set up demonstrative vineyards, thus serving as an 
example of success. Third, it 1s necessary to pay good 
attention to farmland capital construction. More water 
conservancy projects should be started to increase the 
area of irrigated land, harness small mvers, transform 
medium- and low-yield fields, and change the conditions 
for agricultural production. Lantian County adheres to 
the comprehensive management of fields. water conser- 
vancy, forestry, and roads by leveling land, imple- 
menting agricultural comprehensive development 
projects, and enhancing its strength for future develop- 
ment 


Although Shangluo Prefecture has very little arable land. 
it 1s rich in nonarable-land resources. It 1s necessary to 
develop farming, forestry, animal husbandry, sideline 
production, and fisheries simultaneously; to integrate 
crop farming, the breeding industry, and the processing 
industry; to develop toward slopes and barren land; 
vigorously to develop cash crops such as fruits and 
medicinal herbs; to develop animal husbandry; energet- 
ically to develop the processing of agricultural and 
sideline products; and gradually to enlarge their scale 
and improve returns. It 1s necessary to emancipate the 
mind and have the whoie world in view. Shangzhou 
city’s Xiaohangu village has enlightened me greatly. By 
planting orchards and elevated gastrodia [tian ma 1131 
7802] on hilly areas, they have made the village rich. 
Using noncultivated-land resources and developing agri- 
cultural comprehensive development has an exceeding 
great potential. As long as correct policies and measures 
are adopted and necessary support is rendered, it 1s 
surely possible to create wealth. 


111. Vigorously Set Up and Run Township and Town 
Enterprises 


For poverty-stricken areas to get out of poverty and for 
peasants to get rich, they must develop township and 
town enierprises in addition to developing agriculture. 
Shangluo Prefecture’s township and town enterprises 
began development late and are still at a preliminary 
stage of development. Although low in level and not big 
enough in scale, they show a comparatively good ten- 
dency of development. For development of township 
and town enterprises in poverty-stricken areas, it 1s first 
necessary, through policy guidance, to encourage peas- 
ants to run them. They should develop whatever suits 
them and whatever 1s profitable for them in keeping with 
their local advantages in resources and market needs and 
according to local conditions. The situation will be 
totally different if each village can invest from 30,000 or 
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50.000 yuan to 100,000 or 200,000 vuan in them. Places 
with comparatively weak economic foundations can 
begin with some processing industnes for agricultural 
and sideline products, small-scale handicraft industry. 
and small-scale mining. Although they are small in scale 
and employ simple techniques, they can increase peasant 
incomes and lighten their burdens. and they enable 
peasants to accumulate capital and to acquire knowledge 
of the market economy 1n practice. However. to make a 
success of township and town enterprises so that thes can 
really bring profits. they must further develop them. or 
rather. gradually build up pillar industries. Pillar indus- 
tnes include both industry and “green enterprises.” In 
order to build up pillar industries. 1t 1s necessary to 
proceed from reality and gradually create conditions 
First. they must have an advantage in terms of resources 
or technology. Second. they must have competitive prod- 
ucts and be of a fair size. Third. they must aim for 
comparatively high quality. As enterprise competition ts 
getting more acute, they need quality to compete. With 
respect to product development and quality. Shaanxi has 
an advantage. Shaanxi has strong scientific and techno- 
logical capacities. and the proportion of its scientific and 
technological personnel ranks third in China. They 
should link colleges and universities. scientific research 
units. and township and town enterprises together: 
render support to selected points: and have them estab- 
lish technological and economic links with one another 
There can be a variety of aid like uncompensated aid and 
aid offered by charging reasonable fees or purchasing 
shares and jointly running them. Fourth. there must be a 
stable market. It 1s rather difficult for peasants to under- 
stand the overall situation and the entire market on their 
own. If they do not have a good grasp of market 
information and cannot predict market development 
tendencies. thes will have difficulty choosing what 
industnes and products to develop. If they set up facto- 
ries indiscriminately, they will suffer losses when 
changes occur on the market. This demands that relevant 
government departments give overall guidance and offer 
accurate market information and various services to 
peasants. We must conscientiously implement the State 
Council's policy and measures for the development of 
township and town enterprises in central and western 
China and vigorously develop township and town enter- 
prises there. We must have household-run, joint- 
household. village-run. and township-run enterprises as 
well as joint ventures and Sino-foreign joint ventures so 
that the economy can be driven with many wheels 
running on many tracks. and so that various forms of 
ownership. operation. and management can develop 
together and promote one another. When the rural 
economic strength 1s enhanced. it can boost agriculture 
with its industry, promote agricultural des elopment. and 
form a benign cycle. 


IV. Attach Importance to Infrastructural Development 


Poverty-stricken areas must resolve the problem of 
clothing and food 1n the first place and make long-term 
considerations at the same time so that thes can lay a 
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good foundation for future economic development. They 
must attach importance to and reinforce infrastructural 
development. Since poverty-stricken areas have finan- 
cial difficulties. thes should develop such projects in 
keeping with their own capabilities. identify which 
projects are more important and which should begin 
first. and then gradually proceed with them. They should 
make efforts where it 1s worth it. Judging from Shan- 
gluo’s reality. 11 1s necessary to lay three good founda- 
tions: First, strengthen the agricultural infrastructure. 
and. in particular. vigorously develop farmland capital 
construction in a planned way. Second. strengthen such 
infrastructural projects as electricity. communication, 
and telecommunications. It will be difficult to develop a 
commodity economy if the conditions of communica- 
tion are bad. Without electricity. township and town 
enterprises cannot develop well. Third. strengthen the 
markets basic construction. In a commodity economy. 
product circulation and production are equally neces- 
sary. Circulation 1s both a link between production and 
consumption and between production and production. 
Without production, circulation 1s impossible. Similarly. 
without circulation, production cannot develop. The 
reason poverty-stricken areas are backward 1s to a vern 
large extent because they are closed. their markets do not 
grow. and their commodity economies are undeveloped. 
Therefore, 11 18 necessary to be determined to properly 
build up and invigorate their markets. If the market of a 
place has been invigorated, 1t 1s possible to promote the 
development of production. How can funds be procured 
to finance construction in poverty-stricken areas? Here 
State support 1s utterly necessary. but thes must, in the 
final analysis. depend on economic development and on 
the arduous struggle of the masses. We have visited 
several villages and found that many of them have built 
up from nothing and developed from scratch. and that 
some began without loans and others with only little 
loans. Arduous struggle 1s very important and 1s the most 
reliable 


\. Further Emancipate the Mind and Insist on Seeking 
Truth From Facts 


To proceed with reform and opening up and develop 
socialist market economy, it 1s necessary to further 
emancipate the mind and insist on seeking truth from 
facts. Why 1s 1t possible for places with poor conditions 
to have improved their economies. whereas places with 
better conditions have not? The fundamental reason 1s 
men’s ideas. especially cadres’ ideas. And this demands 
that thes make efforts to enhance their intellectual 
understanding. First. they must improve understanding 
of their advantages and potential for local development 
Some comrades lack comprehensive and deep under- 
standing of conditions. Even those comrades who have 
lived and worked in a particular place for several 
decades do not necessarily have a full understanding of 
the advantages and potential of local development. As 
wecan say. thes understand and vet have not understand 
fully. Otherwise. thes would have used the large numbers 
of barren hills and slopes as they are using them now. 
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Why do they know how to run village enterpnses and 
secondary and tertiary industries now whereas they did 
not in the past? Because they have improved their 
intellectual standards, had their scientific and cultural 
knowledge enriched, and have had changes in their 
understanding. They now know they can grow apples 
and prickly ash on the slopes, earn money by selling 
chestnuts from the hills, and increase income by pro- 
cessing peaches. Therefore, our cadres and masses have a 
question of the reunderstanding of the advantages and 
potential of their localities. Second, improve their under- 
standing of the laws of socialist market economy. If thes 
do not understand laws of the market and do not adapt 
to changes in supply and demand, they will not know 
what they should develop and will probably be trapped 
in blindness. Cadres and the masses should deepen thei 
understanding of the laws of the socialist’ market 
economy by really developing the rural economy. I hird 
they must improve the understanding of ways of getting 
rich. All township or village has different conditions, but 
they can find their own ways of getting rich. The point is 
they must emancipate the mind, proceed trom local 
realities. boldly proceed with practice. and courageously 
bring forth new ideas to enable our understanding to leap 
from the realm of necessity to the realm of freedom 


bbs Strengthen Leadership Over Agricultural and Rural 
ork 


Party committees and governments at all levels must put 
agriculture first, put the idea of leading the masses to get 
rich first, and put rural work first. They must attach 
importance to consolidating basic-level party organs and 
units of state power in rural areas. Practice proves that 
places with well-developed rural economies and materia! 
and spiritual civilizations have a strong and effective 
core of leadership, especially a good party branch secre- 
tary. The several typical examples all explain this. With 
a good leading group and a good way of getting rich, 11 1s 
possible to change the face of poverty and get rich 
Therefore, we must not neglect consolidating basic-leve! 
party organs and organs of state power while stressing 
the development of agriculture and the rural economy 


It is necessary to strengthen the training and education of 
basic-level cadres. Leading cadres at all levels, especially 
those at the county and township levels, must conscien- 
tiously study Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, study 
scientific and cultural knowledge. and try hard to 
improve their intellectual and policy competence and 
work ability. The cadre exchange method used by 
Shaanxi over the past two years has been effective in 
widening cadres’ field of vision and toughening them. At 
present, vast numbers of cadres of county-level organs go 
down to townships and towns and lead the masses to run 
township and town enterprises. This ts a good method. It 
has simplified the administrative structure. properly 
assigned cadres, and supported rural development, so 1 
should be continued with insistently 
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Vil. Conscientiously Implement the Central Authorities 
Policies and Measures Regarding Strengthening 
Agriculture 


Since the 14th National CPC Congress, the central 
authorities have time and again stressed the need to 
strengthen the fundamental role of agriculture, place 
agriculture before all other yobs. and stabilize the con- 
tract responsibility system on a household basis with 
remuneration linked to output and the series of basic 
policies the party 1s implementing in rural areas. In view 
of current problems in agriculture, the central authorities 
have recently formulated another series of policies and 
measures to strengthen agriculture. Cadres at all levels 
must fully understand the great significance of these 
policies and measures to protecting the interests of 
peasants. promoting the development of agricultural 
productive forces. consolidating the alliance between 
workers and peasants. and maintaining close tes 
between the party and the masses, and should thus 
conscientiously implement them on their own initiative 
and to the letter. At present, if 18 necessary to pay special 
attention to conscientiously lightening peasant burdens 
and preserving and bringing into play their incentive for 
production. In poverty-stricken areas, this question 
needs special attention. This work must be done thor- 
oughly and not superficially. It 1s necessary to resolutels 
implement the central authorities’ various regulations 
for lightening the burdens of peasants. Whatever should 
be done by the state must not be passed on to the 
shoulders of peasants. Whatever should be done by 
peasants should be done within their capacity. It 1s 
necessary to resolutely curb all sorts of apportionments. 
charges. and fees that squeeze money out of peasants, 
especially all sorts of formalities. This must first be done 
by the higher authorities and by various departments. It 
IS Necessary to improve work methods, insist on pro- 
ceeding from reality, and suit measures to local cond- 
tions. They should insist on respect for the wall of 
peasants, give them guidance in keeping up with cond:- 
tons, and must not impose mandatory orders on them 
In short, » committees and governments at all levels 
must shourder responsibilities mn carnest. concentrate 
their main energies on agricultural and rural work, and 
conscientiously implement the central authorities’ poli- 
ces and measures for strengthening agriculture. 


In the process of agriculture changing toward a socialist 
market economy. we have encountered some new cir- 
cumstances and problems. Some of them are more 
urgent problems and others are rather long-term prob- 
lems. These problems must be conscientiously studied 
and resolved by us. Since the Third Plenary Session of 
the } Ith CPC Central Committee, m carrying out var- 
ious rural reforms, we have made huge world-recognized 
achievements. Moreover, the modes of making policy 
decisions have also furnished us with precious exper- 
ence, the most important of which is respect for the 
pioneering spirit of the masses. Under the new circum. 
Stances. improving the style of leadership. going deep 
into reality, maintain, ties with the masses, resolving 
new problems, and summing up new experiences are of 
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particularly great significance. Vast numbers of cadres 
must go deep among the grass roots, come near the 
masses, conscientiously resolve salient problems in agri- 
cultural and rural work through investigations and 
studies, and make great efforts to study the policy 
question of promoting rural reforms and development. 


Commentator on Macroeconomic Regulation, 
Control 
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{Commentator’s article: “Do a Really Good Job in 
Macroeconomic Regulation and Control”] 


[Text] At present, it 1s especially important to compre- 
hensively analyze and grasp the situation and correctly 
approach the problems cropping up in the course of 
advance. Since last year, China's reform, opening up. 
and modernization drive have entered a new stage. This 
is manifested not only in the greater strides in various 
reforms and the shaping up of a new situation in opening 
to the outside world, but also in the fact that the national 
economy 1s growing at a high speed. the pnmary, sec- 
ondary. and tertiary industries are developing compre- 
hensively, and the import and export trade 1s brisker 
than ever before. The economic situation 1s good as a 
whole but there are also problems in the course of 
advance and some of these are fairly conspicuous. First, 
the investment has grown too drastically. In the fixed 
assets investment by the whole society, in particular, 
given that the state has repeatedly called for control in 
the investment scale, it has still grown very rapidly since 
the beginning of this year. According to statistics, invest- 
ments by state-owned units grew by 40.7 percent last 
vear and they were up again by 70.7 percent in the first 
quarter of this year over the same period last year. Loca! 
investments and investments by enterprises with funds 
they have raised themselves grew by as high as 80.9 and 
92 4 percent, respectively. If such an investment growth 
rate continues, not only will the state find it difficult to 
sustain but the contradiction between supply and 
demand in terms of funds, energy, and raw and semifin- 
ished materials will further sharpen. 


Another conspicuous problem 1s the excessive growth in 
credits. In recent months, the credits scale calculated 
according to conventional statistics cannot be regarded 
as too big. but the amount leaking out of the banking 
credit channels 1s considerable. Last year, the amount 
raised through day-to-day loans and vanous outside- 
the-plan fund-raising channels was about one-third of 
the bank credit scale. Moreover, the spate of indiscrim- 
inate fund-raising activities 1s not only a disguised 
expansion of credits, making the runaway investments 
even more serious, but it has also affected the growth in 
bank deposits, giving rise to a sernes of problems, such as 
repayment difficulties over large areas and the difficulty 
in ensuring funds for agricultural production and key 
construction 
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Furthermore, the inflation pressure has increased. 
Although the nation’s price index was kept within the 
planned scope last year, the index of people's living 
expenses in 35 large and medium cities reached double 
digits. Particularly, the scope of price rises in some 
capital goods was substantial. What merits even greater 
attention 1s that the soaring prices are tending to con- 
tinue and the potential inflationary pressure has been 
released. 


It should be said that both prices and credits are intrin- 
sically linked to drastic investment growth. Over the past 
40 years, there have been several ups and downs in 
China's economic development and these were directly 
related to the loss of control in fixed assets investment. 
We should therefore attach great importance to this. It 1s 
especially necessary to strive to maintain a basic balance 
between aggregate demand and supply by strengthening 
and improving macroeconomic regulation and control. 
Otherwise, once there 1s serious inflation or a big eco- 
nomic setback, not only will the national economy fall 
into a vicious cycle and take a roundabout path but we 
shall bungle the opportunity to speed up economic 
growth. 


Doing a really a good job in macroeconomic regulation 
and control 1s a precondition to ensure the sustained and 
steady development of the national economy. It 1s also 
an important link im seizing the current opportune 
moment. We should have an overall, correct under- 
standing of the questions of seizing the opportune 
moment and developing the market economy. We 
should not lose the opportunity to develop the national 
economy because we are overanxious for stability, nor 
should we be carried away at the mention of accelerated 
development by blindly starting new projects and 
expanding the investment scope. Sull less should we 
regard our efforts to practice the market economy as 
practicing a free. anarchic economy. Such a state of 
a.fairs has been strictly controlled even in the capitalist 
world today. The developed countries usually have fairly 
strict and standardized methods to regulate and control 
the market economy at the macro level and there are a 
lot of things which we can still learn from them. 


A top prority task 1 doing a really good job of macro- 
economic regulation and control 1s to limit excessive 
growth in fixed assets investment to avoid the recurrence 
of swelling investment. Except for the planned key 
construction projects, we should keep new projects 
under strict control, with regard to projects under con- 
struction, we should ensure the construction of basic 
facilities and industries in light of our financial and 
material capabilities and promote readjustment in the 
industrial structure, sources of investment funds, 
including new credits, granting of new loans after the 
recovery of old ones, various bonds and stocks, and other 
forms of fund-raising. must be managed and supervised, 
and the guidance and management of various develop- 
ment zones and the real estate industry should be 
stepped up. Moreover, in light of the characteristics of 
the socialist market cconomy, it 18 also necessary to 
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senously studs new methods of controlling investment 
in fixed assets. Great changes have taken place in the 
investment structure. with diversified investment prin- 
cipals. numerous channels of investment funds. and 
project decision making at numerous levels. Therefore. 11 
iS Necessary to define the decision-making limits and 
responsibilities of central and local authonties. enter- 
prises. and other investment principals and integrate 
authority with responsibility under the principle of who- 
ever makes investments. makes decisions. and takes 
risks 


To do a reall, good job in macroeconomic regulation 
and control. 11 1s also necessary to guard the switch on 
currency and credits properly. Banks are the state's 
important functional department for exercising macro- 
economic regulation and control over the national 
economy. If this monetan switch 1s out of control. it will 
be very difficult to ensure the healthy growth of the 
national economs. To contro! granting credits and 
issuing Currency. in addition to strictly implementing the 
credits plan. the banking departments should step up 
management over day-to-day credits and piug loopholes 
giving rise to expanded credits and fixed assets invest- 
ment in excess of the credit scope. It 1s necessarn to bring 
banking credits. financial credits, bonds, stocks. and 
various direct short-term financing at discounted value 
[fer yuan mian de zhi jie rong 7: 7236 0608 7240 4104 
4160 2234 $816 6327]. as well as trust and leasing. under 
the macroeconomic management of social credits to 
resolutely stop indiscriminate tund-ra:sing at high 
interest rates. We should control currency issuing at 
source. step up the management and supervision of 
personal income distribution, standardize and regulate 
Various contract incomes. the distribution of fund- 
raising bonuses. and commercial rebates by legislative 
and economic means. improve the collection of personal 
income tax. and strictly prohibit the rssurng of “purchase 
coupons ~ 


To seize the opportune moment and to accelerate devel- 
opment, we should proceed from the current practical 
conditions and persist in emancipating the mind while 
seeking truth from facts. Not only should we quicken the 
pace of reform. opening up. and economic construction 
but we should also do a good job in macroeconomic 
regulation and control. prompts solve the existing prob- 
lems, and avoid great economic fluctuations Only in this 
way can we fully utilize the development opportunity 
and maintain the good momentum in China's economic 
development 


Commentator on Running State-Owned 
Enterprises 

OW 1906212893 Beinne QIUSHT in Chinese No &, 16 
ipr 93 pp 2-4. 9 


[(Commentator’s article: “Running Large and Medium- 
Sized State-Owned Enterprises Well Is of Great 
Urgency] 
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[Text] In the more than six months since the State 
Council's promulgation of the “Re, lations Concerning 
the Transformation of the Operaiona!l Mechanism of 
Industrial Enterpnses Owned bs the Whole People” 
(hereinafter referred to as the “Regulations” for short). 
more and more people in the parts and natwn have 
reached a consensus on the issue. The recently concluded 
First Session of the Enghth National People’s Congress 
[NPC] and the First Session of the Eighth Chinese 
People’s Politscal Consultative Conference [CPPC( 
National Committee once again fully affirmed the ereat 
significance of implementing the “Regulations” NP¢ 
deputies and CPPCC members expressed enormou: 
enthusiasm and interest in transforming the operating 
mechanism. One after another. thes put forward 
demands and suggested ways and means to carrs out the 
transformation. The concern and support of the people 
throughout the countn will definitely become a strone 
motive force in carrying out enterprise reform 


The sear 1993 18 critical to implementing the “Regula- 
tions.” At the beginning of the vear. the central author- 
ities specifically called for basic implementation of the 
provisions of the “Regulations” concerning 14 decisio- 
making powers of enterprises. and for efforts to ensure 
that most state-owned enterprises Start operating under 
the mechanism provided for in the “Regulations ~~ This 
1S an enormously arduous task. Judging trom progress 
actually made so far. there is still a considerable gap 
between the work of many localities and departments 
and the demands of the central authorities and economic 
development. We must further improve our under- 
standing. rectify our attitude, and step up our efforts to 
transform the operational mechanism of enterprises. In 
particular, leading comrades at various levels need to 
acquire a stronger sense of urgency and concentrate morc 
of their energy on this work to achieve substanual 
progress as soon as possible 


The public sector, that 1s. the sector owned by the whole 
people or the state. constitutes the mainstay of our 
national economy. Today there are more than 10.000 
state-owned large and medium-sized industnal enter- 
prises in various parts of the country. Although this 
number accounts for only 2.5 percent of the total number 
of the country’s industrial enterprises. thes generat 
roughly SO percent of the total output value and nearly 
70 percent of the tax and profits delivered They are the 
lifeline of our national economy. These basic facts a: 

enough to show that without state-owned large ar 

medium-sized enterprises, nothing can be accomplished 
in our country. State-owned large and medium-sized 
enterprises are China's lifeblood: their survival and 
development have a close bearing on the future and fat 
of our socialist country. Again and again. the 14th 
national partys congress and the Second Plenary Session 
of the | 4th CPC Central Committee have stressed that at 
present and throughout the 1990's, the favorable 
domestic and international opportunities should be 
grasped to speed up the pace of reform. opening up. and 
the modernization drive and that every efforn should be 
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made to more rapidly and soundly push the economy to 
a new stage of development to promote all-around social 
progress. How do we achieve this goal? Most impor- 
tantly, we achieve this goal by bringing about further 
revitalization of the state-owned economic sector and by 
improving the performance of our large and medium- 
sized enierpnses through reform. Whether or not our 
economic construction enters a new stage of develop- 
ment depends primarily on whether or not state-owned 
large and medium-sized enterprises can achieve new 
level of development. If we fail to seize opportunities to 
bring about qualitative and quanittative breakthroughs 
in our enterprises, we will lose the chance to push 
forward socialist modernization from a major aspect, 
and we wall be committing an historic mistake. 


After laborious exploration during the | 4 years of reform 
and opening up, China has finally embarked on a new, 
distinctive path of its own for building a socialist market 
economic system. For state-owned large and medium- 
sized enterprises, this represents both an historical 
turning point as well as a new opportunity for acceler- 
ating their own development. In developing a socialrst 
market economy, there 1s no ready formula to copy: 
rather, it requires us constantly to explore and create 
while bearing in mind China's reality China ts still on the 
long process of exploring and creating. There 1s, how- 
ever, one thing that allows no doubt: The state-owned 
sector of the economy with large and medium-sized 
enterprises as its mainstay will remain the decisive force 
of China’s economy. This 1s a predestined choice mn the 
development of socialism with Chinese characteristics, a 
sacred mission history has entrusted to the state-owned 
large and medium-sized enterprises. The state-owned 
sector of the economy decides the nature and direction 
of development of China's market cconomy and deter- 
mines the scale and speed of 11s development. Without 
the active participation of the state-owned sector of the 
economy, i 1s simply impossible to fully develop a 
market economy in China. Without state-owned enter- 
prises playing a backbone role, we can not begin to talk 
about a socialist market economy. If state-owned large 
and medium enterprises want to bring into play their 
role as the leading force in developing socialist market 
economy. they must adapt to the requirements of the 
market economy and transform themselves m= accor- 
dance with the laws of market economy. At the core of 
this transformation 1s the transformation of enterprises’ 
operational mechanism, which constitutes a precondi- 
tion for state-owned enterprises to move toward the 
market. Therefore. implementing the “Regulations” 
could be termed the “principal part” of the huge set of 
systematic projects designed to build and establish a 
socialist market economy. This “principal part.” fit rs 
well built, will help facilitate reforms in other areas, 
bringing about steady growth of the socialist: market 
economy, and inyecting life and vitality into the national 
economy. In other words, whether state-owned enter- 
prises are successful or not in transtorming their opera- 
tional mechanism will have a direct impact on the 
progress of the socialist market economy. We have no 
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choice but to take this step and we must pay close 
alitention to this “principal part.” make solid efforts to 
execute 1t well, and see to it that good resulis are yielded 
at an early date. For exactly this reason, leaders of the 
CPC Central Committee and State Council have stressed 
repeatedly in recent months that party and government 
leadership at all levels musi concentrate their main 
energies on implementing the “Regulations” and ‘rans- 
forming enterprises’ operational mechanism, taking the 
state-owned large and medium-sized enterprises as a 
central task of the party. and doing all they can to 
improve their operations. 


Whether leading comrades at all levels have or have not 
devoted their main energies to transforming enterprises 
operational mechanism will have a decisive impact on 
the progress of this work. Why do some localities that 
have shown only passing enthusiasm for economic work 
invariably fail to show enthusiasm for transforming 
enterprises’ operational mechanism, which 1s arguabls 
the area that deserves most attention and are 
overzealous in other areas that do not require so much 
attention”? The actual cause of this 1s that the leaders of 
these localities have not changed their guiding :deologs 
of relying wholly on state-owned large and medium-sized 
enterprises, and not devoted their main cnergics to 
transforming the operational mechanism of state-owned 
enterprises. Why do some localities or departments falter 
at—or take an “on-again, off-again” approach to— 
transforming enterprises’ operational mechanism” The 
main reason 1s that the leaders of these localities or 
departments have failed to place this task at the center of 
all of their work, to give it the highest priority. Conse- 
quently, the leadership's attention 1s scaticred and they 
are unable to go all-out and make unremitting eflorts to 
carrying out those things that should be accomplished 
with concentrated attention. Working im a haphazard. 
unplanned fashion—that 1s, a bit here and a bit there — 
will result in too many priorities in construction. thereby 
diluting our efforts. Things may look spectacular on the 
outside, but they are, in reality, in a shambles. Distracted 
by minor projects, they often neglect the important ones 

Certainly, it does not mean that the principal leaders of 
a locality or department can ignore all other work to 
concentrate only on transforming enterprises’ opera 

tional mechanism, what we mean 1s that they should 
draw a clear distinction between what 1s the priority and 
what 1s secondary, be good at identifying the principal 
contradictions at a given time, and be good at grasping 
the “main theme.” At present, only by firmly grasping 
thes “main theme” of transforming the operational! 
mechanism of state-owned enterprises will we be able to 
play loud and clear the beautiful melody of socralrst 
modernization 


Judging from the situation reported in various localities 
the work of transforming the operational mechanism of 
enterprises has indeed encountered considerable diffi. 
cultres and obstacles from various quarters. However, we 
must not lose our faith mn transforming the operational 
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mechanism of enterprises and improving the perfor- 
mance of state-owned large and medium-sized enter- 
prises and must not hesitate to move forward because of 
the difficulties and obstacles. For maay vears, while 
operating under previous economic structures and 
restramned by al! kinds of incorrectly guided thinking and 
policies, Our country’s State-owned enterprises have 
amassed a tremendous amount of practical problems. 
What 1s more serious 1s that many cadres, from public 
institutions to enterprises. have been accustomed to the 
past approaches and have acquired a well-established 
was of thinking. To change all this 1s indeed difficult. 
However. the development of a market economy makes 
it imperative that we change the past approaches and 
was ot thinking. We must transform the operational 
mechanism of enterprises, even if 11 means we must bite 
the bullet. This ss a battle involving the storming of 
heavily fortified positions, a battle which we cannot 
afford to lose. We must have enormous resolution and 
courage to meet this challenge and overcome all kinds of 
difficultees and resistance. Enterprises, governments. 
and other departments concerned should create cond- 
trons for transforming the operational mechanism of 
enterprises. Leading comrades of the party and govern- 
ment at various levels should make tremendous efforts 
to coordinate and organize the efforts of all sectors and 
develop them into a powerful force to mmplement the 
“Regulations” in a down-to-earth manner. 


lhe heart of transforming the operational mechanism of 
enterprises 15 in delegating the decistonmaking power in 
production and management to enterprises, and the key 
to allowing enterprises the decision-making power in 
production and management 1s shifting the functions of 
eovernment depa, nents. We will not be able to trans- 
lorm the operational mechanism of enterprises and at 
best we will be able to fintsh only half the job if 
government departments fail to earnestly shift their 
functions, refuse to let go of the power they had before. 
and stick to the past leadership and management 
methods. Although the “Regulations” do not have com- 
prehensive specific provisions on government responsi- 
bilities and functions, they have defined, in principle, 
the relatbonship between the government and the enter- 
prise. primarily from the perspective of transforming the 
operational mechanism of enterprises. These provisions 
also provide an important legal basis for reforming 
government structures. Practice over many years has 
shown that shifting government responsibilities and 
functions rs predicated on changing the viewpoint. This 
demands leading comrades at all levels to start from 
themselves and take the lead in emancipating the mind 
and leading all cadres in revolutionizing thei view- 
ports. We must carnestly change our traditional ideas of 
planned economy to the idea of a socialist: market 
economs. from regarding enterprises as attachments to 
government to scemng them as independent legal entities, 
from treating government and enterprises as an integral 
part to one of separating the functions of government 
and enterprises. Only on the basis of renewing our 
concepts can we have the courage and ability to challenge 
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the force of old habits and outmoded methods, and then 
proceed to completely change the content and method of 
our economic management. In other words, only then 
will we be able to replace direct management, which 
primarily employs administrative means, with indirect 
management, which employs economic and Iegal levers, 
as well as the necessary administrative means. replace 
actual management, such as allotting money. materials, 
and quotas. with macro, industry-wide management, 
such as exercising control over the balance between total 
supply and demand. development plans. and policy 
guidance, replace management that attends to produc- 
tion links with management that attends to the entire 
production, disinbution, circulation. and consumption 
process. replace the method of concentrating efforts on 
managing enterprises with the practice of concentrating 
efforts on perfecting the market system so that 11 can give 
full play to its regulatory functions: and replace the 
practice of monopolizing enterprises actual operations 
with the practice of developing and improving public 
facilities. establishing and improving social security svs- 
tems, and providing enterprises with informational. con- 
sultative, and legal services. If our leading cadres in all 
departments are able to achieve real breakthroughs in 
terms of their thinking. work styles, and methods—by 
thinking what enterprises think, being concerned with 
ther problems. conducting investigations at enterprises 
to understand their actual situations, and solving their 
actual problems. giving them advice, support. and 
encouragement. and helping them solve their problems, 
and then paying constant attention to summing up their 
capernences and popularizing them step by step—then it 
will not be difficult for the “Regulations” to be mmple- 
mented with greater “passion.” and breakthroughs can 
be constantly achieved in changing enterprises’ oper- 
ating mechanisms 


Enterprises themselves are the subjects that change their 
operating mechanisms and use their operating 
autonomy. Inthe final analysis. it depends on enterprises 
themselves whether the operating mechanisms can be 
changed. whether they have market access, and whether 
they can use ther autonomy, which they are entitled to 
under the “Regulations.” As far as enterprises are con- 
cerned. the promulgation and implementation of the 
“Regulations” 1s a rare opportunity for them to develop 
and become stronger. Competition mn the domestic and 
international markets, which are governed by the harsh 
law of survival of the fittest, has become increasingly 
severe. For cach and every enterprise, whether it can 
rapidly ser’ the power endowed by the “Regulations” 
and use it properly and fully 1s significant for its survival 
under the socialist market economy. Therefore. it 1s our 
enterprises and entrepreneurs who should have the 
highest sense of urgency and responsibility im immp'e- 
menting the “Regulations” No matter how good the 
“Regulations” may be, how vocal the higher authorities 
may be. and how hard our leaders work, 1t would be to no 
avail if our enterprises lack the inmuative and entrepre- 
neurs fail to concentrate on studying the “Regulations” 
and adapt themsec!ves to the new operating mechanisms. 
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Nothing can be worse than taking a wait-and-see atti- 
tude, believing that the “Regulations” are helpless, and 
yearning for the central authorities to issue another 
“red-heading document” [hong tou wen jian 4767 7333 
2429 0115]. On the basis of thoroughly studying and 
comprehending the guidelines of the “Regulations,” an 
able enterprise leader should have the courage to do his 
work according to the “Regulations” and leave the 
“embrace” of the government to accept the vast market 
challenge. An able enterprise leader should be brave 
enough to ignore the interference from his “mother- 
in-law” and justifiably and bravely defend his enter- 
prise’s legitimate rights and interests with the “Regula- 
tions” as the legal weapon. One can easily find from the 


successes Of many enterprises that, during the course of 


changing operating mechanisms, those enterprises that 
strove to break the bounds of the old system are able to 
take the initiative in developing the market economy 
and have the edge in market competition. Conversely, 
those enterprises that are slow in carrying out the “Reg- 
ulations” and wish to “march in untson™ have undoubt- 
edly lost the opportunity. This mentality of being willing 
to fall behind 1s tantamount to spinning a cocoon around 
themselves. 


Some enterprise leaders have claimed that there 1s no 
room for them to maneuver because the external envi- 
ronment 1s unfavorable. This 1s not a persuasive argu- 
ment. We should have a sober and dialectical under- 
standing of the relationship between external conditions 
and internal conditions for changing enterprise oper- 
ating mechanisms. 


Of course, changing the government functions, 
improving the market system, rationalizing the pricing 
system. improving the legal environment, and having a 
better social security system and other external cond)- 
tions are all very important to enterprises, but the 
improvement of external conditions and the environ- 
ment is a process in which enterprises have their own 
role to play. Moreover, external causes become operative 
through internal causes. The external conditions, no 


matter how favorable they may be, will be useless if 


enterprises do not improve their internal conditions 
themselves. While enterprise leaders certainly should 
dare to ask their “mother-in-law” for powers and to 
reform the macroeconomic system so that even better 
external conditions can be created for their enterprises, 
they themselves should be good at using the powers so 
that they can accomplish their jobs and create favorable 
internal conditions for themselves to work with the new 
operating mechanisms. It will be too late if they decide to 
wait until all external conditions are favorable. If enter- 
prise leaders look inward, there 1s a lot of work they can 
do; for example, they should make great efforts to study 
and be famihar with the market and learn how to master 
and use the market economic law, they should ratro- 
nalize their enterprises’ internal management and 
streamline the organization, they should intensify 
reforming the current labor, personnel, and distribution 
systems: they should strengthen and improve ideological 
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and political work among workers so that they will 
correctly approach the change of interests caused by 
reform and wholeheartedly understand and support the 
change in operating mechanisms; and they should render 
their support for the reappraisal of enterprises’ state 
assets and for the establishment of internationally 
acceptable financial and accounting norms as quickly as 
possible. In short, while the internal and external condi- 
tions for changing enterpnses’ operating mechanisms 
can handicap one another, they can also enhance one 
another. Only when we proceed with work in these two 
aspects simultaneously and link them 1n dovetail fashion 
until they coordinate can enterprises smoothly change 
their operating mechanisms. 


Following the successful Second Plenary Session of the 
14th CPC Central Committee and the meetings of the 
National People’s Congress and the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence, the macroclimate for changing state enterprises’ 
operating mechanisms has become even better. We 
believe that as long as leaders at all levels concentrate 
their efforts on improving large and medium-size state 
enterprises and create a Situation where the whole nation 
has been mobilized, people inside and outside enter- 
prises, as well as people in all social quarters, are ready to 
make concerted efforts, the “Regulations” can certainly 
be implemented, and enterprises certainly can proceed 
even faster in changing their operating mechanisms. 


Beijing 1o Import 210 Technology Projects 
OW 2106142793 Beyine XINHUA in English 1405 
GMT 21 Jun 93 


[Text] Beying, June 21 (XINHUA)—China will spend 
some 30 billion U.S. dollars to import equipment for 210 
mayor technology projects by the end of the century, a 
senior trade official said here today. 


That goal 1s included in a compilation of mayor tech- 
nology import projects in the 1993-2000 period jointly 
worked out by the State Planning Commission and the 
Ministry of Foreign Trade and Economic Cooperation 
(MOFTEC). 


MOFTEC Minister Assistant Liu Shanzai said that this 
1§ the first time China has ever publicized mayor state 
capital construction and technology import projects. 


Projects publicized are in the areas of agriculture, 
energy, communications, raw materials and other basic 
industries, which are sectors the Chinese Government 
wants to encourage in the years to come, Liu said at a 
press conference. 


The main products to be imported are complete plants, 
key equipment, and instruments and meters, he said. 
Funds will come from the state’s foreign exchange 
reserves, money raised by different ministries and local- 
ities, foreign government loans. loans from international 
financial institutions and international commercial 
loans. 
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The compilation issued excludes medium and small- 
sized capital construction, technological renovation and 
individual equipment import projects. 


The publication of part of major state-approved tech- 
nology import projects in the next seven years 1s one 
concrete step the Chinese Government has taken to 
enhance the transparency of tts foreign trade policy in 
line with requirements for resumption of its position in 
general agreement on tariffs and trade, the minister 
assistant said. 


It also offer authoritative and practical information for 
foreign businesses, which wall help enhance their doing 
business with China, he said. 


According to Liu, more relevant information will be 
made public when conditions are mature for new 
projects. 


Lack of Financial Restructuring Causing ‘Chaos’ 


11K2106144893 Beying ZHONGGUO NINWEN SHE 
in Enelish 1343 GMT 21 Jun 93 


{Text} Bering, June 21 (CNS)—Hesitation in moving 
forward in restructuring of China’s financial system 1s to 
blame for the country’s current economic chaos, which 
includes a drop in the growth of savings deposits, loans 
getting out of control, excessive currency in circulation, 
sky-rocketing prices and an increase in inflationary pres- 
sures. 


Owing to slowness in financial reform and excessive 


demand for capital, three kinds of chaos have, according 


to authoritative sources, appeared since the beginning of 
this year. 


First, frequent fund-raising was prevalent, regardless of 


whether this was by the authorities, collective entities or 
individuals or in the provinces, cities or counties. A 
privately-owned company managed to collect more than 
RMB 1 billion [renminbi] 1n a short time at interest rates 
as high as 20 and 30 percent. Statistics show that capital 
raised during the first quarter of this year was valued at 
more than RMB 50 billion, dealing a blow to the normal 
practice of savings deposits. Most of the funds rarsed 


went to real estate speculation and to the smuggling in of 


vehicles for big profits, contributing to the disorder 
within the economy 


Second, loans between banks have been running ram- 
pant. Some banks, with the intention of getting high 
interest rate returns, gave loans willingly to the non- 
financial sector, a practice amounting to offering loans to 
borrowers leading to loss of control over the loans. 
Capital flowing in such a pattern during the first four 
months of this year was put at more than RMB 100 
billion. 


Third, the running of business entities without author- 
zation emerged, mainly by banks which are considered 
the main gatekeeper for state finance and an economic 
lever for macroeconomic regulation and control, With 
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impacts from the market economy, some banks took the 
lead in opening business entities including various kinds 
of companies in a bid to make a profit, a phenomenon 
resulting in many loans flowing out of banks through 
unofficial channels. 


Foreign Currency Deposits Increasing 


1K2006062093 Betying CHINA DAILY (BUSINESS 
WEEKLY) in English 20 Jun 93 p 3 


[Article by Xiao Kan: “More Foreign Currency Being 
Deposited in Banks; Many People Expect Exchange 
Rates To Go Up” } 


[Text] Since the country opened itself wider to the 
outside world, China’s personal foreign exchange savings 
deposits have been riding an accelerating upsurge. 


By the end of May individuals’ foreign exchange savings 
in the Bank of China (BOC) amounted to $7.41 billion, 
$1.31 billion more than at the beginning of this year. 


A BOC official said the savings increased by an average 
of $262 million each month, much higher than last year’s 
average monthly growth of $138 million. 


BOC’s performance 1s a good sign because its savings 
usually account for 70 percent of the country’s total 
personal foreign exchange deposits. Growing reserves of 
foreign exchange strengthen banks’ ability to support 
domestic firms, the BOC official said. 


With the country opening wider to the world, the official 
said, Chinese have more access to foreign exchange. 


More Chinese go abroad now and bring back some 
foreign currencies, while some people receive foreign 
money as gifts from relatives living abroad. 


With foreign exchange in their hands, Chinese prefer to 
put it in banks instead of spending tt. 


Although the interest rate for foreign exchange deposits 
is relatively low, individuals seem not to have lost their 
enthusiasm for bank savings. 


The rate for one-year fixed-term savings in U.S. dollars 1s 
only 2.75 percent, compared with 9.18 percent for one- 
year terms denominated in renminbi. 


Last month the People’s Bank of China, the country’s 
central bank, raised the banks’ interest rate for renminbi 
savings but not for foreign exchange savings. 


Analysts said depositors’ enthusiasm partly stems from 
the devaluation of the renminbi and fear of inflation. 


“lL used to spend my foreign exchange on buying goods in 
the duty- free shops, but now | would rather put it in 
banks,’ said a depositor who declined to be identified. 


“IT do not know how much the exchange rate for the US. 
dollar will go up, so I just wait and see and leave the 
money in the bank,” another depositor said. 
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Since the government lifted the ceiling price in the 


foreign exchange swap markets on June |, the price of 


the U.S. dollar has msen steadily. 


On the Beying-based China National Foreign Exchange 
Market, the price of the dollar reached 10.75 yuan on 
Friday. And the price closed at 10.9 yuan on Thursday 
[17 June] in the Shanghai Foreign Exchange Swap 
Market. 


Report on Increase in Contract Employment 


11K 2006064093 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 20 Jun 93 p 8 


{Article by Song Ning: “Permanent Jobs Down; Contract 
Work Up” } 


[Text] With the breaking of the “iron rice bowl,” 
employment under contract 1s growing while the work- 
force on the permanent job list 1s shrinking. 


Under the planned economy. every worker was given a 
permanent job regardless of performance and was paid a 
monthly salary and welfare benefits to the grave 


The Chinese Government introduced the contract 
labour system in the 1980s to break this so-called “iron 
rice bowl” system. Under the contract system, employers 
and employees sign a contract that fixes the period of 
service. When the contract expires. the contract can be 
extended if both sides agree. 


At present. both the permanent and contract employ- 
ment systems are being used in State-owned enterprises. 
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By the end of April, non-agricultural employment 
totalled 146.6 million. about 1.4 million fewer than at 
the end of 1992, according to the State Statistics Bureau. 


State-owned firms had a workforce of 95 million. a 
reduction of 787,000. The number of workers carrying 
“iron rice bowls” dropped 799,000 to 74.8 million by the 
end of April. The number of workers under contract. 
however, rose 303,000 to 20.9 million. 


Employment tn collectively-owned firms also dropped. 
These enterprises had a workforce of 35.5 million, 
737,000 fewer than at the end of last vear. 


The number of workers 1n private and foreign-invested 
firms rose 171,000 to about 3 million. 


At the same time living costs rose quickly, but so too did 
workers’ wages. 


During the first four months of this year. factories paid 
out about 132 billion yuan ($22.8 billion) in salaries. an 


increase of 20.2 percent over the same period last year. 


Of this amount, State-owned firms paid out about 103.4 
billion yuan ($17.8 billion), an increase of 20.3 percent 
Collectively- owned firms paid out about 24.6 billion 
yuan ($4.2 billion), up 15.4 percent: and private enter- 
prises and foreign-invested ones paid out about 4.1 
billion yuan ($706 million), up 57 percent 


April's retail price index rose 10.9 percent. The price 
index of consumer goods rose 10.4 percent. The living 
cost price index rose 12.7 percent. 


Retail prices in State-owned shops climbed 11.1 percent 
in April, while those at free markets climbed 8 percent. 
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Fast Region 


Fujian Issues Circular on Price Controls 
HK2206108093 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 18 Jun 93 


[Text] The provincial government recently issued a 
circular urging governments at all levels to continue 
implementing the target responsibility system on curbing 
commodity prices, to improve and perfect their price 
control measures, and to take steps to strictly keep this 
year's province-wide retail sales rise under 8 percent. 


The provincial government called on governments at al! 
levels and the relevant departments to pay attention to 
maintaining a balance between supply and demand tn 
national economic development, to ease pressure on the 
market caused by swelling demand, to continue to do a 
good job in building production bases for nonstaple 
foods and in the sale and circulation of marketable 
industrial products, and to strike a balance among var- 
ious reform measures. Price-control departments at all 
leveis Should pay close attention to market trends and 
should turther improve the existing commodity price 
supervision system. These departments, moreover. have 
the authority to set price ceilings and floors when neces- 
sary and to adopt other protective measures to ensure 
smooth economic operations and a stable market 
sysiem 


To give the government greater economic power in 
controlling and regulating the market, price-control 
departments should work with other relevant depart- 


ments to amend and improve the existing system of 


price-regulating funds and to set up a reserve system for 
key commodities and materials, so that market supply 
and demand can be readjusted through the circulation of 
materials when the market experiences large price fluc- 
tuations 


The provincial government stressed that all levels and all 
departments should persistently integrate supervision 
with service and carry out inspections on commodity 
prices according to the law to maintain a normal price 
system. 


Technology, Patent Fair Opens in Jiangsu 


OW 2006181193 Beying NINHUA in Enelish 1556 
GMT 20 Jun 93 


[Text] Nanjing, June 20 (XINHUA)—A scientific, tech- 
nical and patent achievements fair was inaugurated 
today in Nanjing, capital of east China’s Jiangsu Prov- 
ince 


More than 2,000 items of high and new technologies and 
patented technologies, covering agriculture. biological 
technology, power resources, textiles, electronics. chem- 
istry and environmental protection, were exhibited in 
the far 
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The fair also held activities for information and per- 
sonnel exchanges. Hundreds of research institutes and 
enterprises will cooperate by transferring and commer- 
cializing the research results 


To popularize science and technology, the fair will also 
arrange visits by officials and youngsters. 


Central-South Region 


Sag 
Guangdong Plans To Issue More Overseas Bonds 


OW 2106033693 Beying XINHUA in English 0210 
GMI 21 Jun 93 


[Text] Beying, June 21 (XINHUA)}—The Guangdong 
International Trust and Investment Corporation 
(GITIC) plans to rssue more bonds abroad in the second 
half of this year. 


Zhu Yiwen, a GITIC official. said the details of the move 
were sull awaiting approval from the People’s Bank of 
China. 


But the Guangdong branch of the State Administration 
for Foreign Exchange Control expected GITIC to issue 
the bonds in Singapore, Zhu said. 


And the amounts would certainly be more than 100 
million U.S. dollars, Zhu added 


GITIC would surely float overseas bonds next year to 
raise more foreign funds for the province’s economic 
construction. 


lf approved, the Singapore issue will be the second time 
GITIC has floated bonds abroad since the beginning of 
the year. 


In late April, GITIC signed contracts with Britain to 
float 150 million U.S. dollars worth of bonds in London. 
The bonds are five years, with a two-year extension. 


GITIC floated 15 billion Japanese yen (118 million U.S. 
dollars) worth of bonds in Tokyo in 1991. 


The only financial institution in Guangdong empowered 
to issue bonds abroad, GITIC started doing so in 1986. 
And by the end of last April, GITIC had issued over $00 
million U.S. dollars worth of bonds in Hong Kong, 
London and Tokyo 


The overseas capital raised from floating bonds abroad 
would be used to build infrastructures throughout the 
whole province, Zhu said 


Guangzhou Mayor Sees ‘Modern City’ by 2005 


HK2106022293 Hone Kong SOUTH CHINA 
VORNING POST in English 21 Jun 93 p 10 


[By Chris Yeung] 
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{Text} Guangzhou has set the year 2005 as its target date 
for becoming a modern city, when it 1s hoped 1t will have 
an annual growth rate of 12.5 percent. 


The growth target was laid down in a development 
Strategy tabled by the mayor, Li Ziliu, at the opening of 
the municipal People’s Congress plenum on Saturday. 


The blueprint also assessed the domestic and interna- 
tional environment, including the direction of industrial 
and social development. 


According to mainland reports, Mr Li maintained 
Guangzhou should develop into a regional centre in the 
areas of finance, commerce and trade, high technology. 
communication, information and culture. 


By the vear 2005, the city’s domestic national product 
should be 200 billion yuan (HK$269.8 billion) [Hong 
Kong dollars]. 


The mayor said officials planned to attain the goal of 
modernisation in three phases. 


By 1995. the city should reach the level of “small 
prosperity”. with all major indexes close to those of the 
developed countries in the region in the mid-1980s. 


Mr Li said they hoped the tempo of modernisation 
would be quickened beginning in 1996. The third phase 
would begin in 2001. 


By the year 2005, he said, the economic and social 
development of the city should climb to the average level 
of developed countries in the region at that time. 


Mr Li said the city planned to reform its financial market 
and hoped a stock market would be established. 


His deputy. Wu Liang, said capital investment this year 
would increase by 30 percent when compared with last 
year’s figure. 


Mr Wu. a vice-mavyor, added they would keep a close 
watch on the possibility of economic overheating in the 
face of the massive spending. Mr Li said the city would 
take drastic measures to keep the level of inflation at 
about 17 percent this year. He said the city’s price index 
had already soared by 19.2 percent. 


Although the growth of income still exceeded that of 
prices. he called on cadres to maintain a “cool mind” 
and devise measures to curb the mse of prices. He 
cautioned that price reforms should be implemented 
after full consideration of the acceptability to the people 
and price increases should be kept within a “reasonable 
level”. 


In his government work report, the mayor also 
announced the city’s bureaucracy would be cut by up to 
30 percent. However, he promised to increase cadres’ 
salaries to make them comparable with local workers. 
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Guangdong To Adopt New Old-Age Pension 
System 

HK2106121893 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 18 Jun 93 


[Text] The provincial government held a news briefing 
yesterday afternoon to publicize provisional regulations 
on labor. social issues. and the old-age pension system in 
Guangdong Province. Our station reporter learned that 
our province will thoroughly implement a new old-age 
pension system beginning | August. 


(Fang Hanzhi). head of the provincial bureau of social 
insurance undertakings. explained that the new old-age 
pension system to be implemented shortly will greatly 
improve upon the original system: It will widen the scope 
of pensions; thoroughly break divisions among cadres, 
workers. and various personnel, and set up individual 
old-age pensions for each staff and worker. 


On its second page. today’s edition of NANFANG 
RIBAO published the provisional regulations on labor, 
social issues. and the old-age pension system in Guang- 
dong Province in their entirety. 


Guangdong Rural Industries Increase Output 


OW 2206083493 Beyine XINHUA in Enelish 0312 
GMT 22 Jun 93 


[Text] Guangzhou. June 22 (XINHUA)—Township 
businesses in Guangdong Province increased output 
value and tax revenue by an average 30 percent in the 
first quarter of this vear. 


A provincial government official said that the businesses 
manufactured goods worth 29.64 billion yuan (about 5.2 
billion U.S. dollars) mn the first three months of this year, 
up 31 percent over the same period a year ago. 


Taxation receipts climbed 28 percent to one billion yuan 
and exports shot up by 32 percent to 975 million U.S. 
dollars. The official said more and more rural businesses 
have geared themselves to the global market. 


Preliminary statistics showed that these businesses 
brought in nearly five billion U.S. dollars in overseas 
investments during the January-March period, a 70 
percent increase. 


Meanwhile, more than 200 projects were undertaken in 
rural areas, with 40 percent involving an investment of 
at least one million U.S. dollars each. 


The official said that the service sector attracted most 
overseas investors. 


For example. the town of Ruhu in Huizhou decided to 
spend 300 million U.S. dollars building a vacation 
village in partnership with Hong Kong investors. 


He said that township businesses are paying close atten- 
tion to production of high-tech products in an effort to 
win increasingly intense competition. 
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Earlier this year. Zhangjiabian District in Zhongshan 
City cooperated with a Japanese firm in introducing six 
million U.S. dollars to build an electronic company 
specializing in the development and production of com- 
puter software. 


Qianshan in Zhuhai City built a compact disk factory at 
a cost of 10 million U.S. dollars provided by Hong Kong 
investors. The factory will export all its products valued 
at 300 million yuan annually. 


Boluo County invested 100 million yuan in building an 
electronics park together with a Hong Kong firm. and 
spent another $00 million yuan building a two square 
kilometer high-tech industrial park along with a com- 
pany in Huiyang City. 


North Region 


Beijing To Boost Telecommunications Regulations 
OW 1906123693 Beving XINHUA in Enelish 1223 
GMT 19 Jun 93 


{Text} Being. June 19 (XINHUA}—Beying cits is to 
issue regulations later this month to further strengthen 
the administration and guarantee the operation of the 
city’s telecommunications system 


Zhang Ligui. head of Being posts and telecommunica- 
tions adminstration. said the regulations stress the 
importance of bringing the telecommunications develop- 
ment plan into line with the general municipal develop- 
ment program. The regulations also stipulate the admin- 
istration of telecommunications and communications, 
the protection of telecommunication installations and 
services. legal duties and the social supervision. 


Previously the city’s telecommunications projects were 
not listed in the overall municipal construction program. 
As a result many mayor projects did not have corre- 
sponding telecommunications installations 


Almost |.000 buildings in Beijing do not have facilities 
for installing telephone lines. Consequently telephone 
lines have to be strung outside. To rectify the design fault 
would cost a lot of money. 


In addition, great losses have been incurred from broken 
main telecom links and lines caused bs construction 
projects. 


Beijing now has 478.000 telephone subscribers. By the 
end of last vear the city had 1.94 million lines 


Tianjin Municipal CPC Congress Report 
SA 2006043293 Tianjin TIANJIN RIBAO in Chinese 1S 
May 93 pp 1-3 


[Report given by Gao Dezhan. secretary of the Tianjin 
Municipal CPC Committee. at the Sixth Tianjin Munic- 
ipal CPC Congress on 6 May: “Emancipate the Mind. 
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Accelerate Development, and Strive To Win a New 
Victory in Tianyin’s Socialist Modernization Drive™’} 


[Text] Comrades: 


The sixth Tianjin Municipal CPC Congress has been 
held under a situation in which the municipal reform, 
opening up. and modernization work have entered 2a new 
Stage. The major tasks of this congress are to take the 
theory of Comrade Deng Xiaoping on building socialism 
with Chinese characteristics and the party's basic line as 
a guidance. deeply implement the guidelines of the 14th 
Party Congress. conscientiously sum up the work 
achievements made since the fifth Tianjin Municipal 
Party congress. discuss and define the municipal stra- 
tegic plan and major tasks for some time to come. elect 
the sixth Tianjin Municipal party congress and the 
Tianjin Municipal Discipline Inspection Commission, 
and mobilize all communist party members and the 
people throughout the municipality to emancipate mind. 
to adopt flexible and vigorous measures. to seize the 
opportunity. and to strive to win a new victory in 
Tianjin’s socialist modernization drive. 


Now. I would like to deliver a report to this congress on 
behalf of the Fifth Tianjin Municipal CPC Congress 


1. A Review and Summation of the Past Five Years of 
Work 


The past five vears. since the convocation of the fifth 
municipal party congress in April 1988 to now. were the 
five years during which we advanced continuously along 
the party's line defined since the third plenary session of 
the 11th party congress. During this five vears. the 
municipal party organizations at all levels and the people 
across the municipality unswervingly implemented the 
party's basic line on “one central task and two basic 
points.” stood up to the changeable international situa- 
tion and the severe test of the domestic political distur- 
bance in 1989. safeguarded the political situation of 
stability and unity. and promoted the development of 
reform. opening up. and economic construction on the 
basis of the past work achievements. The important 
speech given by Comrade Deng Xiaoping during has 
tour to south China last sear and the 14th Party Congress 
further defined the onentation for building socialism 
with Chinese characteristics. greatly boosted the enthu- 
siasm of the broad masses of cadres. and enabied our 
municipality's reform. opening up. and modernization 
drive to enter a new Stage. 


The comprehensive national economic strength was 
noticeably strengthened. The rural economy developed 
comprehensively: the industrial structure and technolog- 
ical level changed greatly: the tertiary industry rose 
vigorously: township enterprises. the three types of for- 
eign-funded enterpnses, and the newly-developed collec- 
tive enterpnses in the urban areas became an important 
force for rapidly increasing the economy. Key projects 
and technological transformation items added reserve 
strength for economic development, new achievements 
were made in building urban infrastructural facilities: 
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and the investment environment further improved. In 
1992, the GNP increased 11.7 percent over the previous 
year, Showing an increase from 22 billion yuan in 1987 
to 41.12 billion yuan. thus marking the second fastest 
rate of increase since Our Municipality ’s commencement 
of reform and opening up. The total industrial output 
value broke the target of 100 billion yuan. Bumper 
agricultural harvests were reaped for nine years running, 
and the local financial revenue reached 6 billion yuan. 


The reform of the economic system was developed 
unceasingly and deeply. The change of! operational 
mechanism of state-owned enterprises began entering a 
right path: fairly big strides were made in the pricing 
reform: and the proportion of market regulation was 
further expanded. A number of consumer goods mar- 
kets, wholesale markets for the means of production, and 
other sorts of markets for the essential production fac- 
tors were built, and fairly great achievements were made 
in cultivating the market system. Progress was made tn 


reform of the housing system and tn the development of 


real estate. We made a good start in the reform of the 
social security system, and comprehensively imple- 
mented the revenue-sharing system and the system 
whereby enterprises pay tax plus a percentage of profits. 
The rural family-based output-related contract responsi- 
bility system and the dual-management system were 
unceasingly improved, and the socialized service system 
was also further improved. 


A fledgling pattern of opening up in all directions took 
Shape. The development zone. bonded zone. and new- 
tech industrial park witnessed a robust development and 
became the areas with the greatest economic vitality in 
the municipality. Construction of the 12 small develop- 
ment zones started across the board. More and more 
foreign capital was used, and the areas where foreign 
capital was used was extended trom industry to com- 
merce and finance. Foreign trade enterprises adopted the 
new system to hold the responsibility for their own 
profits and losses, and various Categories of foreign trade 
enterprises emerged in large numbers. Foreign economic 
relations. foreign affairs. and tourism made new 
headway. Tianjin’s economic cooperation with other 
localities of the country became more extensive 


Living standards were further improved. In 1992. urban 
dwellers’ per-capita cost of living income was 2.080 
yuan, and peasants per- capita net income 1.309 yuan. A 
total of 9.72 million square meters of houses were build 
in urban areas in the past five years to make urban 
people's per-capita living space increase from 6.1] square 
meters in 1987 to 6.9 square meters. Urban and rural 
people's consumption pattern and living quality wit- 
nessed marked improvement. 


New achievements were won in science and technology, 
education, and culture. The strategy of developing the 
municipality with scrence and technology began to be 
implemented across the board. a number of state-level 
and world-level scientific and technological achieve- 
ments and high- and new-tech products were created, 
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and scientific and technical personnel increased to more 
than 600,000 throughout the municipality. The educa- 
tional structure and educational quality were improved 
and upgraded. Fruitful results were achieved in culture, 
art, and sports. and. in some areas. breakthroughs were 
made. Family planning. medical care, and the work to 
build state clean city made new headway. 


Public security and social order remained in good situ- 
ation. We adhered to the principle of dealing sirict 
blows. waged special struggles continuously, made per- 
sistent efforts to “wipe out pornography” and eliminate 
“six vices.” and relied on social forces to comprehen- 
sively improve public security, thus making Tianjin one 
of the localities with the best public security in the 
country. 


A profound change took place in the mental outlook of 
cadres and the masses. Thanks to the development ot 
reform and opening up, people emancipated their minds 
continuously, gradually shook off the fetters imposed by 
the “leftist” ideas and traditional concepts. enhanced 
their sense of reform and opening up. embraced a series 
of new ideas and concepts that reflected the characteris- 
tics of this era, and effected a fairly great change in their 
way of thinking and life style. 


Party leadership was strengthened and improved. Party 
organizations at all levels firmly focused on the central 
task of economic construction when carrying out ther 
work. They probed the ways to strengthen party building 
in the new situation, achieved substantial improvement 
in their leadership style and work methods. made 
marked progress in their ideology and organization. and 
continuously improved the political and professional 
quality of their leading bodies. Discipline inspection 
work conformed to the new situation of reform and 
opening up, new achievements were scored in party style 
and administrative honesty. and the party’s mass work 
and united front work became even more vigorous. Parts 
members increased to 639.000 throughout the munic: 
pality. Among the 2,401 model workers named in the 
past five vears. 1.973, or 82.2 percent. were party mem 
bers. Groups after groups of advanced party organi7a- 
tions and outstanding communist party members 
emerged on all fronts. 


Fellow comrades. the most basic reason for our 
achieving the above-mentioned results in reform and 
construction 1s that we have firmly and unswervingly 
followed the party’s basic line under the leadership of the 
CPC Central Committee, followed the orbit of building 
socialism with Chinese characteristics, and closely inte- 
grated the guidelines of the central authorities with the 
realities of Tianjin. Our major experiences are 


A. We have always firmly grasped the center of economic 
construction. Over the past few years, although we have 
met political disturbances domestically and witnessed 
radical changes in international situation, we have paid 
attention to removing all sorts of interference. whole- 
heartedly engaged in economic construction, and always 
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tirmiy and unswervingly executed the party's basic line 
As a result, we have given rise to a general mood that 
both economic and non-economic departments 
throughout the municipality have been making contm- 
butions to economic construction and all undertakings 
have been developing im the course of subjecting and 
orienting themselves to economic construction. 


B. We have emancipated the mind and persistently 
tollowed the path of reform. Reform 1s the only way to 
liberate and develop productive forces and to achieve 


modernization. We have regarded reform as a process of 


continuous explorations. and persistently guided our 
action with the viewpoint of placing practice above 
eversthing else. In emancipating the mind, we have 
focused on overcoming the influence from the tradi- 
tional planned economic system, and in accelerating 
development, we have focused on further relaxing con- 
trol, Persistently proceeding from the reality, we have 
conscientiously studied Tianjin’s histoncal and current 
situation and made the best possible use of our favorable 
conditions and comprehensive advantages to combine 
reform with development. We have paid attention to the 
simultaneous coordination among reform measures and 
to the steady coordinated development of the economy 
with a view to reducing as far as possible the vibrations 
taken place in changing economic system and avoiding 
sharp twists and turns 


(We have opened ourselves to the world and to other 
places of the country. Proceeding from Tiangin’s charac- 
teristics of being a large coastal open city, we have 
stressed the role of opening up in promoting the entire 
economs. With the export-onented economy as the 
predominance, we have closely combined reform with 
opening up and paid attention to creating conditions for 
accclerating the shift of market economic system and 
linking domestic market with the world market. We have 
drawn up the principle on opening to the outside world 
all of the downtown areas, the coastal areas, and the 
extensive rural areas and have initially formed the pat- 
tern of opening the “three zones, three belts, and one 
center. 


1) We have placed the development of science and 
technology and the dependence on scientific and techno- 
logical progress in a conspicuous position of strategic 
importance. We have defined the strategic principle of 
invigorating the mumempality by means of scrence and 
technology, that rs, to make full use of the municipality's 
screntilic and technological advantages to orent eco- 
nomic construction to the orbit of depending on scien- 


tific and technological progress to nmprove the quality of 


laborers, to make scrence and technology infiltrate to all 
spheres of the economy and society, to make the munic- 
ipality s cconomy mamta its relatively high growth 


rate. and to turn out products with high content of 


technology, high added value, and good efficrency 
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FE. We have readjusted and optimized industrial struc- 
tures in fine wath the onentation of markets. The indus- 
trial and product structures taken shape under the long- 
standing planned cconomic system are no longer suit the 
demand of devcloping the market cconomy. We should 
combine together reform. reorganization, renovation, 
and readjustment, go all out to develop the msing indus- 
tries, lose no time to develop high and new technology 
industries, use advanced technology to renovate trad:- 
onal indusinies, posiisels develop the basic and raw 
materials industrics. and make them gradually become 
the pillar industries of the municipality. As the focus of 
economic development, the tertiary industry has expern- 
enced the trend of rapid increase. 


fF. We have upheld the integrated devclopment between 
urban and rural areas. The municipality's rural economy 
belongs to the stsle of suburban economy. Theretore. 
rural des clopment musi depend on urban areas and vice 
versa, We have stressed that an overall plan and rational 
arrangements should be canned out tor social productive 
forces throughout the municipality with the acreage of 
11,000 square km so as to bring into play the whole 
strong point of both urban and rural areas and to make 
the mumecipal economy prosperous mn an overall way 
We have formulated the principle of “serving urban 
areas and making peasants wealthy” and detined the 
targets of modernizing agnculture and urbanizing rural 
areas. We have also adopted the measures of encour- 
aging the urban industrial enterprises to set up thew 
auviliary workshops m rural areas and having both 
urban and rural industrial enterprises achieve joint 
deseclopment. Thus. we have basically brought about the 
situation in which urban and rural areas have been 
integrated, the strong points of urban and rural areas 
complement cach other, coordinated development has 
taken shape. and mutual prosperity has achieved 


G. We have marntained the coordination between the 
construction of urban intrastructures and the economic 
development. The practice of economic development 
and urban construction has shown that upgrading the 
functions of urban carters represents the objective 
demand of economic and social dev clopment. We have 
regarded urban areas as a comprehensive and organic 
entirety with multiple functions and enhanced in a 
planned manner the construction of urban imirastruc- 
iures by adopting cflective measures) We have also 
obviously improved the environments of investments 
and Inelthood and created conditions for cconomin 
development and opening up 


H. We have attached great mmportance on bringing our 
political strong points into play. Comrade Deng 
Niaoping pointed out during his mspection tour in 
liannn on TYS6. “Reforms. modernized science and 
technology, as well as our stressing of politics will cer- 
tainly become our great might” According to the party's 
mass line. we have regarded as a basic working idea the 
principle of “dong all things tor the people and doing 
evervibing by depending on the people” and upheld over 
the past 10 vears the practice of doing 20 practical deeds 
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for the people of both urban and rural areas each year. 
We have opened many channels for the mass to join in 
the government work and to discuss the political affairs 
and tully brought into play the enthusiasm, initiative, 
and creativeness of the masses. We have regarded the 
masses feeling as the first signal for leadership to make 
their polics decisions and won the support of the vast 
number of people by conducting various work. The 
party ’s ideological and political work has been continu- 
ously enhanced or improved in the course of practice. 
Attention has been paid to bringing into play the fight- 
ing-fort role of party organizations and the vanguard and 
model role of party members in the course of reform and 
cCONSIruction. 


I. We have upheld the principle of building material and 
spiritual civilizations simultaneously and scoring 
achievements in both fields. In the course of deepening 
the retorm and broadening the opening up, we have 
always upheld by having a clear-cut stand the four 
cardinal principles and opposed to the bourgeois liber- 
alization. We have also deeply carned out the mass 
activities of building spiritual civilization, steadily pro- 
moted the construction of socialist legal systems. reso- 
lutely dealt blows at various crimes, and provided pow- 
erful guarantee for reform and opening up. 


J. We have safeguarded the great unity of various social 
circles across the municipality. Unity means the life of 
the city and the victory of our cause and has become the 
common understanding of untts from top to bottom 
across the municipality. The municipal party committee, 
being the leading core of the whole municipality. has 
earnestly implemented the party’s principle of demo- 


cratic centralism. It has always maintained the unity of 


itself and the harmony and unison among the municipal 
level leading organs. This 1s the crucial factor of smooth 
progress made by the municipality in various work. We 
have always stressed the unity between party and gov- 
ernment, between new and old cadres, between Army 
and government, and between Army and people. We 
have also stressed the practice of enhancing the demo- 
cratic consultations, cooperation, and mutual efforts 
with various democratic parties and continuously con- 
solidating the great unity of the people of various nation- 
alities and social circles so as to foster a situation in 
which mutual support and coordination have taken 
shape and the vigorous progress cropping up in the unity 
has achieved 


fellow comrades. the aforementioned experiences 
gained in the 10 frelds represent not only the summanr- 
zation of past practice but also principles that should be 
continuously upheld or carned forward in the future 
work. The historic achievements scored by the munici- 
pality in its reform and construction are the outcome of 
common efforts made by party organizations at all levels 
throughout the municipality, the broad masses of party 


members, various democratic parties, the personages of 


various social circles, and by the vast number of people. 
These achievements are also the outcome of vigorous 
support given by the People’s Liberation Army units 


FBIS-CHI-93-118 
22 June 1993 


stationed in the municipality and by the armed police 
forces. Hereby I, on behalf of the municipal party 
committee, would like to extend heartfelt thanks to all 
comrades! 


While fully affirming our achievements, we should 
remain clear-headed to note our problems and deficien- 
cies. Tianjin’s economic development still fell short of 
the demand of the situation and the desire of the masses, 
the influence of the traditional planned economy 
remained rather deep-seated, some aspects and links had 
yet to be decontrolied and invigorated, some of the 
powers that should have been transferred to districts, 
counties, and enterprises were not delegated to them, 
others were not in place. and flexibility was lacking in 
applying policies fully and successfully. Our industrial 
structure and product mix were incompatible with 
market demand, the development of the tertiary industry 
did not conform to Tianjin’s status as a central city, the 
economic efficiency of enterprises was not good enough, 
the number of loss- making enterprises remained large, 
urban infrastructural facilities fell behind, and the foun- 
dation of agriculture remained rather weak. People stll 
faced some problems that required urgent solutions, and 
some of them sull led a difficult life. Science, technology, 
and education failed to meet the needs in economic 
development, investment in education was insufficient, 
and, in particular, primary and middle schools experi- 
enced shortages of funds. There were also some problems 
in party style and administrative honesty that should be 
solved urgently. Law and discipline breaches committed 
by a small number of cadres with party membership 
undermined the party's good reputation and the party- 
populace ties, and unhealthy trends, such as bureaucracy 
and formalism, sull existed in leadership work, respon- 
sibilities were not specified for performing some work or 
not fulfilled in a down-to-earth manner, and inspection 
and supervision of work were not adequate. We should 
take the aforementioned problems seriously and consci- 
entiously solve them when doing work in the future. 


2. Basic Ideas for Accelerating Development and Major 
Tasks for Reform and Construction in the 1990's 


The report to the 14th national party congress pointed 
out the need to firmly seize the current favorable oppor- 
tunity to accelerate development, pursue the fastest 
development that can be achieved under given condi- 
tions, and encourage development of the projects of high 
quality and good efficiency that suit the changes in the 
domestic and world market demand. We should persis- 
tently proceed from reality and act according to our 
capacity to strike an overall balance. We should make 
earnest efforts to do practical work and blaze a road of 
economic development that 1s speedy and has good 
efficiency. The report also urged efforts to further open 
the cities along Chang Jiang with the development and 
opening up of Shanghan’s Pudong placed in the lead, to 
accelerate the opening up and development of Guang- 
dong. Fujian, Hainan, and the areas around Bohai Bay, 
and to turn Guangdong and other localities with favor- 
able conditions into ones that by and large achieve 
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modernization im China after 20 years of hard work. 
located at the center of the areas around Bohai Bay, 
liangin ts the largest coastal open city in north China. 
Proceeding from Tianjin’s reality and taking advantage 
om ius good work foundation and great development 
potential, we should seize the favorable opportunity and 
create conditions to accelerate development and strive to 
turn it into one of the localities in China that lead 
achieving modernization. 


lo attain this goal, generally speaking, Tianjin’s 
cconomy should be pushed up two great steps. In the first 
step, 1 should attain the target of quadrupling the 1980 
GiNP in 1997, three years ahead of the schedule of 2000. 
In the second step, based on the work done by 2000, 11 
should double the GNP again in 2010 after 10 years of 
hard work, make its per-capita GNP reach or approach 
the level of medium developed countries, by and large 
achieve modernization, and turn itself into the commer- 
cial, trade, and financial center of north China, a tech- 
nologically advanced comprehensive industrial base, 
and a modern international large port city opened in all 
directions. 


The last eight years of this century 1s a crucial period for 
realizing this objective. On the basis of raising quality, 
optimizing the structure, and increasing efficiency, the 
GNP should increase at an annual progress rate of 8 to 9 
percent, and efforts should be made to strive to achieve 
a more rapid growth rate in the course of implementa- 
tion; the proportion of tertiary industry in the GNP 
should rise by more than 45 percent; the foreign export 
trade should increase by a large margin: and scientific 
and technological progress should play a more remark- 
able role in promoting economic growth. By the year 
2000, the basic frame of the socialist market economic 
system and the economic operational mechanism and 
methods linking with the international markets should 
be initially formed. The integrated quality of the 
national economy should reach a new level; the eco- 
nomic structure and region! layout should be further 
optimized, and should become more ratioanl, and a 
number of newly-developed industries and products that 
can influence the whole country, even the world, should 
be formed. The infrastructure facilities in the urban 
arcas should be further improved and coordinated and 
an advanced and convenient urban communications 
network and a modern and comprehensive transport and 
tclecommunication system integrating the five major 
communication hubs of ports, highways, railways, avia- 
tion, and telecommunications should be built. The 
number of permanent urban residents in the whole 
municipality should be controlled within 9.7 million, 
and the people's living standards should be more pros- 
perous on the basis of realizing the objective of becoming 
well-off ahead of schedule. 


To realize the aforementioned grand objectives, we 
should comprehensively implement the strategy on 
accelerating development at present and during the 
entire 1990's. This means that we must seize the oppor- 
tunity, accelerate the growth of the overall economic 
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balance, accelerate the improvement of the integrated 
economic and social levels, expedite the change towards 
the socialist market economic system, accelerate the 
development of the export-onented economy. develop 
the economy sustainedly and steadily at a rate higher 
than our municipality's normal development rate in 
history, achieve better efficiency, enable some industries 
with favorable conditions and some areas to develop by 
leaps and bounds and to have an extraordinary develop- 
ment, and make the national economy in the whole 
municipality enter a new stage every few years 


It is of special significance for Tianjin to implement the 
Strategy on accelerating development. Tianjin 1s one of 
the three municipalities directly under the central 
authorities, occupying an important place in the whole 
country. Only by accelerating development can it be able 
to make greater contributions to the state. The central! 
authorities have proposed efforts be made to accelerate 
the opening up and development of the areca along the 
Bohai Bay. Being the biggest open city in this area. 
Tianjin must accelerate its development, because only by 
so doing can 1t be able to give play to its due role in this 
area. Judging from the development trend of the whole 
country, over the past few years, the coastal open cities 
and regions have developed rapidly, some medium- 
sized cities have filled with greater vitality, and the vast 
inland areas have roused themselves to catch up. We can 
say that groups of strong cities and areas have emerged, 
making the situation very pressing. Under such a circum- 
stance, if Tianjin develops slowly, its disparity with 
other places will be widened and its economic status in 
the whole country will decline. We must fully recognize 
that the challenge facing us 1s severe. Comrades of the 
whole party in Tianjin and the people across the munic- 
ipality, and leading cadres, in particular, should clearly 
understand the situation, strengthen their sense of 
urgency and responsibility, enhance spirit, and work in a 
down-to-earth manner. Otherwise, they will be in a 
passive situation, lag behind, and affect the development 
of the entire 1990's and even the next century. 


In accelerating Tianjin’s development, we are facing a 
hard-won historical opportunity. First, the stable polit- 
ical and social situation and the economic growth in our 
country have provided a favorable marcoeconomic envi- 
ronment for our development. Second, the unceasing 
deepening and expansion of reform and opening up and 
the gradual establishment of the socialist market eco- 
nomic system have provided a system guaranice for 
accelerating economic development. Third, the present 
peaceful international environment have helped us to 
make better use of the natural resources, funds and 
markets at home and abroad. Fourth, Tianjin’s overall 
economic strength has notably enhanced thanks to the 
development since the 1980's, and this has laid a good 
material foundation for further development. Fifth. 


people throughout the municipality have a strong desire 
to rejuvenate Tianjin, and accelerating development 
enjoys a very good ideological basis among cadres and 
the masses. Meanwhile, we should also understand that 
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opportunities and challenges exist simultancous!s at 
present, and that there are also some unfavorable cond)- 
vions, specific difficulties, and many restricting factors in 
our economic development. Therefore. on one hand. we 
should note that the opportunities for great development 
are not many, and we should seize them in a timely 
manner. On the other hand, we should seek truth trom 
facts, proceed from reality. cherish the opportunities, use 
them well, and perform all work in a down-to-carth 
manner. Tianjin enjoys a good work foundation and 
great development potential. Things are always 
advancing continuously. We are certainly able to over- 
come the difficulties emerging in the process of develop- 
ment, do still better than in the 1980's, and attain the 
Strategic goal of accelerating development’ Tianjin has 
great prospects! 


The mayor tasks for reform and construction that the 
entire party and all the people of Tianjin are faced with 
in the 1990s are as follows 


A. We should accc rate the economic structural reform 
with the focus on establishing the socialist market 
economy system. The most basic work in seizing the 
opportunity to accelerate devclopment is to deepen 
reform continuously. In line with the requirement for 
establishing the socialist market economy system. we 
should pay close attention to the key rssues and conspic- 
uous contradictions that influence and restrict Tianyin’s 
economic development. extend the degree of reform 
shake off the deep-seated fetters of the traditional 
planned economy system, overcome the defects of the 
old systems and mechanisms. and strive for new progress 
In some mayor aspects in the establishment of the new 
economic system and operating mechanism 


Transforming the operating mechanism of state-owned 
enterprises 1s the central link of the economic structural 
reform and an important task for the present. As Tianjin 
has many state-owned enterprises and was influenced by 
the traditional planned economy system for a long time 
in the past, accelerating the transformation of the oper- 
ating mechanism becomes more important and pressing 
for 11. We should continue to implement the “enterprise 
law” and the “regulations on transforming the operating 
mechanism of state-owned imdustnal enterprises” to 
turn enterprises into legal entities and mayor participa- 
tors in market competition which are responsible for 
their own profits and losses and capable of independent 
management, self-development, and self-regulation. We 
should strengthen the management of state assets, bring 
into better balance the relations between various sectors 
in terms of property nght, and make sure that state assets 
maintain their value and appreciate. We should deepen 
and improve the reform that separate taxes from profits 
to provide favorable conditions for enterprises to enter 
the market and conduct equal competition. We should 
disseminate the expenences of the reform experimental 
enterprises that proved effective and greatly promote 
enterprises’ reform of their personnel, employment, and 
distribution systems. While boosting the enthusiasm of 
staff members and workers, we should also pay attention 
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to boosting the enthusiasm of enterprise managers and 
allow those with outstanding contributions to have 
higher income. We should actively facilitate our enter- 
prises jot investment and cooperation with foreign 
firms and lift control on the management of some of 
them where conditions permit as we lifted the control on 
joint ventures. We should expand the experiment with 
the sharcholding system in various forms and exercise 
standardized management. With manufacturers of 
brand-name and quality products placed in the lead, we 
should greatly develop the enterprise conglomerates that 
involve different localities, different departments, dif- 
ferent trades, and different ownerships. While 
improving the state-owned economy on a priority basis, 
we should greatly develop the collective economy, indi- 
vidual economy. private economy, foreign-funded 
economs, and multiform integrated economy. State- 
owned small enterprises suitable for management by 
individuals or collectives may be sold and leased to 
them. Urban and rural collective enterprises should 
make active efforts to institute the shareholding system. 


We should rapidly cultivate the market system, vigor- 
ously promote the reform in the circulation sphere. and 
strive to form the new pattern of large-scale commerce, 
large-scale market. and large-scale circulation. We 
should firmly grasp the reorganization and renovation of 
state-owned commerce. especially maternal supplies and 
wholesale commerce. We should positively develop new 
types of organizations for commodity circulation, such 
as general corporations. We should break with the out- 
moded mode of separating domestic trade from foreign 
trade. separating wholesales from retail sales. separating 
industry from commerce. and separating urban areas 
from rural areas, that had been formed under the 
planned economic system. We should establish the 
market network under which primary market 1s coordi 
nated with high-grade market, gencral market 1s coordi 
nated with specialized market, spot market 1s integrated 
with futures market, and domestic market 1s linked with 
world market. We should positively promote the reform 
of the banking system, give full play to the functional 
role of banks, organize and build sharcholding commer- 
cial banks, continue to bring in foreign banks, success- 
fully run Chinese-foreign joint venture banks, promote 
the development of msurance, stock, and trust business, 
perfect the operating system for the exchange of nego- 
tiable stocks, and gradually form moncy lending centers, 
stock exchange centers, discount note centers, and for- 
eign exchange regulation centers, which should be grad- 
ually linked with world markets. We should establish 
and perfect the multi-layered talents and labor service 
markets, mnitiate enterprise property meht markets, and 
successfully run technology, information, and real estate 
markets. In the course of vigorously developing the 
markets of various kinds, we should strengthen the 
hurlding of market systems and regulations. We should 
positively promote the price reform, bring into better 
balance the price relations, and gradually set up a price 
mechanism under which prices are mainly decided by 
the market 
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We should establish and perfect the social guaranice 
system, give consideration to the interests of the state. 
collectives, and individuals, and form a social guarantee 
system which embraces unemployment. industrial 
injury. old-age support, and medical! insurance systems 
We should further accelerate the reform of the urban 
housing system and gradually realize the commercializa- 
tion of houses 


B. We should extensively open to all sides and use the 
extensive opening to bring about the big devclopment of 
the municipality as a whole. Further accelerating the 
pace of opening to both domestic places and outside 
world 1s of great and strategic significance im invigo- 
rating Tianjin’s economy. We should continue to 
enhance the sense of opening and extend the arcas 
opened to the outside world to the industnal. commer- 
cial, trade. banking. urban construction. cc \munica- 
tions, real estate. cultural. and educational spheres as 
well as to all districts and counties of the municipality 
We should continue to carry out the principles of mainly 
developing the export-oriented economy. promoting 
development with opening up. bring along domestx 
trade with foreign trade. and integrating domestic trade 
with foreign trade. Through opening to the outside 
world, we should bring in the market mechanism and. 1n 
line with the international practice. the international 
rules, and the international standards. establish an eco- 
nomic operating mechanism that suits the development 
of the export-oriented economy and 1s linked with the 
world market. We should vigorously develop external 
economic relations. foreign trade, and tourrsm and pos- 
tively attend to the work concerning foreign affairs and 
overseas propaganda. We should boldly utilize foreign 
capital. positively import technology and talented 
people. oper up the world markets. and blaze a road of 
promoting extensive development through extensive 
reform 


We should accelerate the construction of the “three 
zones. three belts. and one center” and the 12 small 
development districts. Further opening and devcioping 
the coastal area. with Tanggu as the center. 1s the 
regional strategic emphasis of the municipality's eco- 
nomic development during the 1990's. We should make 
unified planning and strengthen organization and coor- 
dination for this work in order to spread it from selected 
spots to all areas and effect a high-speed and extraord)- 
nary development. We should actively develop the 
export processing industry. entrepot trade. and interna. 
tional banking business, adopt fleuible and diversified 
measures to attract domestic and foreign funds to 
develop large tracts of land in coastal areas. and build the 
coastal areas into highly developed areas jccording to 
the world practice for free ports. We should make full us 
of preferential policies. concentrate energy on building 
the development zone and the bonded zone. strive t 
build them into first-rate zones, and give play to 1! 

leading and showcase role in opening up to the outside 
world in an effort to bring along the whole municipality s 
economic development. It 1s necessary to use foreigr 
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capital to accelerate the renovation and construction of 
the downtown area and turn it into a multi- functional 
commercial, trading. and banking center. We should 
open wider to other domestic places and make special 
efforts to strengthen the economic cooperation znd coor- 
dination with the vanous provinces and cities along the 
Boha: Bay. We should improve the pattern of opening to 
all directions bs introducing foreign capital and devel- 
oping lateral ties at home. All departments and various 
districts and counties across the municipality should 
expand their fields of vision, open up avenues. firmls 
attend to opening up. use whatever tactics we have. 
provided thes are helptul to accelerating opening up and 
bringing in foreign capital and technology and are per- 
mitted bs the policy. and actively create a new situation 
of opening the municipality in all directions 


( We should accelerate the readjustment of the indus- 
trial structure. optimize the distribution of resources. 
and do a good job in grasping the new growing point that 
can support economic development during the 1990's 
We should proceed from Tianjin’s reality and activels 
desclop the tertiary industry while steadily improving 
the primary industry and readjusting the development of 
the secondary industry. The development priority of the 
tertiary industry is commerce. trade. material storage 
service. service for residents, banking insurance. com- 
munications, postal and telecommunnications business. 
and real estate industry. Meanwhile. we should actively 
develop the vigorously msing information consulting. 
tourist, and brokerage service industries. uphold the 
principle of pooling the efforts of the “state. collectives. 
and individuals.” and seek multi-channeled. multi- 
layered. and multiform development of them. We should 
extensively invite business. actively attract other prov- 
inces and cities and foreign businessmen to come to 
Tianjin to develop the teruary industry. and exert stren- 
uous eflorts to invigorate commerce and trade. In addi- 
tron to inviting business. we should also develop busi- 
ness in other localities. It 1s necessary to remarkably 
increase the proportion of the tertrary industry in the 
whole national economy and tts role in bringing along 
the whole municipality's economic development 


We should continue to exert strenuous efforts to readjust 
the industrial structure. We should actively develop 
pillar industries. with the priority given to the machiners 
industry centering on automobile and machinery equip- 
ment. the electronic industry centering on microclec- 
tronics and telecommunications equipment, the chem- 
ical industry centering on marine chemical industry. 
petrochemical industry, and fine chemical industn. and 
the metallurgical industn centering on quality stecl 
tubes. high-grade metal products, and quality steel prod- 

cts Our mumicipality’s hight and textile industries have 
a fairly good foundation and potential. serving as the 
mapor industries for creating foreign exchange through 
port, Through readjustment, reorganization, transtor- 

1) © jorntornvestment. and introduction of tech- 
should rare their product quality and grade 
mpectitive ability and the ability to 
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create foreign exchange so that they wall regain vigor 
rapidly and create new advantages. We should pay 
attention to building energy. communications, telecom- 
munications, and basic raw matenals industnes. We 
should actively develop the building industry and enable 
it to become one of the important industnes in our 
municipality's economy. We should pay close attention 
to studying the demand in developing the domestic and 
international markets and the development trend of our 
municipality ’s industries and products and adopt effec- 
tse measures to accelerate the development of the 
industnes and products that have ready markets and 
efficiency. particularly those that yield big profits and 
taxes. create much foreign exchange. and can rapidly 
accumulate funds. We should encourage and support in 
a timely manner the products and industries that are 
likely to become highly competitive products and back- 
bone industries and enable them to become economies 
of scale. We should bring into full play the role of district 
and county economies and adopt effective measures to 
give them work guidance and policy support to promote 
their high-speed increase. While actively doing a good 
job in improving state-owned enterprises, particularly 
the large and medium-sized ones, we should vigorously 
develop township enterprises, the three types of foreign- 
funded enterprises, urban collective enterprises, and the 
enterprises of other economic sectors. We should vigor- 
ously support and actively guide those that have markets 
and can score economic results and develop them at the 
fastest possible rate so as to foster more and new growing 
points of the economy 


1) We should do a good job in building key projects. 
accelerate technical renovations, and enhance enterprise 
management. Efforts should be made to push forward a 
large number of key construction projects as soon as 
possible We should enhance leadership over the projects 
that have been decided, such as the Xiali-brand sedan, 
scamless stecl pipe, ethylene, polyester, program-contro! 
switchboard. videocorder, and cement production 
projects. We should concentrate our efforts on these 
projects. conduct careful organization and construction 
of them. ensure their progress and quality, and strive to 
put them into production and to have them reach the 
designed production capacity at an early date. Focusing 
on these projects. we should do a good job in the 
production and intensive processing of supporting prod- 
ucts. During the 1990's, we should also strive to carry out 
anumber of new. large, and backbone projects one after 
another to remforce the reserve strength of economic 
development 


We should extensively carry out technical renovations 
and accelerate the development of new products. We 
should raise funds through many channels at home and 
abroad and make all-out efforts to successfully conduct 
the technical renovations of out-dated enterprises by 
taking markets as the guid’. Through technical renova- 
trons. we Should sigoroush -pgrade enterprises’ equip- 
ment. technologies, and pr ducts. We should also have 
enterprises upgrade thei quality, lower their consump- 
thon and cost. and increase their economic results 
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Efforts should be made to accelerate the development of 
new products by utilizing advanced technologies and 
accurately aiming at advanced levels at home and abroad 
and to enable products to be steadily improved and to be 
upgraded in their competition capability. Special atten- 
tion should be paid to vigorously developing products 
that have high technical content and large additional 
value and that can earn more foreign exchanges through 
exports 


We should firmly foster the concept of secking economic 
results from management. All enterprises in our munic- 
ipality are facing the tasks of enhancing their manage- 
ment, tapping thei internal potential, and increasing 
their economic results. Enterprises whose production 
situation 1s good should further improve their manage- 
ment, accelerate their development, and improve their 
production to a new level. Those that have more diffi- 
culties should all the more enhance their management, 
extricate themselves from the difficult position, and 
strive to achieve development. Efforts should be made to 
integrate the deepening of enterprise reform with the 
enhancement of enterprise management, rely on staff 
members and workers, improve rules and regulations, 
achieve success in the work at the grass-roots level and 
the basic work, and resolutely bring about a change to the 
phenomena of slack management and discipline, low 
efficiency, and serious waste. We should give different 
guidance to money-losing enterprises according to their 
different situations, improve them in a comprehensive 
manner, and strive to bring about a notable change to the 
large number of moncy-losing enterprises. All in all, we 
should, on the one hand, accelerate the construction of 
large and backbone projects that are playing a promoting 
role in the municipality's economic development and, 
on the other, accelerate the technical renovations of 
traditional indusiries and out-dated enterprises and the 
exploitation and development of new industries and 
high- and new-tech products. Meanwhile, we should 
make efforts to enhance enterprise management in an 
all-around way so as to achieve good immediate eco- 
nomic results and sufficient capacity for long-term 
development and to realize the sustained and stable 
development of industrial enterprises throughout our 
municipality 


FE. We should strengthen the fundamental position of 
agriculture, conscientiously step up grain production, 
and further develop township enterprises to build a 
modern rural economy. Tianjin’s rural economy has 
developed steadily at a fairly high rate for many years 
and has gained an increasingly larger proportion im the 
whole economy. We should conscientiously attach stra- 
tegic importance to accelerating rural economic develop- 
ment, put great eflorts into agriculture, and persistently 
develop grain production. We should increase agricul- 
tural investment from various chanvels, step up the 
construction of the infrastructural faciities focusing on 
farmland water conservancy projects, and strengthen 
comprehensive agricultural development to enhance the 
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Capacity of agriculture for preventing and resisting disas- 
ters. We should strive to upgrade agricultural produc- 
twon, increase the per unit yields of grain and cotton. 
continue the “shopping basket project.” and achieve 
comprehensive development im agriculture, forestry, 
animal husbandry, sideline production. and fisheries 
We should further implement the rural policies, reduce 
the burdens on peasants, protect them interests, and 
boost their enthusiasm. We should persist im and 
improve the responsibility system with houschold- based 
output-related contracts as the mayor form and the dual 
management sysiem combining unified operation and 
independent operation, and actively develop the multi- 
form socialized service system for agriculture so as to 
gradually expand the collective economic strength. In 
line with the principle of voluntary participation, bocal- 
ities where conditions permit should cxapand operation 
to an appropriate scale. We should restructure agricul- 
ture to meet the needs in the domestic and international 
markets, rely on scientific and technological advance to 
speed up the transformation of agriculture ito high- 
yield, good-quality, high-efficient. and foreign exchange- 
caring agriculture, and develop in the direction of 
irxcgration of farming, breeding, and processing, integra- 
tion of trade, industry, and agriculture, and micgration 
of marketing, supply, and production 


We should give prominence to developing township 
enterprises at a higher rate. Following the idea of coor- 
dinating urban and rural economics and promoting them 
comprehensively, we should develop the rural industries 
that coordinate with the urban industrial layout and 
structure. We should open wider to the outside world, 
make active efforts to bring in foreign funds. upgrade 
and update products more rapidly, expand the produc- 
tion scale, raise the technological and managerial levels, 
and increase the competitive edges in the world market 
We should establish a number of competitive enterprise 
conglomerates and highly competitive products by 
merging the enterprises of related trades or cnabling 
them to buy shares from or establish ties and cooperate 
with each other on the basis of voluntary participation 
and mutual benefit. We should make great efforts to 
promote the multiform tics and cooperation between 
urban industrial enterprises and township imdustrial 
enterprises in the fields of production, funds. and tech. 
nology so that they will supplement cach other with ther 
own advantages and achieve common development 


F. We should facilitate screntific and technological 
advance across the board and upgrade the economic 
quality as a whole. Science and technology are the 
primary productive forces. To rejuvenate the economy, 
we should first reyuvenate scrence and technology. To 
accomplish the arduous task of accelerating develop- 
ment, adjusting the structure, and improving efficiency, 
we should all the more enhance the sense of scrence and 
technology and truly rely on screntific and technological 
advance. We should continue the strategic principle of 
developing Tianjin with scrence and technology, place 
the development and application of scrence and tech- 
nology in a leading position mn Tianpin’s development 
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and strive to alinibute a greater part of cconomic growth 
to scientific and technological advance. This guiding 
thought should be reflected 1 ail the links of cconom 
development. We should accelerate the reform of the 
scrcniific and technological sysiem, establish the systems 
and mechanisms tor scrence and technology to integrate 
with economic development, provide motivation for 
enterprises to rely on scientific and technological 
advance on their own accord, and transform scientific 
research findings into productive forces as soon as pos 
sible. We should do a good job in the mastery. applica- 
thon, and further development of the imported advanced 
technology 


We should rationally allocate scrcntific research insti 
tutes and the ranks of scientific and technological 
workers. In doing research for development, developing 
new and high technology and high-tech mdustrics, and 
conducting basic studies, screntific research institutes 
should define their objectives of development. We 
should fully depend on mstitutions of higher lcarning. 
such as Tianjin University and Nankar University, the 
central screntific research institutes stationed in fianyin 
the municipality screntific research institutes, and enter- 
prises’ ranks of screntific and technological workers, and 
we should adopt effective policics and measures to give 
full play to their role on mvigorating Tianjin through 
scrence and technology. We should also extensively 
launch the activities of mass technological innovation 
and rationalization proposals. We should successtully 
run the new technology mdustnal parks and give tull 
play to then capernnmmental. demonstration, and influcn- 
tial roles. We should attend to the planning and con 
struction of the development belt along the Being 
lianjyin-Tanggu Highway. We should acccicrate 
development in line with specific local conditions to turn 
Huayuan, Yinian, Wuging. Berchen, and Harvang scicn- 
tific and technological mndustnal parks ito high tech- 
nology industnal groups cach with its own characters- 
tics as soon as possible 


(5. We should energetically develop education and rap- 
idly train talented people. Education 1s fundamental to 
fulfilling our great long-range mission. We must place 
education m a strategrc position and develop ition a 
priority basis. We should develop education by regarding 
it as the foundation for fulfilling the modernization drive 
and should make great efforts to build Tianyn into one 
of the country’s educationally advanced cities. We 
should conscientiously implement the “outlines of 
(China's educational reform and devclopment.” In fine 
with the demands of the 21st century, we should map out 
the plans on educational development and on traming 
talented people that are sustable for the work of pushing 
the cconomy to a new stage. We should vigorously 
strengthen the basic education, positively develop voca- 
hhonal education, adult education, and higher education 
and encourage the people to become professionals 
through mdependent study. All levels and all kinds of 
schools should comprehensively carry out the party's 


educational principle omprehensively improve the 
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achievements in both of them. This is an important 
feature of building socialism with Chinese characteris- 
tics. Therefore, enhancing the construction of the 
socialist spiritual civilization, democracy, and the legal 
systems represents an important task with strategic sig- 
nificance for the current period and the 1990's as a 
whole. 


The new historic condition has put forward higher 
demands on building the spiritual civilization. The pro- 
grams of reform, opening up, and economic construction 
have powerfully inspired the broad masses of cadres and 
people to emancipate their minds and change their 
concepts. Thus, they have displayed extremely high 
enthusiasm for construction and creative spirit. Mean- 
while, the unhealthy practices of worshiping money and 
putting profits first has also grown, and new contradic- 
tions and problems in personal relationship and moral 
concepts have arisen due to the adjustment of relations 
between various sectors in terms of profits. We should 
upgrade our understanding and conscientiously build the 
spiritual civilization well while attending to economic 
construction. Spiritual civilization should be firmly 
focused on economic construction and should provide 
spiritual power, intellectual support, ideological guaran- 
tees, and a good environment for public opimions on 
reform, opening up, and the modernization program. We 
must uphold the socialist orientation and teach and 
guide the people to guard against the corrosive influence 
of corrupt capitalist and feudal ideas. We should also 
overcome some negative influences cropping up in 
market activities and struggle resolutely against the evil 
phenomena in society. We must comprehensively 


upgrade the quality of laborers and train generations of 


new people who have lofty ideals and morals and who 
are better educated and disciplined. Party committees at 
all levels should earnestly summarize their new expert- 
ences gained in the reform and opening up, enhance and 
improve their leadership over the construction of spiri- 
tual civilization, and truly fulfill the tasks of building 
spiritual civilization down to the grass-roots level of both 
urban and rural areas. 


We should achieve progress in ideology and morality and 
vigorously carry forward the pioneering spirit of the new 
period. The great pioneering practice of building 
socialism with Chinese characteristics needs the support 
of the great pioneering spirit. Comrade Jiang Zemin 
pointed out recently: “The pioneering spirit that we 
should vigorously stress and carry forward for promoting 
the modernization program in the new period includes 
the emancipation of minds, seeking truth from facts, 
active exploration, the bold action of creating something 


new, arduous struggle. pressing forward in the face of 


difficulties, learning from foreign experiences, making 
unremitting efforts to improve oneself, being modest 
and prudent, guarding against arrogance and rashness. 
uniting as one, taking whole situation into consideration, 
being industrious and practicing economy, being upright 


and honest in performing official duties, rousing oneself 


for vigorous efforts to make the country prosperous, and 
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making selfless contributions.” We should deeply under- 
stand the spirit, earnestly implement it, and educate the 
people across the municipality and particularly cadres at 
all levels with 1t so as to turn it into a strong motivation 
for overcoming the difficulties and improving the 
municipal economy to a new level. In improving ide- 
ology and morality. we should actively advocate the 
spirit of socialist collectivism that coordinates the inter- 
ests of the state, the collective. and the individual while 
upholding the principle of distribution according to 
work and acknowledging the rational! differences existing 
in distributions. We should also resolutely oppose the 
ideas and actions of harming others to benefit oneself, 
putting profit-making first. regarding money above all, 
and trying to cheat or outwit each other and let the moral 
excellence of arduous struggle and selfless contributions 
be carried forward in the entire society. All trades and 
professions should intensify the education on profes- 
sional ethics and establish a professional ethical stan- 
dard that is suitable to their own characteristics. We 
should realistically stop the unhealthy trends in various 
trades and professions with an emphasis on law enforce- 
ment departments, comprehensive functional depart- 
ments, and the units that have direct contacts with the 
people and resolutely investigate and stop abuse of 
power for personal gain. It 1s necessary to strengthen 
education on social morality. cultivate civilized behavior 
and habits among the people. and actively commend and 
publicize the models who have the spirit of the umes. We 
should strengthen education on family ethics and 
morality, promote an atmosphere of respecting the old, 
cherishing the young. managiry the households industn- 
ously and thriftily, and living in civility and harmony; 
and develop a socialist human relationship of a new type 
marked by equality, unity. fnendship. and mutual help. 


We should strengthen and improve propaganda and 
ideological work. The fundamental task of propaganda 
and ideological work is to conscientiously publicize the 
guidelines of the 14th party congress, unite the thinking 
of the people with the theory of building socialism with 
Chinese characteristics and the party's basic line, and 
guide the people to concentrate their energy on the 
modernization drive. It 1s necessary to conduct extensive 
education on patriotism, collectivism, and socialism 
among the people across the municipality and cultivate a 
correct ideal, faith, outlook on life, and concept of value. 
We should conduct education on China's modern and 
contemporary history, Tianjin’s modern history, the fine 
traditions and culture of the Chinese nation, and the 
national condition and Tianjin’s condition in order to 
inspire the people’s patriotic zeal and their sense of 
historical responsibility for cherishing the motherland 
and our hometowns and invigorating China and Tianjin. 
The whole society should care for young people; 
strengthen education for young people, maintain close 
coordination between schools, families, and society; and 
create good conditions for their healthy growth. While 
conducting ideological and political work during the new 
period, we must start by boosting the people's enthu- 
siasm and pay attention to addressing their complaints. 
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In addition to upholding the past effective methods, we 
should also unceasingls improve the substance and 
forms of ideological and political work in an effort to 
realistically strengthen its effectiveness. It 1s necessary to 
pay attention to strengthening the building of the con- 
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. and social 
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People’s Congress and the masses, and bring into better 
play the functions of the people's deputies. We should 
perfect the system of multiparty cooperation and polit- 
ical consultation under the leadership of the CPC. con- 
solidate and develop the patriotic and united front under 
the new situation. and bring into full play the Chinese 
People’s Political Consultative Conference organiza- 
tions functions for political consultation and demo- 
cratic supervision. We should persist in the principle of 
“long-term coexistence, mutual supervision, showing 
utter devotion. and sharing weal and woe”. strengthen 
consultation and cooperation with democratic parties 
and support democratic party and nonparty personnel to 
bring into play their functions at the leading posts of 
State organs. We should conscientiously implement the 
Parts s policies toward nationalities, religions. Overseas 
Chinese affairs, and Taiwan, unite with all the forces that 
can be united with, and serve Tianjin’s modernization 
We should ceaselessly expand the party and govern- 
nents relation with the masses: pay attention to han- 
dling visitors and letters from the masses. extensivels 
listen to the masses’ opinions, bring into full play various 
categories of specialists and scholars and research and 
consultation organizations, and make more scientific 
and democratic policy decisions. We should strengthen 
and improve the party's leadership over trade union and 
Communist Youth League organizations and women’s 
federations and enable them to act as a bridge to link the 
party with the masses. We should pay attention to and 
Strengthen the grass-roots democratic construction and 
realistically bring into play the functions of the workers 
congresses, neighborhood committees. and villagers’ 
committees. We should strengthen the functions of the 
State law supervisory organs and the administrative 
Supervisory organs and gradually perfect the supervisor 
nechanism 


We should strengthen the setup of the socialist legal 
system to ensure the normal operation of the socialist 
market economy. In line with the demands for deepening 
reform, expanding the scale of opening up, and speeding 
up the economic development, we should improve and 
Strengthen the local legislative work, particularly the 

onomic legislative work, and speed up th 
The political and legal departments should 
further strengthen self- construction, correct the law 
enforcement idea, improve law enforcement quality 
strengthen the awareness of serving the economic con- 
struction, and provide various kinds of legal service and 
guarantees for promoting the development and forma- 
tion of the market economy. Party and government 
leaders at various levels should support the political and 
legal organizations as they persist in principles and justly 
handle affairs. We should strengthen the supervision 
| | orrect the 


phenomena of violating laws and discipline. replacing 


e course of 


} 


legislation 


| 


over the enforcement of law and resolute 


law with words, and replacing penalties with fines. We 
should unswervingels conduct the propaganda and edu- 
ation on socialist legal svstem and ceaselessly enhance 
the broad masses of tI idres and people s awareness of 


the legal svstem 
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efforts in pursuing 11, and conscientiously strengthen 
leadership over economic work. They should have the 
ability to integrate central guidelines with specific local 
conditions when deciding on their ideas. targets, and 
major measures for economic development. Party com- 
mittees should pay attention to mastering the general 
trend in economic operations, and their major work 15 to 
discuss and attend to major work instead of taking over 
the work of governments and economic functional 
departments. They should support government work and 
implement the party's principles and policies to the 
letter. In line with the stipulations of the party Consti- 
tution, party organizations at all levels should fully 


develop their role and ensure the smooth progress of 


reform and construction. They should attach mportance 
lo improving the overall structure of their leading 
bodies. make great efforts to install well the top leaders. 
and increase the number of members of leading bodies 
who are familiar with economic work. More party com- 
mittee members and members of administrative leading 
bodies may assume posts of the party committees and 
administrative leading bodies simultaneously if work 
requires. No matter what work thes are assigned. all 
leading comrades should take the initiative in under- 
Standing and paying attention go economic work, inten- 
sify the study of the issues on economic. political. and 
social activities that concern the overall situation. and 
acquire a stronger sense of adhering to principles in 
work. a systematic approach. foresight. and creativity 


In line with the policy of making cadres more revolu- 
tionary, younger in age. better educated. and more 
professionally competent, and the principle of selecting 
those who have both political integrity and abilities. we 
should promote to leading posts the outstanding cadres 
who have demonstrated prominent performances in 
implementing the party's basic line and who are trusted 


by the masses. We should overcome the concept of 


emphasizing seniority or demanding perfection from 
personnel and bravely support. protect. and put in 
important posts the cadres who dare to blaze new irails 
and experiment and achieve good results in reform 
opening up. and economic construction. We should 
broaden our vision and expand the channels to promote 
more young cadres. We should have the courage to make 
an exception in promoting the cadres with outstanding 
performances and mete out explicit rewards and punish- 
ments. Those whose performances have been merels 
average for many years should also be reshuffled even 
though they have not made mistakes. Those who are 
irresponsible and incompetent. and even abuse power 
for selfish gains should be resolutely reshuffled. Those 
who are seriously individualistic and even ask for official 
posts should never be promoted. Those who establish 
factions and do not unite with others for a long time 
should be criticized and educated and resolutely trans- 
ferred 


We should persist in and improve democrati¢ centralism 
and strive to strengthen the party's unity. [mportant 
policy decisions within the partys should be made by 
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leading collectives and never by an individual or a small 
number of persons. The decisions of the leading collec- 
tives should be resolutely implemented. and no one 1s 
permitted to act as he chooses. We should strictly enforce 
party discipline and make sure that the individual 1s 
subordinate to the organization, the minority to the 
majority. the lower level to the higher level. and the 
entire party 1s subordinate to the Central Committee and 
safeguards the party's centralized and unified leadership 
Leading bodies should establish the good practice of 
mutual trust. mutual support. and mutual under- 
Standing. conduct criticism and self-criticism persis- 
tently: and improve their ability to address their own 
problems 


In coordination with the economic structural reform and 
the organizational reform and on the premise that the 
party takes charge of cadres. we should gradually estab- 
lish and improve the system for managing different 
Categories of cadres that suits the characteristics of 
offices. enterpnses. and institutions and the incentive 
mechanism that emphasizes actual performance and 
encourages competition. We should improve enterprises’ 
cadres employment system and continue to promote 
exchange of cadres. We should attach importance to 
training and promoting women and minority cadres. We 
should conscientiously institute the cadres’ retirement 
system and show concern for the political activities and 
life of retired cadres 


Third. we should strengthen and improve the party's 
grass-roots organizations and give full play to the leading 
and exemplary role of party members. Persisting in the 
work idea of “focusing on the economy in attending to 
party building and making party building successful in 
order to promote the economy,” we should strive to find 
new ways to strengthen and improve grass-roots parts 
organizations and develop their role as fighting bastions 
in the condition of the socialist market economy. Party 
Organizations of state-owned enterprises should fulls 
develop their role as political cores to meet the require- 
ment for transforming the mechanism. adhere to and 
improve the director responsibility system. and rely on 
the working class wholeheartedly. Other economic orga- 
nizations of various types should also establish and 
improve the party's organizational and work systems 
based on their reality. Rural areas should succeed in 
improving the village-level organizations with party 
branches as the core. Party organizations of admuinistra- 
tive units and institutions should step up etforts to 
improve their work in line with the stipulations of the 
party Constitution and their own characteristics. Parts 
committees at higher levels should attach importance to 
Improving grass-roots party organizations and. pro- 
ceeding from actual needs, strengthen service and guid- 
ance 


Party members throughout the municipality should 
enhance the sense of political responsibility and histor- 
ical mission. raise their awareness in opening up and 
competition. carry forward the spint of selfless devotion 
and make new contributions torejuvenating Tianjin. We 
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should conscientiously intensity and improve the educa- 
tion and management of party members and create new 
measures for developing party members’ role while 
inheriting the fine traditions. We should attach impor- 
tance to expanding the organization and recruit the 
outstanding elements of forefront workers, peasants, and 
intellectuals into the party. 


Fourth, we should maintain close ties with the masses 
and step up efforts to improve party style and adminis- 
trative honesty. In the new situation of reform and 
opening up, Communist Party members should inherit 
and carry forward the party’s fine work styles of inte- 
grating theory with practice, maintaining close ties with 
the masses, and conducting criticism and self-criticism. 
The masses are the major force for reform and construc- 
tion and the source of strength. We should rely heavily 
on the masses to do the work in various spheres, respect 
the masses’ pioneering spirit. sum up the masses’ prac- 
tical experiences, and do a good job in guiding. pro- 
tecting. and displaying their enthusiasm. Leading cadres 
at various levels should consciously safeguard the overall 
situation and the interests of the party and the people 
We should constantly maintain the spirit of making 
progress, waging arduous struggle. scrupulously fulfilling 
our duty, and diligently doing solid work. We should 
regularly go deep into the grass roots, pay attention to 
conducting investigation and study, and resolutely over- 
come bureaucracy and formalism 


We should fully understand the urgency, arduousness, 
and long duration of the struggle against corruption, pay 
great attention to correcting party style and strength- 
ening the improvement of administrative honesty: 
observe the principle of “being resolute first and sus- 
tained second, and be determined to make achievements 
in the struggle against corruption so as to enjoy the trust 
of the people. The key to improving party style and 
administrative honesty hinges on leading organs and 
leading cadres. In the course of developing the socialist 
market economy, leading cadres should set an example 
constantly persist in the fundamental purpose of serving 
the people wholeheartedly, withstand the test of money, 
power. and other temptations. prevent the principle of 
exchange of equal values from invading the inner party 
political activities, and take the lead in forming and 
maintaining a good social practice. We should resolutely 
investigate, handle. and stop such corrosive activities as 
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abusing power for selfish gains, striking a deal betwcen 
power and money, being corrupt. being wantonly extras - 
agant, giving and accepting bribes, and refusing to 
handle affairs for those who have nothing to offer It 1s 
necessary to strengthen the education on party disct- 
pline, party spirit, and administrative honesty, to set up 
and perfect the system of supervision and restriction 
within the party, and to perfect the system of responsi- 
bility for party style and administrative honesty. We 
should pay attention to studying the new situation that rs 
suitable to the socialist market economy, explore new 
measures for strengthening the improvement of party 
stvle and administrative honesty. and clearly define 
policy demarcation lines in handling genera! overall 
problems. Whoever sabotages the parts. the people. and 
the cause of reform, opening up. and modernization 
should be resolutely punished according to party disci- 
pline and state law 


According to the guidelines of the [4th party congress 
and the report of the municipal Advisory Commission 
the municipal Advisory Commussron wall not be estab 
lished after the sixth municipal party congress. Since its 
establishment, the municipal Advisory Commission has 
done a lot of fruitful work in supporting the municina 
party committee to promote reform. opening up) and 
material and spiritual civilizations and sateguarding the 
political situation characterized by stability and uni 
and has made new contributions to the party. the stat 
and the people. All comrades in the party of Tian 
extend heartfelt thanks and lofty respects to the members 
of the municipal Advisory Commission and the veterat 
comrades of noble character and high prestips 


Comrades! The 1990's 1s an historical period of extreme 
mmportance and preciousness when Tianjin conducts 
reform, opens itself to the outside world. and dev clops 
modernization. We must strengthen the sense of urges 
and responsibility, firmly attend to the work o! hand 
every vear, and do a good job in making ever f 
Tianyin’s development targets and tasks have t 

defined. The good prospects tor modernization present 
themselves before our eves. Under the leadership of t 
CPC Central Committee with Comrade Jiang Zemin a: 
its nucleus, we should emancipate the mind. make 
eHlorts to do pronecring work, work with one heart and 
soul. do solid work. grasp favorable opportunitics, speed 


up the pace of development, and make efforts to captur 
anew victory in socialist modernization 
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New Rules for Computer Exports Announced 


OW 1906142393 Taiper CNA in English 1406 GMT 19 
Jun 93 


[Text] Taper, June 19 (CNA)}—The Republic of China 
[ROC] Government has announced more stringent rules 
for export licenses for computers and related products as 
part of its effort to eliminate commercial piracy 


The Board of Foreign Trade (BOFT) Saturday [19 June] 
unveiled the new rules, effective July | 


Under the new regulations, a variety of computer and 
electronic products will be barred from being shipped 
abroad unless they receive a government license and 
meet requirements set by the Bureau of Commodity 
Inspection and Quarantine, the Institute for Information 
Industry and customs authorities. 


The products subject to the new rules include personal 
computers, printers, motherboards, integrated circuits, 
IV game cassettes and the hke 


Exporters of these items are currently required to obtain 
export licenses from the BOFT, but the sem:-official 
Institute for Information Industry will take charge in 
luly. The institute will also be responsible for the regis- 
tration of computer software for export 


Products suspected of copynght infringement will be 
hanned trom export. BOFT officials said 


bor semi-finished ttems such as motherboards and inter- 
face boards, their export will be licensed only if the logos 
they bear are officially registered, the officials said 


The new regulations are formulated in accordance with 
an agreement signed earher this vear between Terwan 
and the United States to better protect intellectual prop- 
erty rights. the officials noted 


Spokesman Says Military Upgrade Plan Delayed 


OW 2206101093 Taiper Vowe of Free China in Enelish 
OVW (;\f/ }> Jun RY 


[From the “News” program] 


[Text] According to lawmaker Ting Shou-chung [of] the 
ruling KMT [Kuomintang], the Office of the Military 
Spokesman has bypassed Defense Minister Sun Chen in 
announcing an authorized plan to delay upgrading 
armed forces 


Sun has contirmed that he has never authorized such an 
announcement, and had only known about the change to 
the plan from press reports 


According to a statement released by the Military 
Spokesman’s Office on Monday [21 June]. the ongoing 
project to reburid the armed forces would be delayed duc 
to budget cut of $.5 billion NT [New Taiwan] dollars by 


the legislature 
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Lawmaker Ting said the incident has highlighted the 
disorderly power division in the military. alleging that 
the Office of the Chict of the General Staff was to hide 
announcement. He claimed that the chict of the General 
Staff 1s atiempting to use the power of Sun. a civilian 
who was the president of the National lamwan Unuiver- 
sity before becoming defense minister 


Military Reshuffle Expected in ‘Near Future’ 
OW 2106223493 Laipe: CHUNG KLO SHIM PAO in 


~- 
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{Text} A mayor reshuffle of high-ranking military officers 
1S expected in the near future. and may possibly come in 
two Stages. Certain to be transferred are Huang Hsing- 
chiang, vice chief of General Staff and executive officer 
and Yeh Chang-tung. Armed Forces University presi- 
dent, both of whom will be given the post of strategn 
adviser. The posts vacated by them will be respectively 
filled by Chen Ting-lung. Arms commander in chief, and 
Li Chen-lin, deputy commander im chief. Wang Wen 
hsich may assume command of the Arms. but Lo Wen- 
shang. administrative vice d 
to be promoted to the post 


fense minister. 16 also likely 


After Huang Hsing-chiang ts transterred to 
Strategic adviser to the president. Chen Ting-lung wall 
become vice chiet of general stat! and executive officer 
Wang Wen-hsich. inspector general at the Ministry of 
National Defense. will assume command of the Army, 
while Ma Lu-sur. Coast CGauard deputy commander, 1s 
most likely to be promote d to inspector gener i! Hi Lo 
Wen-shan is promoted to be the Army commander in 
chief, the post of administratis dctense minister 
will be filled separately bs an Army-attlated candidate 


ti ¢ post Oo! 


Li Chen-lin is almost certain to be promoted to be 
president of the Armed Forces University after Yeh 
Chang-tung 1s appointed as presidential strategn 
adviser. Yeh Ching-jung mmander of the Kinmen 
Defense Command Headquarters, 1s most tikely to be 
appointed cde pully commarg# der in chiet of the Army. Yen 
Chung-cheng. chict of staff at the Army General Head- 
quarters, 18 expected to assume command of the Kinmen 
Defense Command Headquarter 


Aside from the above-mentioned reassignments. Wang 
Yang Ting 
vun, General Political Wartare Department director. Lo 


To-chih. vice minister of national 


Pen-h, Combined Sersice Forces commander in chiet 
Chao Chih-suan and Cheng Pane-chth. vice chiefs of 
Greneral Staff. | Shu-hs. ¢ neshan Institute of Scr- 
ence and Tec! nologs president. and Hua Hesi-chun 
Acroindustrs Devclopment Center director are also 


t subject to 
err appoint 
before 1949 
graduates of 

Academy. are 


under pressure to retire: Although they ar 
mandatory retirement at age 64 beca 
ment or promotion to the rank of genera 
Wang To-chth and other officers. who 
the Class of 22 of the Central Miulbtar 


unlikely to remain in them posts by military custom 
after Chen Ting-lung. a graduate of the Class of 24, 18 
appointed vice chiet of general stall and executive 
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officer. They are, however, widely expected to be trans- 
ferred in September rather than in July. 


Another matter that merits attention 1s that authorities 
may appoint Lo Pen-li, who ts nearing retirement age, to 
a post higher than the one he 1s currently holding. Other 
sources reveal that the reduction of high-ranking muli- 
lary posts makes it unlikely that the position of second- 
rank genera! will be retained after Liu Shu-hsi and Hua 
Hsi-chun leave their posts: these posts are likely to be 
filled by senior lieutenant generals in what amounts to a 
downsizing of the current generals’ ranks. 


Chen Ting-lung, a graduate of the Class of 24 of the 
Central Military Academy or a graduate of the first class 
after the academy resumed operations in Taiwan, is a 
native of Yencheng, Kiangsu [Jiangsu] Province. He 
studied military tactics and strategies 1n Germany and tn 
the United Kingdom, and served successively as divi- 
sion, army, and army corps commander, commander of 
the Kinmen Defense Command Headquarters, deputy 
cor mander in chief of the Army; and deputy director 
and executive officer of the General Political Warfare 
Department. He was transferred to his present post in 
199] 


Wang Wen-hsich, a graduate of the Class of 25 of the 
Central Military Academy, 1s a native of Jihchao 
County, Shantung [Shandong] Province. Born in 1932, 
he served successively as division commander, chief 
army commander, chief of staff of the Army 
(senera!l Headquarters, army corps commander, and 
deputy commander in chief of the Combined Service 
Forces. He was appointed to his present post in 1992. 


Nicer 


Li Chen-lin, a graduate of the Class of 25 of the Central 
Military Academy. 1s a native of Hsihsia County, Shan- 
tung Province. Born in 1933, he studied at the Goethe 
\cademy in Germany and later served successively as 
mmander, commanding officer, vice min- 
ister. and commander of the Kinmen Defense Command 
Headquarters. He assumed his current post in 199]. 


auvisio;r 


lo Wen-shan. a graduate of the Class of 28 of the Central 
Military Academy, 18 a native of Meihsien County 
Kwangtung [Guangdong] Province. Born in 1935, he 
tudied at the US. Army School for Armored Officers 
ind served successively as division commander, com- 
manding officer, army corps deputy conmmander and 
commander, and administrative vice minister 
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Fxamination Yuan President Accused of Abuses 


OW2106145193 Taipei CNA in English 1406 GMT 21 
Jun 93 


[Text] Taipes, June 21 (CNA)}—Four Control Yuan 
members proposed to impeach Examination Yuan Pres- 
ident Chiu Chuang-huan Monday [21 June] for misusing 
public funds and ‘legally occupying a government man- 
$i0on. 


The impeachment proposal accused Chiu, who was the 
provincial governor of Taiwan from 1984 to 1990, of 
abusing his rights as a civil servant. Chiu refused to 
move out of the governor's mansion after he officially 
left his post as governor. 


The four Control Yuan imembers from both the ruling 
and opposition parties said in the impeachment proposal 
that Chiu, 67, allocated NT$88.17 mullion [new Taiwan 
dollars} (about US$3.39 million) in public funds to 
purchase the governor's mansion for his own use. 


Moreover, Chiu refused to move out of the mansion 
after he was appointed a senior adciser to President Li 
Teng-hui in 1990 and Examination Yuan president in 
April (us vear 


The prolonged occupation violated government regula- 
tions which require civil servants to return government 
property within three months after transferring to a new 
job 


According to the Constitution, an impeachment pro- 
posal has to be reviewed by an ad hoc committee 
composed of 13 Control Yuan members, excluding those 
launching the proposal. 


If approved, the impeachment case will be referred to the 
committee on the discipline of public functionaries. 


Chiu's case 1s largely seen as a test for the newly 
restructured Control Yuan, which has been accused of 
tackling small cases and ignoring large violations. The 
Control Yuan audits government agencies and has the 
power to censure govenrment officials. 


Chiu said he hopes to attend impeachment hearings to 
explain his case. On Tuesday, he and his family will 
move to a newly rented three-story villa in Mucha in 
suburban Taiper. 
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Hong Kong 


Zhu Rongji Meets Hong Kong Securities Figures 
OW 2006105893 Being XINHUA Domestic Service in 
Chinese 0941 GMT 19 Jun 93 


[By reporter Ding Jianming (0002 1017 6900)] 


[Text] Beying, 19 Jun (XINHU A)—State Council Vice 
Premier Zhu Rongji, chairman of the State Council's 
Securities Committee, met this morning at the Great 
Hall of the People with representatives attending a 
ceremony to sign a memorandum on regulatory cooper- 
ation between the securities markets of the mainiand and 
Hong Kong. 


Zhu Rongy: said signing of the memorandum ts a matter 
of historical significance. He said: Now that we have 
decided to develop a socialist market economic system, 
we must search for an operating mechanism and a 
management style that are in line with market economy) 
The stocks of the mainland’s nine enterprises will soon 
be listed on the Hong Kong stock market; this will play 
an active role in fitting the mainland’s enterprises into 
the international market. The effective cooperation 
between the mainland and Hong Kong not only will 
benefit the two sides’ stock markets, boost the main- 
land’s economic development, and help maintain Hong 
Kong’s stability and prosperity, but also will serve as a 
cornerstone for Hong Kong's returning to the mother- 
land in 1997. 


Zhu Rongy expressed his thanks to people in Hong Kong 
who made contributions to the project 


The “Memorandum on Regulatory Cooperation in Secu- 
rities Markets” was jointly signed by the China Securt- 
ties Supervision and Management Committee, the Hong 
Kong Securities and Futures Affairs Supervision Com- 
mittee, the Hong Kong Joint Exchange. the Shanghai 
Stock Exchange, and the Shenzhen Stock Exchange 
According to the memorandum, securities organizations 
on the mainland and Hong Kong will cooperate in the 
following matters: mutual assistance and information 
exchange in order to strengthen protection of investors 
and maintain fair, orderly, and highly efficient stock 
markets, mutual assistance and information exchange in 
order to ensure that the relevant laws and regulations of 
each side are observed, and regular contacts and per- 
sonnel exchange in order to promote mutual consulta- 
tions and cooperation 


At the signing ceremony, Liu Hongru, chairman of the 
China Securities Supervision and Management Com 
mittee, said: The memorandum will serve as a solid 
foundation for the close cooperation between the secu- 
rities market supervision and management organizations 
of the mainland and Hong Kong. At the same time. the 
listing of the mainland enterprises’ stocks on the Hong 
Kong stock market not only convincingly demonstrates 
China’s determination to beef up reform and opening 
up, but also shows China's confidence in Hong Kong's 
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future, these will have a positive eflect on accelerating 
the two sides’ economic development and on strength- 
ening Hong Kong's position as a world financial center 


It has been learned that, to make better use of foreign 
funds, to make the management of China's securities 
markets more regularized, and to accelerate the interna 
tionalization process of these markets, with the approval 
of the State Council, departments concerned have con 
ducted a study of Chinese enterprises’ listing their stocks 
on the Hong Kong stock market and have held several 
consultations with Hong Kong’s secunties supery:s:on 
and management organizations. With the efforts mad 
over the past year and more, the two sides have 
agreements on legal matters, accounting methods, and 
regulations governing stock listings. They have decided 
to make regular eflorts to reorganize nine state-owned 
large and medium- sized enterprises—Shanghars Jin 
shan Petrochemical Industrial Corporation 
Brewery Corporation, Berying’s People’s Machine 
Building Corporation, Guangzhou Ship- Building C orpo- 
ration, Jiangsu’s Yizheng Chemical Fiber Corporation 
Maanshan Steel Corporation, Kunming Machine Tool 
Corporation, Sichuan’s Dongfang Electrical Machinery 
Corporation, and Tianjin’s Bohar Chemical Industria 
Corporation—into joint stock companies, and have 
decided that these nine enterprises’ stocks will be listed 
on the Hong Kong stock market starting the second hal! 
of this vear 


reache dj 


Oinedao 


' 


lhose attending today’s signing ceremony included 
Wang Bingqian, vice chairman of the National People’s 
(Congress Standing Committee, State Councillor Li Ties 
ing. minister in charge of the State Commission for 
Economic Restructuring, Wang Zhongyu, minister in 
charge of the State Commission for Economics and 
Trade, responsible individuals of the State Planning 
Commussion, the Ministry of Finance, the People’s Bank 
of China, the State Council’s Hong Kong and Macao 
Affairs Office, the National Administration of Stat 
Property, and the State Administration of Exchange 
Control, and well-known personalities from the 
lies industries of the mainland and Hong Kong 


SCcu;#ni 


Securities Memorandum Signed 


OW 1906140098 Beyine AINHUA in Enelish 1334 
(s\f/ ly Jun Vz 


[Text] Beying, June 19 (NINHU A)—Senior securnties 
officials from the Chinese Mainland and Hong Kong 
today signed a memorandum on regulators cooperation 
a document hailed as a milestone in the mutual dev 
opment of securities markets mn the mainland and Hor 


gkong 


The memorandum was signed by the China Securities 
Regulators 
Commission of Hong Kong, the Stock Exchange of Hong 
Kong. the Shanghar Securities Exchange and the S} 
when Stock Exchanges 


Commission, the Securities and but 
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It was worked out on the eve of the listing of mainland 
firms on the Hong Kong stock market, and “with a view 
10 provide investors with bet! n and ensure 


the fair and effwrent operation of the secunties mar- 
- ' 


protect 


ets.” said Charles Lec Yeh Kwong. chairman of the 
Council of the Stock Exchange of Hong Kong 

China's State Council last sear uniuall, approved nine 
large State enterprises to be Insted in Hong Kong. To pave 


regulatory and 
U niand and in Hong Kong 
formed a working group in Ma 19. 


the was for the insting. members from the 


securities indusines on the ma 


The working group discussed rssucs on accounting, law 


isting. foreig "achang trading settlement and 
clearing The memorandum 1s the result of the talks 

At_ a press conference held after the signing of the 
memorandum at the Great Hall of the People in Being 
vice-chairman of the State ¢ iT ‘ inties committee 
Liu Hongru said two or three mainland enterprises were 
expected to be listed on the Hong Kong stock exchange 


He said the listing of the nine mainland state enterprises 
in Hone Hong wa } S first step into overseas 
“ tics Maracts 
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sincere. and would seek cooperation. In fact. C hina has 
been doing this all along and has demonstrated tts 
attitude with practical actions. In his opinion. the main 
issue now 15 the Bntsh attitude 


Zhu Yucheng continued his criticism of the UK for 
“jumping the gun” on China. pointing out that many 
Hong Kong people considered British Hong Kong's 
passage of the draft Boundary and Election Affairs 
Commission bill or May 26—when Sino-British talks 
were underwas —as “jumping the gun.” On 31 May. the 
Legislative Council) Constitutional Development Panel 
decided to discuss Chris Patten’s package ever two 
weeks, and on 4 June it gazetied the merging of the 
Mongkok and Yau Ma Tai-Tsim Sha Tsu: constituen- 


cies 


The UK took unilateral action on all these probiems. 
which were supposed to be solved by China and the UK 
in their talks 


The Chinese side believes that, when negotiating with 
somebody. one should observe the negotiating partner's 
deeds after listening to his words. This. Zhu Yucheng 
pointed out. means that “we do not just listen to what 
vou have said. we will also look at what you have done_ 


Asked if the UK's continued support for Chris Patten s 

package would affect the talks, Zhu Yucheng reiterated 

that the talks would have to proceed on the principle of 
three conformities. — 


Zhu Yucheng stated that China cannot accept Chris 
Patten’s package and that the talks cannot be | 
his package. He said that there was bound to be som 
norwse on this issuc, but China would uphold the principle 
of the “three conformities.” The problem now lies with 
the UK 


sed OF 


Regarding the sixth round of Sino-British talks schee 
uled for next week, Zhu Yucheng maintained that sin 
erity 1 needed if both sides want cooperation an 
pointed out that results would be achieved if the pri 
of the “three conformities” was followed. That 
Zhu Yucheng stressed that 
(hina 1s dealing with everything in line with the interests 
of the Hong Kong people and the territory's long-tern 
yrosperity and stability, this also corresponds with the 


K's long-term interests 


, 
ry 


pit 
what China 1s hoping for 


j 
| 


When asked by a reporter whether the Hong Kon, 
Government made the announcement—that the Hong 
Kong governor was returning to the UK for a bricting 

on the very day when the fifth round of talks ended in 
order to exert pressure on China, Zhu Yucheng sand that 
he had no sdea and pomted out that this was a questiot 


for the UK 


\« ‘ * @) \ vncih] impact cyt thre talks bys sand t) al hie 
s! ih cr lear to the reporters and told them to 
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